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READING- 


| | JERSEY CENTRAL 
Lines is a Business Asset 





if you are contemplating a new factory, branch or warehouse, the 
Industrial Development Department of the Reading—Jersey Central 
Lines will gladly assist you in locating a suitable site in) America’s 


richest industrial section. 


Along the Reading—Jersey Central Lines are towns and cities where 


You are invited to join the army of satisfied shippers who have 


civie conditions are attractive and where experienced labor is plentiful. 
| found that “Reading—Jersey Central Service” stands for efliciency, 


dependability and co-operation. 












We welcome in quiries. 


Write: 


J. W. LAWSON, Industrial Agent 
The Reading Company 
Reading Terminal, Philadelphia 
or 
F. L. AYRES, Industrial Agent 
New Jersey Central 
143 Liberty St., New York, N. Y. 


Published weekly by Tue Trarric Service Corr., 418 S. Market St Chicago, Ill, Ente 
second class matter January 4, 1913, at the postoffice at Chicago, Ill., under the Act of March 
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¢ BlG-yes... But no 
concer BIG enoucn: 


e SO—WE ADD A LARGE EXTENSION 
DEC ATUR'S main terminal and headquarters in Chicago 


has been recognized as one of the finest. But. . . big as 
it is, it's no longer big enough. Day after day many 
additional shippers are realizing that ‘for shipments mid- 
west, DECATUR is best."’ And our once ample facilities 
here are rapidly becoming inadequate. So... up goes 
a big extension—to make still better the superlative 
service DECATUR offers you and every other midwest 
shipper. 


@ Remember this added bigness—consider the advantages 
of this increased fitness—when routing your shipments. 
DECATUR has grown because of its unusual ability to 
serve; because its men are specially trained in traffic and 
freight handling problems; and because there are 16 
complete DECATUR terminals interlinked into a shipping 
system that moves with the precision, accuracy and 
dependability of a new watch. 


@ Try DECATUR. Route that next shipment through us. 
Know the satisfaction, the relief, the profit available when 
this great organization is working with you and for you 
all along the line. Write for interesting map folder today. 





SIXTEEN 
COMPLETELY 
EQUIPPED 
TERMINALS 
CONVENIENTLY 
LOCATED TO 
SERVE YOU 


DECATUR CARTAGE 


COMPANY 





ViCtory 6000 
20th St. and Wentworth Ave. 
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" BUILDING AN EMPIRE” 


Iron Mining 


The world’s largest open-pit iron mines 
require transportation service capable of 
handling the enormous daily output. 

The Great Northern Railway does its 
share of transporting the millions of tons 
yearly, of iron ore from the famous Mesaba 
Range of Minnesota to the Superior docks, 
at the head of the lakes. 

To travelers, and to shippers of 
general freight, the Great North- 
ern offers dependable service 
throughout its territory. 


SEE YOUR GREAT NORTHERN AGENT FOR FREIGHT AND TRAVEL SERVICE 


C) WINNIPEG 
GRAND FORKS 


DULUTH 
MINOT @ 


ORTLAND MINNEAPOLIS Se 
BIEBER C 


ST. PAUL 
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Flame and fire-hungry sparks get no encour- 
agement from inflammables triply-sealed 
against combustion by TRI-SURE CLOSURES. 
These famous air-tight, liquid-tight, leak-proof 
closures eliminate fire-hazards as effectively 
as they bar the way to tampering, substitution 
and waste. Rather be safe than sorry—by 
specifying TRI-SURE Triple-Seal 
CLOSURES for all combustible products! 


TRIPLE-SEAL 


CLOSURES 


AMERICAN AN) FLANGE & © 


4 MANUFACTURING Co. INC. 
30 ROCKEFELLER PLAZA NEW YORK, N. Y. 
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This New International 1\4-ton Model D.30 Truck recently went to work in Tampa, Fla, 


INTERNATIONAL HARVESTER. engineers 
worked for months to develop these new 
trucks——a quality line of Internationals com- 
pletely new in engineering and exterior de- 
sign. The men who design and build and test 
them took all the time that this kind of job 
requires and put into it all the experience that 
Harvester has gathered in more than thirty 
years of truck manufacture. And now months 
of actual service in every kind of job testifies 


to a new high accomplishment in truck con- 
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struction and a new low cost in truck operation. 
Every one of these New Internationals, from 
the modern light-delivery truck to the power- 
ful heavy-duty six-wheel units, is ALL-TRUCK 
throughout as all Internationals have always 
been. 

See these new trucks now at the nearby Inter- 
national branch or dealer showroom. The 
right chassis and right body for every hauling 
problem. Ask for catalogs of the sizes in 


which you are interested. 


INTERNATIONAL HARVESTER COMPANY 


Incorporated 


180 No. Michigan Ave. 


Chicago, Illinois 


INTERNATIONAL TRUCKS 


Vol. LX, No 


for the Seaboard Air Line Railway 
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An independent national journal of transportation: a working tool for traffic men 


Nail —Water— Motor Vehicle—Air— Material Handling and Distributior 
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VOLUME LX 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
lake the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterw ay transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies, 


An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 


Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every dan concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 


ee 


RESPONSIBILITY ON THE COMMISSION 
pee: immediate responsibility for deciding whether 

or not the railroads shall be taken over by the gov- 
ernment rests squarely on the shoulders of the Inter- 
te Commerce Commission. The railroads are ask- 
it to grant them rate increases that, they estimate, 
Will net them about half a billion dollars a year. Un- 
less their request is granted, in whole or in large part, 
will be unable to function much longer as pri- 
vately operated institutions and the government will 
lake them over. Most authorities are in agreement 

that point. 

We place the responsibility in this manner in spite 
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of our knowledge of many things contributing to the 
plight of the railroads that should have been and could 
have been different. There is the rapacity of labor; 
the timidity of the railroads in dealing with labor and 
their failure to adopt group economies; the unfairness 
of certain government policies and the threat of others; 
the narrowness of patrons who consider it their duty 
to fight every measure that means increased revenue 
for the railroads; and the penuriousness of the Com- 
mission itself, which has never permitted the railroads, 
as a Whole, to earn what good business policy demands. 

But all these things are as they are and not as 
they ought to be, and we have a definite condition con- 
fronting us. The question is whether or not the rail- 
roads need more money and, if they do, what will 
happen if they do not get it. We are certain of the 
answers to these queries; they do need more money 
and the government will shortly take them over and 
operate them if they do not get it. 

We have expressed ourselves several times re- 
cently as to what guaranties the Commission should 
exact from the railroads as to the distribution of the 
proceeds of this rate increase so that it will go, as far 
as possible, to the roads that need it and not to the 
roads that do not need it, and as to their plans for 
group economies and efficiencies, as well as to what 
the attitude of shippers should be. But regardless of 
the size and strength of the opposition, the Commission 
cannot dodge its duty and its responsibility. It must 
give the railroads more money—dqualifying its consent 
by all restrictions that good business judgment may 
suggest, of course—or be guilty of the final kick that 
will make it impossible for the railroads to continue 
to operate as private enterprise, and shove them into 
the hands of the government. 


LABOR SOPHISTRIES 
W E believe in free speech; we believe also in print- 


ing what is said by those with whom we do not 
agree; it is proof of the truth of both statements that 
we print in full elsewhere in this number the address 
by David B. Robertson, president of the Brotherhood 
of Locomotive Firemen and Enginemen, at the annual 
dinner of the Railway Business Association. But we 
do not believe in furnishing a rostrum and a distin- 
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guished audience for the representative of an antago- 
nistic group to utter his sophistries in glory and broad- 
cast his misleading statements. If he were taking 
part in a debate, that would be one thing; but he was 
the “distinguished speaker’ to hear whom leaders in 
transportation and business were invited! We do not 
perceive what purpose was being served unless, indeed, 
it was to flatter labor so that it might forget, in the 
next poker game, to play its hand to the limit. 

Read by one unfamiliar with what has gone on 
between railroad management and those who lead its 
labor, the address of Mr. Robertson might seem like a 
sane and balanced statement of economic ideals. In- 
deed, some of it appears to have been lifted from the 
writings of Dr. Moulton, of the Brookings Institution. 
If one were to judge only by what the speaker said, 
the railroad managers and their organized workers are 
a happy family working together, by means of gra- 
cious meetings around a table for the welfare of the 
railroads, their employes, and the public. 


Of course, to anyone who knows a little of what 
has been going on, the facts seem much different. The 
leaders of railroad labor are by no means concerned 
with the welfare of the country as a whole or even 
of the railroads, as such. They are concerned solely 
with making as many jobs as possible for railroad 
workers at the highest possible wages they can wring 
from timid representatives of railroad management. 
If, in the process, the railroads are driven to the verge 
of government ownership, with the imminent possi- 
bility of sliding over that verge, the labor leader is 
only slightly perturbed 

Mr. Robertson said some things about the disin- 
clination of organized labor to deal with politicians as 
an indication that the sentiment of labor in favor of 
government ownership was not on the increase. He 
said nothing about its efforts to create jobs by such 
legislation as the limitation of the length of trains, the 
six-hour day bill, the full crew bill, and others of the 
kind that either ignore entirely the force they would 
have in bringing about government ownership, or in- 
dicate at least a complacent view on the part of labor 
toward the inevitable result 


When he says that “labor would favor a contin 
uance of private ownership and operation and would 
seek to cooperate with management in making it pos- 
sible,” he uses the word “cooperate” in what, in the 
most charitable view, must be called the whimsical 
sense; when he says that labor leaders have adopted, 
at conferences with representatives of management 
“a wise and tolerant point of view” he says what can 
hardly be called the truth in view of the fact that such 
conferences have within three months, pinned $135,- 
000,000 in added expense on the railroads, the future 
of which, in his own words, is “in a morass of un- 
certainty.” 

We recommend to railroad executives a careful 
reading of the paragraphs, under the sub-heading, 


The Traffic World 





Vol. LX, No. 21 





“The Majority Rules,” wherein he describes genera] 
policies advocated since 1930 by railroad labor, tl 
have, in his words, “become increasingly acceptable | 
management.” The inference is that these policies an 
for the welfare of both groups. It will be noted, hoy 
ever, that they pledge management to “willingness a 
good faith in dealing with the self-chosen represen! 
tives of labor,’ and to the preservation of the “rights 
and interests of railroad employes” in unification p 
ceedings, whereas, the pledge of labor is limited t 
vague promotion of a common interest toward 
vate ownership consistent with the public interest 

Just how fair an exchange this has been is 
parent when one considers the wage increase alread 
mentioned, and the continued insistence on expens: 
increasing legislation. 

A lengthy analysis of the sophistries in the 
dress, however, would serve little purpose in these « 
umns, which are read by men to whom they will 
both humorously and tragically apparent. 

We wonder how the management members of th 
joint committee that negotiated the railroad wage ir 
creases felt when the speaker's praises fell on th 
ears. Of course, we are not so innocent as to belli 
that the onus for that agreement should fall on th 
shoulders rather than on those from whom they p1 
ably received their instructions. Nevertheless, 
doubt very much whether they got a great dea 
personal satisfaction out of the speaker’s statement! 
that “they have given eloquent expression to this ! 
concept of cooperation.” 


SIGNAL SYSTEMS 

‘he Commission has received an application § fron 
Atchison, Topeka & Santa Fe for approval of proposed 
fication of signal systems or devices under paragraph (b 
tion 26 of the interstate commerce act The A. T. & 
proposes installation of an automatic interlocking, rep 
crossing gate, at the crossing of the A. T. & S. F. with t 
Louis-San Francisco at Valley Center, Kan Any inte! 
party desiring to be heard on this application should 
the Commission in writing within 15 days from Novemb 
otherwise the Commission may proceed to investigat 
determine the matters involved without further or |! 
hearing 

The Commission has received an application fron 
Great Northern for approval of proposed modification of 
systems or devices under paragraph (b) section 26 
interstate commerce act. The Great Northern proposes d 
the period which navigation on the Great Lakes is closed 
approximately November 15, to approximately April 
account of reduced traflic and in accordance with past p! 
to discontinue operation of the block signal system on tl 
between Kelly Lake and Emmert and operation of interl 
plants at Gunn, Scranton Crossing, Emmert Crossings 
Mitchell, Allouez Ore Dock, Allouez Omaha Railway cr 
Saunders and Signal Bridge A-8. Any interested party de 
to be heard on this application should advise the Comn 
in writing within 15 days from November 15; otherw 
Commission might proceed to investigate and determi: 
matters involved without further or formal hearing 


Cc. & N. W. REORGANIZATION 


Che Commission, division 4, in Finance No. 10881, C! 
& North Western Railway Co., reorganization, has du 


that there be filed in the record in this case a supplen 
report made by its Bureau of Valuation on its investigatt 
the elements of value and related matters, of the proper! 
the C. & N. W. revising the allocations of certain pro 
heretofore reported as subject to the Des Plaines Valley 
way Co. first mortgage or the C. & N. W. general mort 
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Current Topics in 
Washington 


CO Oe OO Ore Oe eee Oe Oe OO Oo Be OO OOOO OOO 


Latin no longe! vraces oO] dis 


d Mine Workers graces the sumptious looking office 
building Which John Wis 
itial Washington . — hich John L Le aha 
transacts business for the coal min 
} ie Fully Purified ers of the country. All the Latin on 


a trieze around it has been chiseled 
nd-blasted away 
on of the boss of the coal diggers may be icquiring 
Latin at Princeton, where he must associate with 
ns of “economic royalists’ or be a hermit, but there 
n on dad's office building 
x” months the miners’ oflice buildin has been in the 
f renovation. It was good for the University Club 
built it, but it had to be changed for the mine worke1 
lhe work has gone on so slowly that folks have had 
that the miners have not been getting their money's 


riders (passing it daily) have laid mild bets that the 


{ the miners and the C. Ll. OQ. would or would not tole 
frieze made up of the Latinized names of uiver 
it has banded the building. Now the bets have been 
nd those who wagered that evidences of supposed cul 
vould be removed have won 


When President Roosevelt's mes 
W Business and we was read it wa 


Private Capital Be 


interpre ted as 
i holding out of the pipe of peace 
to busines ind capital by not only 
the President? members of Congress but, so far as 
Washington was concerned, by, not 
il man in the treet, but by n-of-the-mill news 


business men and banke not entitled to be called 


will they believe him?” was the question asked, even 
hose whose business called them to the White House 
the reporters—-not the lordly commentators, but 


who must get the ordinary run of news. There i} 


tinction among those who “cover” the White Housé 
not to say they questioned any one’s veracity. ‘The 
\ founded on the President fondness for the quip 
the proletariat uch, for instance economi 

nd his appreciation of the dramatic. It was a won 
vhether he could withstand the temptation to say some 

rt ; 

Street, as indefinite, if not as mythical, as th man 
eet according to reports immediately after the read 


ed to be agnostic. It was not as wise as at times it 
upposed to be. It did not Know. ‘The disposition In 
n-made canyon was to wait for specific proposals as 
the great cooperation between the citizen and his gov 
wa to be brought about The message language 
be too indefinite to enable a man with money to 
make up his mind whether it would be safe for him 
head with home building. ‘There was no assurance in 
ize that he would not be in competition with his 
ent in constructing housing. Really there was a prem 
message that later the President would take up with 
proposals to encourage private capital to enter the 
new housing on a large scale i field which, during 
four years has failed almost completely to keep pace 
marked improvement in other industries 
before he said that he said If private enterprise 
respond, government must take up the slack.” That 
to be a club handed out with the pipe of peace. If 
erprise did not respond, his language was taken 
ng, then the government would do what he hoped 
enterprise would do-—namely, “create employment.” 
was pointed out, raised the question of how much 
enterprise had to do to avoid government competition 
resident had drawn a plan or a line to guide private en 


; 


nt 
Tl 


nother disturbing line in the message was regarded by 
ly organized souls as showing retention of enough 
by the President on accourit of his lost court fight, to 
off on another fight to bring the judiciary to heel, 
to his will in passing on legislation intended to carry 
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out any idea for the betterment of the country that 
enter his head 

| hope and believe uid that line that the Supreme 
Court will not again deny the farmers the protection which 
it now accords to others 

All the Supreme Court said about the farm legislation 
was that it was not authorized by the Constitution. If the 
President had taken up an amendment to the Constitution to 
make constitutional the legislation he desired, and pressed it 
with the fervor he showed in the fight for the repeal of pro- 
hibition, it was pointed out by some, it now would be well 


on the way into the fundamental law of the land—if the people 


wanted it 
Chat cuff on the ears for the court was regarded as a 
yielding to the continuou impulse of the Roosevelt mind to 
appeal to the prejudice of those afflicted with a surfeit of self- 
pity, akin to that which created “economic royalists.” 
Bluntly stated, the reaction in Washington seemed to show 


might 


that the name of the men of business not entitled to be called 
big almost without exception was Thoma he of the sus 
picious mind 
It is generally unsafe to re- 
Oldest Living Former fer to any one as the oldest man 
ry’ ley 1 1 vs) 
( iny Class or lt y he was 
Member of Congress > 
he first in any matter. But it 
Nears the Century Mark believed there will be no de 


nying that Henry Richard Gib 
the House of Representatives from 
is the oldest of the thousands of members ofl 
the House elected when and since he came to Washington 
forty-two years ago. He was then fifty-eight years old. Small, 


son, Tennessee member ol 


LI8SYD to 1905 


but flery and scrappy, he has had a varied life-—-a man born 
in Maryland, who had served in the northern army in the 
civil war between the sections, elected a 1 republican from 
eastern Tennessee, a forme! idge, a before and after news- 
paper editor and lecturer on medical jurisprudence in a Ten 


nessee college 


Gibson, frequently illed a captain, although he did not 
claim any commissioned rank, was surrounded in the House 
ol Representatives by veterans of both north and the south 
But he has outlived them all. He will be 100 years old the 
day before Christmas {f the fates will not otherwise. Anyone 
who saw him as much thirty years ago would not have 
looked at him then a likely to be amon those to come neal 
the century mark in his lif pan. He did not look like a 
rugged man. In physical stature he was in the class of Na- 
poleon Bonaparte, though | irth was much less than that 
of the Corsican when the latter handed in his first abdication 

At thi minute there is little 

Reorganization of ther than dense gloom about the 

Railroads Looks Like = + ee ¥ ~~ nr i. alge rec 

on ot railroads under section 

a Hopeless Task ‘7(b) of the national bankruptcy 

ict. It was put forth with the idea 

of mitigating the horrors of the receivership method of renov 

ating a railroad that had gone bankrupt, when it failed to pay 
interest on its mortgage debt on time 


Under the terms of every mortgage the creditor is en- 


titled t step in and, with the iid of a court, do the best he 
can to salvage the property when paymen are not kept up 
Because a railroad is not so simple a proposition as a build- 
ing, be it a home or a business block, the creditors have been 
forced to set up so-called reorganized companie¢ to take over 


and operate the property. The holder of a mortgage on a home 
I 


‘ 
or a business block has never had to take the steps required 
of the holders of a mortgage on a railroad. Frequently one 
man has held the whole claim. In instances in which there 
has been a widespread distribution of bonds based on a mort- 
ge on a big building, the task of revamping has been almost 
as complex as the renovation of a railroad 
In most instances of foreclosure of a railroad mortgage the 
holder or holders of the equity above the debt have been 
wiped out. There has been no margin of value over the amount 
of the debt. Had there been a margin, it might be suggested 
bankruptcy would not have taken place. Someone with money 
would have known the value above the mortgage and would 
have been able and willing to take over the mortgage debt 
and allowed the man or men who had created Oo! preserved 
that value ove! the debt to continue to hold the le gal title 
Congress, when it enacted the part of the bankruptcy law 
under which the Commission and has been trying to reor- 
ganize railroads without wiping out the equity holders, be- 
lieved that in many instances railroads in which there was a 
value over the amount of the debt had been pounced on by 


vultures, who, under pretense of handing over to the credi- 
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tors, had eaten the property and robbed the equity holders, 
more generally called stockholders 

By passing section 77(b), it thought it had devised a meth 
od for saving bankrupt railroads from the supposed looting 
rue, it is believed by many men who think they know some 
thing about money and financing, the judges of courts, in many 
receiverships allowed unconscionable fees for the work of re 
habilitating the companies after provision for paying the debts 
generally only a small percentage in money, thereby helping 
the looters, had been made 

Congress, when it passed the act, undoubtedly had in mind 
the application of the common law settlement by composition 
method of dealing with railroads in distress. It was intended 
that a railroad, like a shoe dealer, should have the opportunity 
to settle with his creditors for fifty cents on the dollar,” o1 
less, as the old folks used to say when a merchant had gon 
through bankruptcy. They always gave a hint that the met 
chant who did that had been a bit dishonest 

Settlements of that sort were possible for the simple reas 
on that the creditors of a shoe dealer, or what not in the re 
tail trade, were generally the wholesalers or manufacture! 
who had provided the stock in trade of the embarrassed me! 
chant. Unless the latter was kept in business, their outlet in 
that particular vicinity would be closed. So they settled with 
the merchant, hoping that he would get back on his feet 
would prove a valuable connection 

Up to this time the idea does not appear to have worked 
in the refurbishing of “busted” railroads. True, there were nice 
looking plans, made before prices of materials and supplies 
were put up, chiefly, many believe, because of mounting taxes 
and by Dick Turpinish wage raises. Arguments in the Spokane 
International and Western Pacific reorganization cases, elst 
where in this issue), seem to indicate that railroad creditors 
are not all anxious to settle, especially on anything less than 
one hundred cents on the dollar or its equivalent, hence the 
gloom about reorganization...A. E. H 


and 


REVENUE FREIGHT LOADING 


Revenue freight loading the week ended November 1 
totaled 689,614 cars—-a decrease of 42,531, or 5.8 per cent 
below the preceding week, 95.366. or 12.1 per cent below the 
corresponding week in 1936, and 139,409, or 16.8 per cent 
below the same week in 1930 Miscellaneous totaled 275,537 
merchandise, 161,408; coal, 143,333; grain and products, 38,701 
live stock, 18,510: forest products, 27,507; oreé 17,567 


coke 
7,051 
Railroads the week ended November 6 loaded 732,145 

cars of revenue freight (see Traffic World, Nov 13), accord 
ing to the Association of American Railroads 

All districts, except the Southern, Central Western, and 
Southwestern, reported decreases compared with the cor 
responding week in 1936. All districts reported decreases com 
pared with the corresponding week in 1930 

Loading of revenue freight in 1937 compared with 1936 
and 1930 follows: 


1937 1936 1930 

5 weeks in January 5, 316, 886 2,974,553 1,246,552 
i weeks in February 2,778,255 2,512,137 3,506,899 
+t weeks in March 5,003,498 2,415,147 3,515,733 
1 weeks in April 2,999,241 2,543,651 3,618, 960 
weeks in May 4, 897,704 3,351,564 1,593,449 

i weeks in June 2,976,522 2,786,742 718,983 
weeks in July 3,512,088 3,572,849 1,475,391 

i weeks in August 3,115, 708 2,954,522 3,752,048 
i weeks in Septembe! 3,182,943 $062, 378 3,725, 686 
>» weeks in Octobe 1,017,319 1,097,448 1,751,349 
Week of Novembe 6b 132,145 759,615 $881,517 
Total $3, 73838, 309 31,030,606 10, 786,567 
Revenue freight loading by districts the week ended 


Revenue Freight Car Loading- 


Grain and Live 
grain prod stock Coal 
L9si 1S Si3 18,4238 142,054 
Total all roads 19346 29 330 19.077 151.118 
19O35 4) 580 18.930 1470 
Preceding week Octobe s L937 14,562 19.402 »4 
Per cent increase ove! 1936 19.6 
Per cent decrease unde! 1936 3.4 6 
Per cent increase ove! 1935 i 1 
re cent decrease unde! 1935 2 
19 yt ) 2 Sb 6, UboY, 6h 
Cumulative 45 weeks to Nov. 6 1936 ) " 64 1s R53 ) 
1935 ) 6 z 24 ) 
Per cent increase over! 1936 
Per cent decrease unde! 1936 { 
Per cent increase ove! 1935 M 1.0 15 
Per cent decrease unde! 1935 
Per cent to 15 yea average 85.0 
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November 6 and for the corresponding period last year v i 
reported as follows 
Easter list t G products, 7,462 and 14 
' j ' ( { I ) 16 coke 2.122 and 
est | d 19 ( ‘ 2.366 and l me ha 
( ’ , ( ine 63,764 and IY o- 
’ vt 
F env dist t ( 1 ts 1029 ad 
t ind { 1 0 COKE 123 and 
est | duct 94. ind 279 ‘ 2 nd 9,703 merchandise _ 
( | 20 RA ind 29.61: rn ‘ ‘ 5.215 and 64,775 total 
Pocahontas district ( I l n products, 261 and is 
t nd { cm 24 nd 33,46 COKE 49 and O2Y f 
p tet OO anc { y: ye handise I ( I 
r " ¢ ine ( 6.4 total 1937 1,14 
i,t 
~ é ' ( | | t O25 ind i-) 
‘ \ na a) s2 ‘ 152 and 57 f 
pre { 0.91 ) 1 78 merchandise I ( 
) nd ( 7 ‘ 4 ey nd | ts tota ) 
(YOR 1 ( 108. 
Northwester! ( l i | luct 0 and 
Ive j wy 7 { bS> 1 Y 1b COKE 1,078 and 
‘ est | duct ~ ( ( ad 1 D2 re ! 
l ( l a i 1 2.454 and 1,106 t 
} ) 3b } , 
Cent UW te 1 iin product 11,708 
ty ‘ t } ee { 1,11 and 1 id coke 
ind 1 fore | a ( ( S ore 1 ind 2.9 
cha lis< ( l * t I sce ine 172 ind 
tot mm T/ i "y ya) 
« thwest a ( 1 iln | duct \ nd 
ve ch 9 j ( d 4,931 coke 119 and 
forest | juct 1 2K | ‘ 165 and 259; merchandise I 
I i 5 ‘ 95 and 34,119 tota 
t S it t ‘ 


COST FINDING IN TRANSPORTATION 
On consideration of the request of the National Indust 
rath League (S¢ i’ if! World Octobe 23, p 923) 


it take up the matter of cost finding In railroad service and 


other phases of cost finding problems brought to its attent 
the Commission. on its own motion, has instituted Ex P . 
No. 122, cost finding in transportation service 


This was an investigation, said the Commission, “into 
concerning cost finding in transportation service with a view 


determining whether the Commission shall require all o1 
common and contract carri subject to part I or part U 
the interstate commerce act to file special or annual rep 


for cost finding purposes in accordance with the plan re 
mended by the Federal Coordinator of Transportation 
hereinbefore referred to, or some other plan, and to pres« 
such forms of accounts, records or memoranda, to be ke} 
all or any said carriers, as may be necessary or desirabl 
connection therewith 

The National Industrial Traflic League asked the Com! 
sion to give consideration to Coordinator Eastman's report 
cost findings. The Commission said it also had before it 
ceedings in which the parties were endeavoring to detern 
the costs of railway, highway, and waterway transportat 
and that the Railroad Commission of Texas through the d N 
tor of its pipe line department had asked for cooperatio! 
the development of cost finding methods for transportatio! 
pipe line. Further, said the Commission, in cases before 
parties were presenting evidence as to transportation cost 
curred within state boundaries, obtained by apportioning t 
portation system expenses to the various states served wil 
uniformity in the methods used for such apportionments 

The proceeding is to be assigned for hearing at such 
and place as the Commission may hereafter direct 


Week Ended Saturday, Nov. 6 


Forest Mdse 
Coke products Ore Fe Miscellaneous 
7,63 32,488 167,591 296, 804 
14 2,541 168,843 308 601 
6.715 27.701 164,363 264,725 { 
9 34,477 169,871 313,836 
7 3.8 ‘ 
l 2.0 12.1 ° 
vy 1.664.835 152.078 13.808. 955 3. 
100,839 1,443,111 l 150,963 12,457,135 31 > 
83.761 199.61 f 37,765 10,594,378 2 5 
R ] j | 10.9 5 
bt SS ’ 30.3 
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Decisions of Interstate 





o-- Tt a ecient eo 
COTTONSEED AND PRODUCTS 

fPXHE Commission, in a supplemental] report, the sixth in No 
| (O00, Part 8, cottonseed, jts products, and related articles, 
‘cing also I. and S. No 1251, cottonseed products from 
nwest to W. T. L points, has made modifications in for- 
findings resulting in the transfer of territory to the south- 
fern region. In the suspension proceeding it has found not 
fled proposed minimum rates without prejudice to the 
blishment of bases found reasonable and non prejudicial 
ispended schedules are to be cancelled on or before Jan- 


Findings of the original report, 188 TC C. 605, as modi- 
have been further modified as to traffic embraced in the 
(ih supplemental] report, 214 I. C. C. 331. «a as to transfer 
© southwestern region the southern portion of Kansas now 
west-central region. and small portions of eastern Kansas 
outhern Missouri along the southern border of the north- 
il region Rates to specified points along the modified 
nern boundary of the south-western region have been 
orized as minima to points beyond in the no) th-central region 
prior reports are 203 tC Cc 1977 and 216 I1..C Cc 193 
he new dividing line between southw: Stern and west cen- 
region begins immediately north of Elkhart, Kan thence 
immediately north of the Santa Fe railro id through Dodge 
ind Stafford to Hutchinson, Kan thence immediately 
of the Rock Island throurh McPhy rson to Herineton 
thence immediately north of the Missouri Pacific to Coun- 
rove, Kan.; thence immediately north of the Katy throuch 
oria to Piqua, Kan.: thence immediately north of the Mis- 
Pacific Piqua to Fort Scott, Kan.: thence Immediately 
of the St Louis-San Francisco through Libera] and 
r, Mo., to Springfield, Mo Including the Greenfield and 
uX branches: thence immediately north of the St. Louis- 
san Francisco Sprinefield through Willow Springs, Williams- 
Mingo and Delta, Mo., to Cape Girardeau, Mo.: thence 
air line across the Mississippi River to a point immedi- 
north of Thebes Ill., and thence immediately north of 

Missouri Pacific to Cairo, TI. inclusive 
Rates on cakes, meals and hulls purporting to comply 
the findings in the fifth supplemental report, were pub- 
1 to become effective September 5, 1936 Protests were 
by various interests against the minimum rates published 
pply alternatively with the scale rates to points in the 
‘hern part of the north central region ostensibly, said this 
', pursuant to the authority to apply as minima to such 
the rates to the most northern of points In the south- 
fern region. The minimum provisions were suspended in 
1S. No 1251, but in other respects the rey ised rates. accord- 
the report, were permitted to become effective Negotia- 
were conducted between the parties with a view to 
ement on modified minimum rate bases but Without success 
‘0. 17000, Part 8 was reopened as to traffic dealt With in 
ourth supplemental] report for further hearing as to the 
ndary line between the southwestern region, on the one 
l. and the west central and north central regions, on the 
the boundary line between the west central] and north 
il regions in Kansas, both only so far as such boundary 
iffected rates from the origins embraced in the fourth 
lementa] report, 214 I. C. C. 331: and what if any rates or 
Ss Were to be applied to points on either side of the 
lary lines for the purpose of avoiding fourth section de- 

res thereat. 

Bases for minimum rates to points in the north central 
are indicated in an appendix, not herein reproduced, for 
‘tion to lettered £roups A to H, inclusive The basis of 
tes is scale one. The report said the basis set forth in the 
ndix needed not to be applied rigidly. But the Commission 
nN publishing rates in compliance therewith care should 
ken that in no case should the rates to more distant 
north of the boundary on direct route be lower than to 
ly intermediate points on or south of the boundary. If 
‘ry to accomplish this result, the report Said, rates 
Y lower than the full scale one basis should be estab- 
to points on or immediately south of the boundary. 
r, the report said. Specific rates should be computed and 
ed from each mill point or group of mill points to 
lestination or group of destinations not only in the 
ate proximity of the boundary herein approved but to 
“nations to which there was reasonable ground to believe 
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that traffic might move Nothing in this report, said the Com- 
mission, should be construed as preventing respondents from 
publishing, Subject to Suspension, the increases proposed by 
them in petitions dated October 23 1936, and November 2], 
1936, in Genera] Commodity Rate Increases, 1937. Ex Parte 
115, as provided in the report in that proceeding, 223 1. Cc. ¢ 
657 





LOS ANGELES COMMERCIAL ZONE 


The Commission, division 5, in MC C-4, Los Angeles, Calif., 
commercial zone, has determined that removal of the exemption 
Provided in section 203(b)(8) of the motor carrier act, respect- 
ing transportation by motor vehicle between the harbor district 
of Los Angeles and Long Beach Calif., on the one hand, and 
other points Within the Los Angeles commercial zone on the 
other, is necessary to farry out the policy of Congress enun- 
Clated in section £02 of the act 

It has also determined, in that case, the zone adjacent to 
and commer lally a part of Los Angeles and contiguous munici- 
palities (except the San Pedro, Wilmington and Terminal Island 
districts of Los Angeles and Long Beach and the zone adjacent 
to and commercially a part of the San Pedro Wilmington and 
rerminal Island districts of Los Angeles and Long Beach in 
which transportation by motor vehicle in Interstate or foreign 
commerce not under a Common control, management or ar- 
rangement for a continuous Carriage or shipment to or from a 
point beyond each zone IS partially exempt from regulation un- 
der section 203(b) (8) 

The order setting forth the limits of the commercial zone 
IS to become effective December <0 and to continue in effect 
until the further order of the Commission 


AUTOMOBILES FOR EXPORT 

The Commision, on further hearing in ] and S. No. 4122 
automobiles to southern ports for export, embracing also J. and 
S. No. 4252. automobiles to southern and Canadian ports, has 
changed its position as to the title case by modifying findings 
in the former report, <16 I. C. C. 113. It now finds that the 
proposed increased export rates on unboxed passenger and 
freight automobiles from points jin Indiana, Michigan and 
Ohio to New Orleans, La without change in rates on similar 
traffic to St. John. N B., and Halifax. N S., Canada, would 
not have been unduly prejudicial or preferential. It now further 
finds that the respondents did not justify the proposed in- 
creased export rates on freight automobiles to New Orleans 
in their relation to the competitive rates on similar traffic to 
New York and other eastern points to which the traffic moved 

Schedules under suspension in No. 4252 are required to 
be cancelled without prejudice to the filing of new schedules 
In conformity with the findings in No. 4129 as modified. 

In these proceedings are involved the hotly contested con- 
troversy between New York and New Orleans for export 
trade through their ports of automobiles from central terri- 
tory in which became Involved rates on like traffic through 
Canadian ports affected by a finding of undue prejudice jin 
traffic through Detroit, Mich 

The former report in the title case. referred to by the 
Commission as the original report, dealt with proposed in- 
creased rates on unboxed passenger and freight automobiles 
from points in Indiana, Michigan and Ohio to south Atlantic, 
Florida and Gulf ports when destined to foreign countries 
other than Canada. Newfoundland and Nova Scotia. 

The rates proposed to New Orleans. according to the re- 
port, were higher than those In effect from the same origins 
to St. John and Halifax. They were found unduly prejudicial] 
to New Orleans and unduly preferential of the Canadian ports 
to the extent of such excese In all other respects the proposed 
rates were approved, this report said Subsequently the car- 
riers republished the same rates as previously proposed to 
New Orleans and other southern ports, to become effective 
October 1, 1936, and at the same time published proposed in- 
creased rates from the same origins to St. John and Halifax, 
designed to remove the basis for the finding of undue pre- 
judice and preference in the original report. 

The rates published for the removal of undue prejudice 
were suggested in I. and S. 4252. After the hearing in that 
proceeding, the Canadian carriers called attention to a great 
variance, as this report said, between the evidence in No. 4122 
and that in No, 4252 with respect to the movement of unboxed 
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automobile from the points here considered to the Canadian 
ports Thereupon No. 4122 was reopened for further hearing 
and this report is on that further hearing 

In disposing of the undue prejudice phase of the case the 


Commission said that in view of the evidence showing that 
the total movement of the traffic to St. John was of negligible 
volume, namely, 28 carloads in three years; that all of these 


shipments were ultimately destined to the United Kingdom 
to which destination territory there had been no movement 
through New Orleans and that there had been no movement 
of this traffic at all to Halifax, it was of the opinion that, with 
respect to the relation to New Orleans under section 3, the 
ituation of these Canadian ports was not substantially differ 
ent fron that of United Stat ports north ol New York, and 


that there was no basis for concluding that the complete 
ce ition of such movement there was to St. John would 
result i ny benefit to New Orlear 
In modifying the finding with respect to rate to New On 
lear the Commission cited the eventh supplemental report 
in Rate Structure Invest ition, Part 3, Cotton, 208 I. Cc. C 
131, where there w inder consideration, among other things 
contention that former finding with respect to the rela 


tion between the rate on cotton from a portion of the Mi 
ppi Valley territory to New Orlean ind Mobile, Ala 





hould be modified on account of newly develoned truck con 
petitive conditior In finding that a proper bas had not been 
I ( ' ed fe?) hy oditi i , ‘ } +} ( wryor a 
that n order t determine Ww ther the relation of the rail 
road rat { the two ports did or did not equally reflect th 
differs r n the <« m 1 aitior t wa ( ential, first 
1 cm ! tT ! ! ‘ nt nd cor ellir bores Ol t! 
‘ l or | r VI tI d'tference hn 
twe en lt w | 1 th ( nn on in tha 
! i | rod ' wl ; e! for } 
’ iow \ ‘ f wy t} en 
, Ines 8 to this o1 he ( ' vuneed that 
he 1 . ed } n f ht a hile have heer 
found n tif n tl riviy ort. It i ti op 
, ‘ contirt the mplif now bef cae 
Cor nd f 7 Ss. 2 | n tl eV d 
! N 1] 
Com é Le i ! i al ( 
oner (¢ Kit ( Il ? one! ( 1 Tt | I i mi 
he difference I tr tment 1 the ) | f New Orlear ind 
the Canadian } 1 by tl I Stat ne responsibl 
therefor w plainh , nd should b 
ind 
GRAIN TO CENTRAL TERRITORY 
Ihe Comn . ( ! ! No 15037 Southwest 
VI ( ] ‘ \ A S +} ot mr hit rate 
o1 ' raiy luct ' n by roduct f t} ren J 
( rm nablens ind nduse re i based lareely on the 
! ‘ of nt | territor rie! ‘ Tratlic World. Nov 
] disposed of a contre ! f re than ten vears’ standi 
ned wit that 7 nlaint 7 byt later thar the 
tit ro lir They were No. 24799, Same A. & S. et al 
Ni 1676, Minneapo! Traffic Association et al. \ Ann Arbo! 
et nd N« iWO2, D th Board of Trade et al. vs. Same 
I" oceedir } been delaved bv the lit ition which 
\ 1 th one t Co or dex on in Gri n 
G Prov } t report in which wa mad n 
» | ( ( 0] the ( i 1 HH h-Smitt I n Cast 
The o1 nal complaint in tl title case was brought by 
milling interest t ti M ouri River, and in the 
territory west and southwest thereof The principal allegations 
thereir wccordin to this report, were that the then existing 
proportional rates on wheat and flour from the Missouri Rive 
market Kansas City to Omaha, inclusive, to points in central 
erritory or ind outh of the Chicago-Pittsbureh line of the 
Baltimore & Ohio were um sonable and unduly prejudicial! 
by comparison with the proportional rates on the like com 
moditi ! Minneapo! ind Duluth, Minn., and from othe 
northwestern point rouped therewith, to the same destination 
territory 
Che through rates from tl respective origins, then as now 
were combinations of proportionals to and from Chicago, 
Peoria, St Louis Milwaukes ind related gateways said the 
report. Division 1 found the rates unduly prejudicial, as alleged 
ind ordered them corrected It also found. said the report 
that the rates then in effect from Minneapolis and the other 
northwestern points appeared reasonable for application from 
the Missour River markets and suggested that to avo'd in 
creases in complyin with the order, those rates should be 
adopted fol appli ition from the Missouri Rivet Howevel said 
this report, division 1 made no definite findings in that respect 


lhe tariffs purporting to comply with the findings and 
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order in No. 15037, filed to become effective November 
1927, and later dates, provided for joint rates on wheat 
flour which, while effecting the required equalization of 1 
from the Missouri River and Minneapolis-Duluth to the affe 
destination territory, were made with primary regard for } 
tive distances rather than on the basis in effect from \ 
neapolis-Duluth suggested in the report, said this report 
would have resulted in reductions from Missouri Rivet 
in increases from Minneapolis-Duluth 

At the same time, the central territory lines propose: 
revise their proportionals to all of central territory from ( 
cago, Peoria, and west-bank Lake Michigan gateways on 
and grain products from the northwest, so that the coml 
tions of such proportionals on wheat and flour would bs 
same as the proposed joint rates from the same territory 
schedules were suspended in |. and S. No. 3006 


At the hearing in the ispension case, said this report 
central territory lines offered a new proposal much diff 
from that published in th ispended tariff Their new 
posal said the report contemplated the Sarr rates tron ( 


cago to all of central territory on traffic from the north 
as on traflic from the M ouri River or west thereof, w 


common rate on all grains and a rate of half a cent high 
flour and other grain product ‘he proposed rates were « 
destination group basis iid the report, starting with the 
present rate of 19 cents on grain from Chicago to what is k1 
as the Buffalo-Pittsburg! roup, or the western termini of 
eastern trunk lines That 19-cent rate was related t 
existing rates to border points beyond in trunk line ter 
and then graded back through intermediate central ter 
roups into a rate of 11 cent it the group nearest Cl 
in northwestern Indiar Their proposal also contemy 
continuation of the eg il tions through St Louis Cc} 
Peoria and othe i 
Phat new prope he report, was offered in ke 
with the desire of the ‘ irriers to maintain a con 
nd harmonious rats i t from the M iri Riv 
Minneap Duluth t ent territory as a whole, whic! 
ment they belie eC! riously threatened | 
find {f division 1] e, requirin i read 
f tes to but a pr 1) territe ind ther 
wheat and flo 
I} proposal of t) ( rie! the report i 
mmendable effort t I fy the rate adjustment in 1 
f the rate from Cl n northwestern and southwe 
hipment The proposed destinatior roupin the sé 
of the present rate trom C1 iwo to the Buffalo-Pitt 
roup as a base, and the method of grading that rat 
through the othe rouy rd Chicago seemed to b 
factory to the parti n the mal vid the report 
lhe fundamental objections to the proposal, said the 
was the failure to cor | n connection witl t the 
ponents west of Chik nd related gateway in res] 
the complaint of the southwestern interests, specifically 
ing in issue the inheret nablene of the throug! 
from the Missouri Rit i the reasonableness of the 
tion to the through rat from Minneapolis-Duluth 
I") record, said the Commission, left no doubt tl 
transportation conditior nd average distances to a sul 
part of central territory were approximately the sam 
the Missouri River and from Minneapolis-Duluth her 
it said, to that part of the territory an adjustment w 
tified which made rate higher from one of theses 
territories than from the other. It was also true, said the 


that the rates proposed by the central carriers for the sl 
hauls were substantially higher than the proportional 
west of the gateways for comparable distances, and that 
would result in marked differences between the rates 
gateways and to points in the closer central-territory 
This latter situation, it added, was not uncommon in the 
struction of rates to and beyond gateways intermediat: 
tween territories of different rate levels. The projection ¢ 
western trunk line level of rates beyond the gatways int 
present higher rated central ter tory, if added, would be 
ranted only by justifying facts developed in a compreh 
study of comparative transportation conditions in_ th 
territories. It said it was not prepared to sav here thi 
proposed rates for the shorter hauls in central territory 
the result of an improper grading back of the rate of 19 
from Chicago to Pittsburgh and other western termini 
Which had been accepted by all parties as an appro] 
basing rate 

In conclusion the Commission said that on conside! 
of the record as a whole it found that the combinatio! 
rates on grain, grain products and grain by-products 
scribed in Jones’ I. C. C. No. 2790, from Minneapolis-D 
and related points, and from the Missouri River cities, O1 
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iil Bluffs south to St. Joseph and Kansas City, Mo., inclu- 
to central territory were unreasonable; also that they were 

preferential of Minneapolis-Duluth and related points 
induly prejudicial to the Missouri River cities, in some in- 
es, and unduly prejudicial of Minneapolis-Duluth and 
{ points, and unduly preferential of the Missouri River 





in others 


CORN MISROUTING 
Vith five of the eleven commissioners dissenting, 
ion on further hearing has affirmed a finding of 
made in the prior report, 211 I. C. C. 689, in No 
‘rain & Milling Co. vs. C. B. & Q. et al., as to 
le corn. That carload was made up of 
inated at Exeter and Stromsburg, Neb 
pped trom storage at Council Bluffs, la 
ind there reconsigned to Monrovia, Calif 
corn reached Los Angeles over the Southern Pacific 
n order-notify bill of lading. It was put on a hold track 
nsignment order given the next day was to “divert only 
h rate; if rate does not apply, hold car and notify 
lice at Although the joint rate from Exeter and 
irg to Monrovia applied over the Southern Pacific but 
the Pacific Electric, the car, the report 
e Southern Pacific for further orders 
nrovia was over the Pacific Electric, and 
the transit balance of the joint 
eral months thereafter, the report said 
ented an undercharge bill based on its local rate be- 
Los Angeles and Monrovia. Payment was refused, and 
months later the same carrier demanded of complainant 


CASE 
the 
mis- 
26817, 
a carload 
tonnage which 
rhe tonnage 
to Los Angeles 


once,” 


said, was nol 
The movement 
charges were 
rate 
the Pacific 


ere on 


Elec 


10, representing the difference between the joint rate and 

nation rate made on Council Bluffs, storage in transit 

neil Bluffs not being authorized by the tariff on ship- 
{ 


© points on the Pacific Electric in California 


plainant took the position that the Southern Pacific's 
comply with the provisions of its tariff and hold the 
Los Angeles for further orders constituted misrouting 
on the other hand urged that there was no misrout- 
were of the view that movement over the Southern 
vould not have constituted compliance with the recon 
nstructions, as that carrier could not have made de 
he consignes industry tracks, and that in all proba- 
consignee would have refused to take delivery if the 


id been 
hey argued 


which the 


tendered on the rails of the 
said the report, that the 
Southern Pacific commi 


Southern Pa- 
only act of dis 
tted was its failure 


1 the car at Los Angeles, and that such act did not con- 
routing. The Commiuission said it was unable to a 
fendants’ views. The reconsigning order, it added, placed 


tinern Pacific on 
joint rate 
on | 


became the 


notice that complainant 
Irom point of origin to 
carrier’s duty to advise complainant 
was not applicable in connection with the 
ted and to hold the car for further 
mission. Instead of pursuing that 
Southern Pacific forwarded the cat 
the two available routes. That action 
nstituted misrouting. The order, in 
report, authorized waiver of 
harges. No further order the 


desired the 
Monrovia. It 
that 


rout 


f 4 
ol ne 


' 
rate 


said 
course, the report 
over the highe 
the Commission 
connection with the 
collection of outstanding 
Commission was nec 


instructions 


said 


Porter, with whom 
iid that the movement of the car to 
ling it at Los Angeles was the only departure from the 
s instructions of which the carrier was guilty. Neithe 
the delivery by the carrier and acceptance thereof at 
beyond the designated destination constituted misrout- 
the shipment, he said. There being no violation of the 
e commerce act, added Commissioner Porter, the com- 
nt should be remitted to the remedy at law in a court 

petent jurisdiction 
mmissioner Mahaffie, with whom Chairman Miller and 
Lee joined in a dissent, said there was no show- 


mmissione} Commissionet 


Monrovia 


Meye! 
instead 


one! 
the actual transportation would have been different 

irriers had notified complainant of the tariff situation 

e circumstances, he added, the Commission was not 

ted in affirming the former authorization to waive collec- 
itstanding undercharges 


COMMISSION REPORTS 

Cottonseed, Etc. 

26875, J. G. Boswell Co., Limited, et al. vs. A. T. & 

il. By division 4. On further hearing, findings in prior 

216 I. C. C. 222. that the rates, domestic cottonseed and 
meal and other related vegetable oil 
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Litchfield 
Calif . 


from 
Corcoran, 


meals 
and 


cakes and 
Fresno 


Park, Ariz., 
points in 


and Los Angeles, 
California, Oregon, 


Washington, Idaho, Montana, Wyoming, Nevada, Utah, Colo 
rado and New Mexico had not been shown to be unduly 
prejudicial, reversed. The new finding is that to destinations in 
the states mentioned, to which the rates are higher than 51 


cents, they are and for the 
the extent that they are or 


future 
may 


will be unduly prejudicial to 

be relatively higher, distance 
considered than the rates contemporaneously maintained on 
imported soya-bean cake and meal from Los Angeles Harbor, 


Long Beach, San Francisco, Oakland, Portland, Tacoma and 
Seattle to the same destinations. The Commission said the 
undue prejudice should be removed either by reducing the 
rate on complainant's traffic to 51 cents or by increasing the 


import rates from the preferred points to the basis of the scale 
applying on complainant's traflic. The Commission said that in 
the event the defendants elected to remove this undue prejudice 
and preference by increasing the 51-cent and at the same 
time desired to maintain a lower rate on the import traffic to 
Chicago rate points and destinations in the Mississippi Valley, 
they should file an appropriate fourth section application, which 
it said would receive prompt consideration. The undue prejudice 
is to be removed by tariffs effective on or before February 17 


rate 


Thread-Protecting Rings 

No. 27535, Lester A. Granger 
dba Valley Steel Products Co 
vs. A. & S. et al. By 
corrected in a 
Commis 
that the 
on page 
mixed 


and George B. Fleischman, 
ind Mid Valley Steel Co. et al 
division 3. Prior report, 223 I. C. C. 375, 
supplemental report on reconsideration. The 
said its attention had been directed to the fact 
words “rule 5” appearing in line 3 of the 


r¢ last paragraph 
»(6 of the report obviously were intended to read “the 
rule” and that the word 


‘the mixed carload 
rule” appearing in line 9 of the first complete paragraph on page 
377 were intended to read “rule 5 


sion 


carload 


Structural 
No. 27649, Montana 


Iron or Steel 


Dakota Utilities Co. \ C.. M. St. F.@ 


P. et al. By division 4. Dismissed. Rate charged, structural 
iron or steel, Pittsburgh, Pa., to Baker, Mont., shipments made 
in May and September, 1936, not shown to have been or to be 


unreasonablk 
Dried Beans 


No. 27692, Chester B. Brown \ Union Pacific. By division 
1. Dismissed. Rate, dried bear carloads, Filer, Murtaugh and 


‘win Falls, Ida., to Gering and South Morrill, Neb., applied 
on shipments between May 2, 1935 and May 5, 1936, not shown 
to have been unreasonable or unduly prejudicial 
Floor Clips 

No. 27677, Bull Dog Floor Clip Co. vs. C. R. I. & P. et al 
By division 4. Dismissed. Ratings and rates, floor clips, less 
than-carloads, Des Moines, Ia., and Columbus, O., to all points 
in the United States found applicable and not shown to have 
been or to be unreasonable. The allegation was that the third 
class rating and rates were unreasonable to the extent they 
xceeded or might exceed the fourth class rating and rates 


COMMISSION MOTOR REPORTS 


In MC F-82, Northland-Greyhound 
purchase, Menzo M. Liederbach, the 
eration has affirmed the 


(Illinois), 
reconsid- 
report, 5 M. C. C 
le Northland-Greyhound Lines, 
Inc., of Illinois, to purchase the operating rights of Menzo M 
Liederbach, dba Sioux Limited Lines The Commission in 
denying the application referred to the railroad affiliations of 
the applicant and found reason for denial in the terms of 
tion 213 which it had interpreted, in Pennsylvania Truck Lines, 
Inc., acquisition of control, 1 M. C. C. 101, as showing intent 
of Congress that special safeguards should surround acquisitions 
of motor carriers by carriers engaged in other forms of trans 
portation. At the time of the hearing, 5.11 per cent of the 
Northland Greyhound was owned by the Great Northern Rail- 
way. The record, the Commission said, justified the conclusion 
that the transaction came within the terms of the proviso in 
213. Commissioner Lee, concurring in the result, 
he concurred in the majority’s action but was of the opinion 
that approval of the proposed application should be denied 
irrespective of applicant’s rail affiliation, for the reason that 
the evidence showed that the acquisition would not be 
sistent with the public interest 

In MC 30633, Lee Speirs 
Commission, division 5, 


Lines, Inc 
Commission on 
finding in the prio1 
the application of the 


s, denying 


sCC- 


section said 


con- 


common 
found the 


carrier application, the 
applicant entitled to continue 


operations as a common carrier ol passengers, baggage and 
express over specified route between Needles, Calif., and Las 
Vegas, Nev., under the grandfather clause. A certificate was 


sae 
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granted. The report said the applicant had been in continuous 
operation except for an interruption for which he had no 
control 

In MC 50647, Kermit Roth, common carrier application 
the Commission, by division 5, has granted a certificate author 
izing the applicant to operate as a common carrier of silos from 
Le Roy, N. Y., to points in P¢ nnsylvania and New Jersey 

In MC 69905, Charles B. Greer, Jr.. common carrier applica 
tion, the Commission, by division 5, has granted a certificate 
entitling the applicant to continue as a common carrier of oil 
field equipment and supplies over irregular routes between 
Houston, Tex., and points in Oklahoma, Louisiana, Kansas 
Montana, Wyoming and New Mexico under the grandfathe: 


clause 
COMMISSION ORDERS 
No. 27633, Mount Clemer Potts ( ( Bb. & Q. et a ( 
ta P equest f ’ 
No 7668 I \ I ( I I n ( \ i 
é Comp nt lis! ‘ ‘ est plalr 
No. 27764, Citize Whole | Cor 
| nt dismissed ! q f | 
Ni 7853, M I) I ed in ¢ Y et a ( nplaint 
sed on request { mplaina 
No. 27869, Wyandanch Lumbe ( ( [ N } et al ( | 
r seq on request of complainant 
No. 27682, Tankar Ga In \ \. & S. et a Certified Oil Co 
E. G. Clea own Consume O & Ga ervi Stations ¢ I 
vy Ol ¢ Hieathw dQ ( H \. Shonde ownel Kal i Cit 
Mot but ( I He n ‘ ‘ ( ( H Leary 
owne I tiedge ©} seneca © ( I I Muelle re ind 
We té I Jil & { i 4 ‘ | ‘ 1 | té¢ ene 
No. 27766, Alden ( ( et ( f N J}. et a District 
On seve! ind Nine United J ‘ W ke f erica pe tted 
1 t¢ t t 
MC } he lé I ‘ ( ‘ 
" enter: Fel tit 
ri vacated et ‘ 
MC 844 | t C) g ( met Tist t I . ( 
lt f wuthority to « fy a elf-ir ‘ Application denie 
{ 1% ? hex rie ery ‘ ) j ‘ thy i ry 
\ moti f ‘ ! { therwis¢ 
lered 
MC 61616, \ I ‘ ‘ ! f 
t P eed ‘ mi t t 
time be fixed bv ( ’ 
No. 27746 tate f ba t N Det t Board 
t « ( ‘ CC} ne { r I hest« Chamb 
f < erce and e | f Trade pe tted 1 ervene 
MC 9936, Haver & | ( insporta ( ! mn 
( ip] il ! ( ‘ | [ ehe i ! ( le i 
{ 7 " 
MC 10380, Stadler ] he tract « | n 
f te oe” - , . om : Pr 
MC 50439, Becke t ( t ( 
t ' two subr be thereunds é , ‘ ipp 
Lior extensior f pe | ! i l in ext ! [ pe il ! N 
tion 1 ad by applicar f eope ! f proceed f ri lation 
thereof wit) hearts ‘ ect indfath pI t I f he 
bull isoline ft ke n New Er , nda f exten . of 
date for filin except n these proceed pen : 2 he pre 
I ed ep t deallr vil tr entire pet ( trucklr tuatio 
n New } nd ‘ f f exceptior er n ‘ 
rae further extended 1 N em be 
MC 74001, John Bott commo ca ‘ ipplication Petition § of 
Public service Commisslior r VW cor ! | ehe n ind 
nent. denied 
No 172, Nat i \ t A pply ¢ Pennsylva i et a 
ind thre: ubnumbe the ‘ Same Same Ol livdrate & 
ip \ ( \ Same ine ime \ um l ceedit eopened 
f ‘ nsiderat Effect ite f le entered \u t 
ibsequently modifi { ’ ’ furthe ‘ et 
retit {f defer nt I ‘ t ( I l¢ I na ea é 
enied n al othe espect 
MC 30315 Pe H \ i } cati Ord 
effective eptem be 7 \ ed M eopened f f the } 
it time Ll place { be ‘ tt xed by (¢ mi ! 
MC 30315, Sub. Nx 1 I ew extensior f operat 
" etfs e Sentemh ted Matte eopened { Prart ine 
ne ni t time | ‘ be hereafte fixed | Commiss 
MC 59874 é istril ( ‘ cor n ca ‘ i 
. . rf O t \ enil | Cer I furthe ne I 
t time and place to | ted by Comn vacated and set 
iside 
MC 93476, |! ! ‘ ict i ‘ plicatior eed 
eopened fi the he tiny ‘ t hye fixed } 
mmission 
Ex Parte MC 1, payments f t nd charges of mot ‘ 
Petition of O Field Haul Assoclat {f Houstor lex et " 
{ stponement f effective ty f l¢ ind f imendment of 
er to extend to petit é thirty days’ time f extension of credit 
enied 
No. 17000, Part 2 te tructure nvestigation, western trunk lin 
iss rates Findir ] re St f sixth supplemental report in this 
ceedit “04 I. C. C. 595, 676-677, modified by elimin iting from its 
‘ irement application of column ating on lumber and articles 
san te art es higher moving to official territor 
No. 27405, ( mit I er ( \ N. & W. et a ind No. 27476 

















AME \ B. & O. et al MUD Only reopened for reconsidse 
I! petition of complainar f ‘ ! deration and reargument ck 
nh all the respect 

No. 27535, Lest« A. * nd George B, Fleischman et 

ws. et a Petitior | [ eargument and recor 

lenied 

Ne 7682 l } & S et i I n ) 
Dimock, Gould & ( lohn Deere I tor Co ind Andrew Vi 
rrnest \ dba \ l A rage permitted to inte 


N« 27863, United State ( ( vs N. ¥ ( | 











vesterr Lumbermer | mitted t interven 
l & Ss No $296 ince | I { ve Stock service it ©) 
Respondent's petition f f t ‘ ni before fina ibn 
ak ed 
MC 45 H. | I { eptember! ) ete ! 
! I I I f ‘ ind f ecomme 
f | | ite le ! i nin the matt ! ! 
‘ plicat equest of applicant 
Ni 2 la ‘ ‘ ithe n l ‘ el 
r | 1¢ ‘ 1% of lant le ed 
Ni 682 ( X ( i Ww) 
I tte té¢ ‘ 
Nx 6b 1¢ ( ( ol \ ‘ 
tums { \ é 1 inte venme 
No. 27879 I f the State i Calif ! 
\ & | é Ca I ea Federation ern 
No 7889 ip] i ‘ et i ‘ 
‘ 1 ‘ Ocear he I il I ina i LA 
! l & Mair per ‘ ‘ 
Finance No. 11586 fw t \ nia Midland 
} onst t | Webst« ind Braxtor 
\\ \ il ‘ ! e¢ 
- . i 
MC 66562, | nt« it il | t! 
{ il ( Cc} tte © Help f Ame 1 pe 
ene 
MC 86086 J ‘ Vi f ‘ ‘ be efe 
or I { hex ! ( ! iriy ind f ( 
| t¢ r i if ‘ T ’ 
‘ equest f pI nt 


REPARATION ORDERS 
Reparation orders have been issued in No 17230 | 


mental), Sames, Moore & Co. et al. vs Denison-Pacific § 
urban et al.; No. 20212 Sub. No. 1 (supplemental), Alexar 
Marketing Co. et al. vs B. S I & W.; No. 23765 (su 
mental), B. W. Randolph, Inc. vs. G. C & S. F. et al.: N 
23765 Sup. 1 (supplemental). Fort Worth Wholesale Grocer-] 
duce Co. vs. Same; No. 24740, Proctor & Gamble Manufact 

Co. vs. Alton et al.; No. 25190 (supplemental), A. B. M 

Co. vs. B. & O. et al.: No. 24080 (supplemental), Sam 

st. L.-S. S. F. et al.; No. 26958. Otis Gin & Warehouse ( 
al. vs. A. T. & S. F. et al.: No 17304 (supplemental), Inter: 


tional Oil Co. et al. \ L.€£ S. et al No 23220 (supplement 
Avers Mineral Co. et al. \ A.C. & Y. et al.: No 23238 S 
No. 1 (supplemental loors Grocery Co. vs. G. C. & S. ] 


al No. 23238 Sub. No upplemental), Gugenheim-G 
smith Co. et al. vs. I. G. N. et al ; No. 25100 (supplemer 
Alabama Grocery Co. et al. \ \. T. & S. F. et al.: No. 2569 
(supplemental), Southern Natural Gas Corporation et 
A. & S. et al.; No. 26218 Laclede Steel Co. vs L. & N 


{ 


No. 26916, Standard Oil Co Of California vs. L. A. & ‘ 
et al.; No. 26977, Shell Oil Co. vy: Same; No. 27101. Tex 
vs. Same; No. 27005, Holly Sugar Corporation vs. Alton ¢ ' 


No. 27256. Asso lated Oil Co. \ A.T. & S. F. et al - No 

\. Aron, In et al. \ Western Ry. of Alabama et al.; N 
27411, Warner-Quinlan Co. vs. C of N. J. et al.; No 

Sub. No. 1, Washington Mille Co vs. C. & O. et al.: No 
sub. No. 1, Chatham Manufacturing Co. vs Same 


TERMINAL ALLOWANCES 
Ihe Commission reltused to suspend Sperry's I] oe 


making a terminal charge of $2.27 a car at the plant 
\. k. Staley Manufacturing Co. at Decatur, Ill (See 
World, October 30, p. 972 lhe charge became effective N 
vember 15 

Appeals have been taken by the United States ar 
Commission in nine terminal allowance proceedings from 
judge courts in Louisiana and Texas. The Supreme Co 
the United States, November 15 noted probable juris« 
in No, 514, United States and Interstate Commerce Ci 
sion vs. Pan American Petroleum Corporation, Standa 
Co. of Louisiana, Celotex Co. and Magnolia Petroleum | 
thereby bringing the case covering the Situations at pla 
Louisiana for review of the decision made by the fi 
court in Louisiana under which the orders of the Comn 
in Ex Parte 104, Part 2, termina] allowances, were en 

\ like noting of probable jurisdiction has been m 
No. 530, Humble Oil and Re fining Co., Gulf Refining Co 
Southern Lumber Co. and two Texas company proceedings 
Thereby those five cases are brought from the federal 
in the southern district of Texas Houston division, for 
by the highest tribunal 
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Proposed Reports in I. C. C. Cases 
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EXPORT BILLS OF LADING RULES 
a XAMINER J. EDGAR SMITH in I. and S. No 1376, export 
I, hills of lading rules in south, has proposed that the Com- 
ion find not justified schedules proposing time limits for the 
lance or exchange of through export bills of lading. He 
that that finding should be without prejudice to the filing 
ther schedules In accordance with the suggestions made in 
report Suspended schedules, he said, should be required 

be cancelled. 

In the schedules under suspension respondents proposed 
tain tariff rules and certain changes in such rules as were 
y provided by tariff, governing the Issuance of through 
ort bills of lading at points of origin, and governing the 
hange at the ports, of through export bills of lading for 
mestic bills of lading In substance, he said, these rules 
hade the issuance of through export bills at points of origin 
re than ten days prior to due date of ship's sailing,” 
ch date, the examiner said, must first be ascertained. They 
forbade the exchange of domestic bills for through export 
{ at the ports, when the “date of ship's arrival at the port” 
more than ten days from date of domestic bill of lading.” 
th Ports affected by these rules, the examiner said, were all 
ert ) Atlantic ports from Norfolk, Va., and nearby Hampton 
is ports, excepting Norfolk and Newport News, Va., when 
; ved by the Norfolk & Western and the Chesapeake & Ohio 
ns to and including ports on the Florida eastern coast, and 
4 Gulf ports from Florida as far west as Lake Charles, La 
territories embracing points of origin affected by these 
Examiner Smith said, were southern and Carolina terri- 
(supt ec including Ohio River crossings and Virginia, Kansas 
ific Sul : southern Missouri. The examiner said there were certain 
lexal ptions with respect to origins in Louisiana, west ol the 
(suppl Mississippi River and in Texas which the carriers said they 


al.: N id change in accordance with the Commission's prescription 
ocel | this Case. . . 
ifacturit Examiner Smith said that the proposed finding of nonjusti- 
> Ma tion should be without prejudice to the filing of schedules 
Sam requiring: Confirmation of ocean booking (this they now had) 
ise Ci to the issuance or exchange olf through export bills ol 
Inter fifteen days’ free time at the ports, and a provision that 
lement the expiration of these fifteen days the lading would be 
29238 Sul ect to storage charges, named in the tariff, either in carrier 
& @ Fie oment or elsewhere at carrier's option 
im c On protest of the Board of Commissioners Lake ¢ harles 
semet ’ Harbor and Terminal District, the Norfolk, Va., Port 
} 


NI ‘fic Commission, the Jacksonville, Fla., Traffic Bureau and 
inv 


ers. the schedules were suspended. 


“* Prior to July 10, 1937, and now by this suspension, the 
kN. examiner said, there were No tariff rules effective on traffic in 
\ é ul territory governing the time limit for the issuance, or 
Pexa xchange of export bills of lading, excepting those of the 
ton Co Mobile & Ohio and the Southern. Those carriers, he said 
No. « rules restricting such Issuance, or exchange, to 30 days 
et ales 15 days, respectively. All other carriers between points of 
No n in this territory and the ports indicated, the examiner 
No ' had attempted to goyern such issuance, or exchange of 
rt bills by circulars to their agents and employes. Such 
ilars, the examiner said, not on file with the Commission, 
; not have the legal force of tariffs. 
I. ©. ' Very naturally, said the examiner, with the gate left wide 
plant to ear-storage of merchandise intended for export at the 
(See z cpense of the carriers at the ports, many abuses arose. The 
ffective * under suspension, he said, were proposed in an attempt 
' top these abuses of carrier equipment. Shippers generally 
ites and © de. said he, that rules were necessary. The carriers 
s from ed. said the examiner, that ten days’ limitation was ample, 
me Cow " the shippers and port interests asserted they needed 
» jurs* n days. 
adits [he Chesapeake & Ohio and the Norfolk & Western have 
troleum ‘ e time limit at the Hampton Roads ports of fifteen days. 
at pla examiner said it appeared that that time limit was ap- 
the fede! le at all of the north Atlantic ports The examine! 
Comn d the matter as one intended to prevent the detention 
ere en in this traffic for export. 
= “_ , rmrict 
% 7 . ‘ Ty 
ng Co. WEIGHTS ON CITRUS FRUITS 
4 


federal xaminer Paul O, Carter in No, 27741, Waverly Growers’ 


n, for ! rative et al. vs. A. C. & Y. et al., has recommended that 
mmission find unduly prejudicial the estimated weights 


ae eid OOO OOD 


on shipments of citrus fruits in bags, from Florida and Texas 
and on shipments of citrus fruits in the Evans drum from 
Florida to destinations In various states. He said the Com- 
mission should find unlawful the defendants’ failure to maln- 
tain estimated weights on shipments of citrus fruits in the *2- 
box bag from Florida, and in the 1,, 1/10 and 1 16-box bags 
from Texas and should prescribe reasonable estimated weights 

Complainants were Waverly Growers’ Cooperative, ship- 
pers from Florida; H. A. Trueman, operating as the Haven 
Fruit Co., engaged in the production, purchase, sale and dis- 
tribution of citrus fruits trom Florida; Donna Citrus Associa- 
tion. an association of growers, shippers and distributors of 
citrus fruits from Texas; Burkhart Fruit and Vegetable Co., 
engaged in the production purchase, sale and distribution ol 
citrus fruits from Texas, Bemis Brothers’ Bags Co., Chase Bag 
Co.. and Fulton Bag and Cotton Mills, engaged in the manufac- 
ture of cotton mesh bags and woven waterproofed paper fabric 
bags used as containers for citrus fruits 

rhe corrplaint alleged that the estimated weights of citrus 
fruits packed in bags trom points In Florida and ‘Texas to des- 
tinations in the United States other than In Washington, Ore- 
gon, California, Nevada, Arizona, Idaho and Montana, were 
unjustly discriminatory and unduly prejudicial to shippers ol 
such fruits in bags, and to the manufacturers of bags, and were 
unduly preferential of shippers of fruits In all other forms of 
containers and to the manufacturers of the latter in that the 
applicable estimated weights in bags approximated the average 
actual weight while contemporaneously the applicable esti- 
mated weights for shipments In all other forms of containers 
were less than the average actual weights 

It was also alleged that a tariff applicable on citrus fruits 
from Florida was unlawful in that i contained no provision for 
an estimated weight on shipments of citrus fruits in bags having 
a capacity ol standard box and that other tariff provisions 
applicable on citrus fruits from Texas were unlawful because 
they contained no provision for estimated weights on shipments 
in bags having capacities ol \%, 1/10 and 1/16 standard box 

lhe Evans Products Co.. manufacturers at Winter Haven 
of a cylindrical drum called the Evans drum, used as a con- 
tainer in which citrus fruit 1s shipped from Florida, intervened. 
It denied that the estimated weight applicable on citrus fruit 
in the Evans drum was less than the average actual weight or 
that undue prejudice was caused by the existing estimated 
weights for citrus frult In bags and in the Evans drum. It was 
further alleged that the actual weights of citrus fruits in the 
Evans drum were more than 10 pounds less than the actual 
weights of citrus fruits in wirebound crates referred to as the 
Bruce crate; and finally that the present estimated weights In 
the drum and in the Bruce crate unduly preferred manutfac- 
turers and users of the Bruce crate and unduly prejudiced 
manufacturers and users of the Evans drum 

The examiner said the Commission should find as follows: 


rhe Commission sho ld find that shippers of oranges in bags from 
Florida and the manufacturers of bags ar unduly prejudiced and that 
hippers of oranges in the tandard box the Bruce crate and the 
Evans drum and the m mnufacturers of those containers are unduly 
preferred by the maintenance of the present estimated weights on 
oranges in the various containers, and that the undue prejudice would 
be removed by the establishment and maintenance of estimated weights 
on the basis of 100 pounds on oranges in the standard box and in the 
Evans drun 109 pounds oI oranges in the Bruce crate, 44 pounds on 


oranges in the . box bag 11 pounds on oranges in the ™% box bag, 
8.7 pounds in the 1/10 box bag, and * 7 pounds in the 1/16 box bag, OF 
bv the publication and maintenance of estimated weights on oranges 
n bags which bear the same relation to the average actual weights of 
oranges In bags as the relation contemporaneously maintained between 
the estimated weights and the average actual weights of oranges in 
the standard box the Evans drum and the Bruce crate 

The Commission should further find that shippers of oranges from 
Florida in the Evans drum and the manufacturer of the Evans drum 
are unduly prejudiced and that shippers of oranges in the standard 
box and the Bruce crate and the manufacturers of those containers 
are unduly preferred by the maintenance of the present estimated 
weights on oranges In the various containers mentioned, and that the 
undue prejudice should be removed by the establishment and main- 
tenance of an estimated weight on oranges in the Evans drum not in 
excess of the estimated weight contemporaneously applicable on 
oranges in the standard box and not less than 9 pounds less than the 
estimated weight contemporaneously applicable on oranges in the 
Bruce crate 

The Commission should further find that shippers of grapefruit in 
bags from Florida and the manufacturers of bags are unduly preju- 
diced and shippers of grapefruit in the standard box, the Evans 
drum and the Bruce ¢! ite are unduly preferred by the maintenance 
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of the present estimated weights on grapefruit in the containers men 
tioned and that the undue prejudice would be removed by the estab 
lishment and maintenance of estimated weights on the basis of 90 
pounds on grapefruit in the standard box and in the Evans drum and 


i pounds on grapefruit in the Bruce crate 10 pounds on grapefruit 


in the ! box bag, 10 pounds on grapefruit in the » box bag, 8 pounds 
on grapefrult In the 1/10 box bag, and 5.3 pounds on grapefruit in the 
1/16 box bag, or by the publication and maintenance of estimated 
weights on grapefruit in bags which bear the same relation to the 
average actual weight of grapefruit In bags as the relation contempora 


neously maintained between the estimated weights and the average 


actual weights of grapefruit in the tandard box, the Evans drum and 
the Bruce crat 
The Commission should furthe find that shippers of grapefruit in 


the Evans drum from Florida and the manufacturer of the Evans 


drum are unduly pre liced and shippers of grapefruit in the standard 
box and the Bruce crate and the manufacturers of those containers are 
unduly preferred by the maintenance of the present estimated weights 
on grapefruit in the various containers mentioned and that the undue 


prejudice should be removed by the establishment and maintenance of 
an estimated weight on grapefruit in the Evans drum not in excess of 


the estimated weight contemporaneously applicable on grapefruit in the 


standard box and not less than 7 pounds less than the estimated weight 
contemporaneously applicable on grapefruit in the Bruce crate 

The Commissior hould furthe find that shippers of oranges in 
bags from Texas and the manufacturers of bags are unduly prejudiced 
and that hippers of orange n the standard box and in the Bruce 
crate and the manufacture of those containers are unduly preferred 
by the maintenance of the present estimated weights on orangs in those 
containe nd that the indue prejudice would be removed by the 
establishmnt and maintenance of estimated weights on the basis of 
96 pounds on orang m the tandard box, 108 pounds on oranges in 
the Bruce crate 81 pounds n « rn gre n the box bag and 41 pounds 
on orange im the box ba ‘ b the p ication and maintenance 
of estimated weights or ranges in bags which bear the same relation 
to the average ictua weights of o nezes in bags as the relation con 
temporaneo maintained betweer the estimated weights and _ the 
average actu wie ! | nee n the standard box and the Bruce 
crate 

The Com! or he df the find that shippers of grapefruit in 
bags fron é i il the 1 nul t n of bags are unduly prejudiced 
and that hipper of pet { n the standard box and in the Bruce 
crate and the manufacture of those containers are unduly preferred 
by the maintenance of the present estimated weights on rapefrulit in 
the various containe iT it the due prejudice should be removed 


bv the estab ment and 1 nts nee f estimated weights of 87 pound 
on grapet t in the tanda 4 pounds on ipefrult in the 
Bruce crats id pe nd I pel { n the box bag ind 38.5 pound 
on grapef t im the box ba I the publication and maintenance 
of estimated weight on § pel t n ba vhich bear the same re 
tion to the ve int ict . ht or pet it in bag ! the re ition 
ontemp ineously maintained between the estimated weights and the 
verage actua ve ht f pef { the tandard box and the Bruce 
‘ ite 

In complying with the order to be entered requiring the removal 
of the undue pre e found © lefendants should bear in mind 
that the n ntenance of estimated ve nt which are less than the 
~~ » ont “e he wf 

r idit n t the | \ e ! the em il of the undue preju 
dice complainant ish the ¢ mn I te equire defendants to 
publis! reasonable and nonpre | estimated weights on oranges 
ind ipefrult in the box | f I ida and on oranges and 
rapefruit in the 1 6 I ! from Texas The evidence 
shows that the act i ‘ nt of inges n the box bag from 
Florid S ap] x tely I nd of ipefrult In the same con 
tainet ipprox te ne here e no test weights in this 
record of oranges nd 5 pef t fror Texas in the 1/10 and 1/16 
box bag and there theretf e I basi for a determination of rea 
sonable estimated we ht I Y ind grapefruit from Texas in 
those container 

The Commi ! he . & the find that defendants’ failure to 
publish and maintain estimated eights from Florida on oranges and on 
grapefruit in the box ba ind f m Texas on oranges and grape 
fruit in the 1/10 and 1/16 box bag is unlawful and that for the 
future defendants she d pub I ind maintain estimated weights 
which sha not exceed 44 pounds on oranges and 40 pounds on grape 
fruit in the \% box ig from |} ida and the average actual weights on 
oranges and or f peftrult in the 1/10 and 1/16 box bags from 
Texas 


MOTOR BROKER LICENSE 

In a report on further hearing in MC 67612, National 
Truckloading & Terminals, Inc., broker application, Examine1 
G. P. Werner has recommended grant of a broker's license to 
the applicant. He found the proposed operation in arranging 
for the transportation by motor vehicle of commodities gen- 
erally in interstate of foreign commerce at Baltimore, Md., 
Philadelphia, Pa., and New York, N. Y., consistent with the 
public interest and with the policy declared in section 202 (a) 
of the motor carrier act 

Further hearing was had on account of statements in a 
former report. In that former report the examiner said that 
under applicant’s proposal the charges for its service would be 
assessed against the carriers thereby diminishing their revenue 
to some extent. It was further declared that it ought clearly 





The Traffic World Vol. LX, No. 


to appear that the value of the proposed service to the « 
riers would be commensurate with the charges therefor, a 
that the services would be of benefit to the carriers or at | 
not harmful to them, and hence consistent with the pul 
interest. The examiner said that in his opinion a finding 
that respect could not be made in the absence of testimony 
the carriers who might be affected by the proposed broker: 
service 

At the original hearing applicant offered the testimo: 
said the examiner, of only one party, a large shipper, ot! 
than its own vice-president and secretary. At the further he 
ing the testimony of owner-operators or managing officers 
six common carriers by motor vehicle, operating in and out 
Baltimore, Philadelphia and New York, the examiner sa 
testified in support of the application. They requested the i 
ance of a license as in their opinion, said the examiner, | 
service was urgently needed. Their companies, they said, wi 
willing to pay the charges outlined which they consid 
reasonable. 

Services proposed to be rendered were: General termi: 
facilities the charges for which would be on the basis of 
charge by the square foot of platform space used by the « 
rier; the supplying of rate clerk and other tariff advice as 
motor carriers their rates routes and connections; the char 
for which would be based on the volume of such service; | 
procurement of new business the charges for which would 
made according to the extent of the operations, the carrier b« 
charged a fee representing a certain percentage of the reve! 
on the new business obtained; and, when requested, arrange 
pick-up and delivery service, the charge for which should 
on the basis of volume and use 

These facilities, the examiner said, were required by sn 


motor carriers which could not afford to provide these servic 


for themselves and by out-of-town companies which did 1 
have sufficient outbound business to justify establishment 
an office force, terminals, etc., to perform such services 

The examiner said that on cross examination of the 


plicant’s president considerable attention was devoted to t! 


fact that Freight Forwarders, Inc., one of the motor car 

likely to avail itself of the brokerage services proposed 

applicant, was owned and controlled by the same _ inter 
which owned and controlled applicant, and which would bi 
possible competition with other carriers which might use 

services of the applicant 

“It is intimated by counsel for protestants that this 
rangement may, in some unexplained way, interfere with 
public interest,”’ said the examiner. “We do not believe t! 
is anything particularly harmful to applicant's claim f 
license to operate as a broker on this account.” 

In connection with that the examiner called attentior 
the facts in Acme Fast Freight, Inc., et al: Common Cal 
Application. In that case, he said, six separate companies 
involved, two of which were found to be common carriers 
trolled by one of the others, which was found to be a br 
and as such, arranged for transportation with some 2,100 n 
carriers in every part of the nation. None of these was st 
to be in direct competition with either of the affiliated com: 
carriers. 

“Nevertheless,” says the examiner, “it seems clear 
the control of a common carrier by applicant for a brok 
license is not in violation of the act, or contrary to the pu 
interest, even if the affiliates operate in competition with ot 
using applicant's brokerage services.” 


Ss. A. L. TRUCK SERVICE 

Four proposed reports have been made public by the 
mission on a like number of applications by the receiver 
the Seaboard Air Line for extensions of operations by n 
vehicle. In two cases the recommendations are for gran 
authority, while in two others adverse action is recomme! 
The reports were served November 16 

In MC 86687, Seaboard Air Line Railway (Leg! 
Powell, Jr., and Henry W. Anderson, receivers), extensio 
operations, joint board No. 177, composed of J. C. Dart 
South Carolina, has recommended the grant of a certifi 
on a finding that public convenience and necessity requiré 
eration by the applicant as a common carrier of general 
modities between Gaston and Garnett, S. C., over a spe 
route, 

The Southern Motor Carriers Rate Conference opposed 
application. It questioned the authority of the receive! 
make the application. Whether they were exceeding 
authority, said the board member, was a matter for the d 
mination of the court that appointed them. The Sout! 
Motor Carriers Rate Conference filed a motion that this ap) 
cation be consolidated with several others filed by the rec 
ers and now pending before the Commission. It asked that 
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lidated proceedings be referred to an examiner or to 
er joint board. 
\pplicants, Mr. Darby said, proposed to establish an 
iary or supplementary service to be coordinated with 
ce by rail in the handling of less than carload freight 
ned to points on the Seaboard. Expedition of the move- 
of this freight, Mr. Darby said, was expected to be 
plished by hauling freight by rail from the shipping point 
et-out point near the destination and transferring it to a 
for delivery to the destination. Applicants, he said, 
ted the institution of this service materially to speed up 
indling of L. C. L. freight and also to expedite the move- 
of carload freight carried in local freight trains by 
nating stops of such trains now necessary in handling 
L. shipments at various stations. In many instances, the 
lules of local freight trains, he said, might be changed so 
they might be operated at night rather than in the day, 
now necessary. 
Protestants, the report said, contended that the proposed 
e would serve only the applicants’ convenience; that it 
in attempt to establish a general trucking business as well 
ibstituted service for the present service by rail; that 
proposed operations would divert traffic from existing 
carriers to the injury of such carriers and the public; 
the proposed operations would further deplete the rev- 
of the railroad to the injury of its creditors 
\ further contention was that grant of the authority would 
to further a monopoly in transportation in the south- 
rn section of the United States to the detriment of the 
ing public, the destruction of the inherent advantages of 
transportation and would be contrary to the policy of 
ress expressed in the act. Protestants contended, said the 
! member, that another motor carrier operation would 
existing motor carriers, since applicants expected to 
idditional tonnage without creating new sources of traffic 
ver, said Mr. Darby, they failed to show any through 
r service by motor carrier between the termini of the 
ed route which would, in his opinion, fully meet either 
necessity or the convenience of shippers or consignees of 
ht now located on the line 
In MC 86687, Sub No. 3, Seaboard Air Line Railway, etc., 
on of operations, joint board No. 3, composed of R. O 
of North Carolina and J. C. Darby of South Carolina, 
ed grant of a certificate authorizing operation as a com- 
irrier of general commodities between Hamlet, N. C., 
Columbia, S. C 
"he Southern Motor Carriers Rate Conference and the 
herhood of Railway Trainmen opposed grant of the appli- 
The purpose of this application was similar to that in 
receding case. The opposition of the truck interests was 
ir to that submitted in the preceding case. The trainmen 
nded that the truck service would, to some extent, elimi- 
rail service and reduce the opportunities of the members 
eir brotherhood to obtain employment. The board said 
eal ground of the brotherhood appeared to be that some 
yes might lose the opportunity to earn overtime pay. 
i result would appear to the board said the report, to be 
rable and would by no means justify a finding that the 
tution of the new service would not be consistent with 
ublic interest 
In MC 86687, Sub No. 1, Seaboard Air Line Railway, etc., 
sion of operations, joint board No. 177, composed of Mr. 
of South Carolina, author of the first mentioned report, 
nmended denial of a certificate on a finding that public 
nience and necessity did not require operation of the 
int as a carrier of general commodities between McBee 
Sumter, S. C. The Seaboard argument was that the serv- 
vould expedite the handling of local less-than-carload 
ht and also carload freight by the method indicated in 
eport of the first mentioned case. The board said that, 
lering the evidence as to the amount of traffic available 
e new operation and the established motor carrier service 
n the territory as well as the failure of the applicants to 
material operating economies, it was of the opinion that 
ints had failed to show a demand or need for the new 
eo 
he fourth report, in MC 86687, Sub No. 7, Seaboard Air 
etc., extension of operations, was made by joint board 
composed of Stanley Winborne of North Carolina and 
ster Hooker of Virginia. It recommended denial on the 
1 that public convenience and necessity did not require 
ion by applicants as a carrier of general commodities be- 
Richmond, Va., and Henderson, N. C. 
in the other cases, the Southern Motor Carriers Rate 
rence was a protestant in this one. 
he board said it was of the opinion that motor service now 
ble over this route was reasonably adequate for the needs 
public; that establishment of the service proposed would 
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tend further to divide the traffic now available for transporta- 
tion by motor carriers, thereby reacting to the detriment of 
established motor carriers and would place on the highways 
involved a further traffic burden which was not justified. Ship- 
ments now moving by rail, the board said, probably would move 
more expeditiously and more economically and some benefit to 
the public might result thereby. Applicants however, the board 
said, had not seen fit to establish such an auxiliary and aug- 
mented service in the past and independent motor carriers had 
established their service to meet the needs of the public 

“It would be manifestly unfair,” says the report, ‘to per- 
mit the establishment of further services to the detriment of 
these carriers without giving consideration to their rights 
and the much needed service which they have supplied to the 
public.” 

Applicants insisted, said the report, that a proper and effi- 
cient coordination of rail and motor carrier service to serve 
the points along this route could be accomplished and main- 
tained only by the establishment of a truck service owned by 
and operated primarily for the benefit of the railway. They 
objected, it added, to the establishment of a coordinated rail 
and truck service through interchange with established car- 
riers on the ground that the railroad would be required to short 
haul itself which it had no intention of doing. 

Commenting on section 202 (a), concerning improvement 
of relations between carriers and coordination of transporta- 
tion, the board said the act conferred on a rail carrier no right 
to change the means of transporting its traffic from its rails to 
motor vehicles. When it sought to do so, said the board, the 
railroad assumed the burden of showing that the establish- 
ment of motor carrier service by it was required by public 
convenience and necessity just as definitely as would any other 
purpose or corporation seeking such authority. The board said 
that if this application should be approved the new operation 
would necessarily furnish some competition with established 
motor carriers. Furthermore, it was possible, said the board, that 
other railroads operating in this general territory or elsewhere 
could show as great a requirement of public convenience and 
necessity for the establishment of like supplemental services 
along their rail lines 

“The effect of the precedent,” says the report, “that 
would be established by the granting of this application might 
be far-reaching both upon the national transportation system 
and upon traffic conditions on the highways of the country.’ 


TRUCK MINIMUM ON ROOFING 


Examiner Richard Yardlev. in MC C-58, roofing from the 
east to the south, has recommended that 20,000 pounds be 
prescribed by the Commission as the minimum truckload on 
roofing from Baltimore, Md., York and Philadelphia, Pa., and 
Newark, N. J.. to Danville, Va., and points in North Carolina 
He said the present rates were not unreasonable or otherwise 
unlawful, pointing out that the average truck rates were higher 
than the all-rail and water-rail rates 

This case was instituted by the Commission on its own 
motion into the reasonableness and unlawfulness of the rules, 
regulations and rates on roofing, composition or prepared, pub- 
lished in tariffs for the R. J. Davis Motor Exvress, and Harris 
Brothers Transfer Co. Examiner Yardley said there were in- 
sufficient data in the record to prescribe a reasonable basis 
for rates on roofing. However, he said, there was no justifi- 
cation for the different minima ranging from ten to fifteen 
thousand pounds on the same basis of rates. At the same time, 
he said, there was no justification for a minimum based on 
the tvpe of equipment used, the rate being the same regardless 
of minimum 

Although no cost studies of the truck lines transporting 
roofing from and to the territory were available, the exam- 
iner said. he was of the opinion that the average revenue now 
earned was much less than comvensatorv. By increasing the 
minimum weight to 20,000 pounds. he said. the average truck- 
mile revenue would be double that based on 10,000 pounds. 


PROPOSED REPORTS 
Factory Sweepings, Etc. 


No. 27779, National Automotive Fibres, Inc., vs. B. & O. 
et al. By Examiner George M. Curtis. Rates charged, cotton 
mill factory sweepings, waste, or paper stock in compressed 
bales, carloads, from Danville, Va., to Cohoes, N. Y., shipped 
in 1934, proposed to be found inapplicable in the case of five 
shipments and that four shipments were overcharged. Refund 
of overcharges with interest proposed. The examiner said it 
was clear that the five shipments in question did in fact consist 
of cotton waste usable as paper stock on which the 32-cent 
eleventh class rate was applicable. He said an order for a 
refund of the first of those five shipments was barred by the 
statute. A rate of 43 cents was charged based on actual weight. 
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The applicable rate of 32 cents was subject to a minimum of 
30,000 pounds. The examiner computed the overcharge to be 
$69.62 

Commutation Fares 


No. 27645, Richard M. Davis et al. vs. Pennsylvania et al 
By Examiner William B. Wilbur. Dismissal proposed. Com- 
mutation fares for 60-trip monthly tickets between New York, 
N. Y., on the one hand, and South Amboy and Perth Amboy, 


N. Y., on the other, proposed to be found not unreasonable or 


otherwise unlawful 
Dessicated Coconut 


No. 27724. Wood & Selick, Inc., vs. Western Pacific et al 
By Examiner Carl A. Schlager. Dismissal proposed tate 
charged, twenty carloads, desiccated coconut, between April 
17 and December 16, 1935, San Francisco, Calif., and Seattle, 
Wash., to New York, N. Y., proposed to be found not unreas- 
onable 
Lubricating Oils 


No. 27204, Board of Railroad Commissioners of the State 
of South Dakota vs. B. & O. et al. By Examiner R. G. Taylor 
Rates, refined lubricating oils, points in Pennsylvania, New 
York, West Virginia and Ohio to South Dakota destinations 
proposed to be found unreasonable but not otherwise unlawful 
to the extent they exceed or may exceed 32.5 per cent of the 
prescribed first class rates between the same points plus the 
increase of 1 cent a 100 pounds authorized in General Commod- 
ity Increases, 1937, 223 I. C. C. 657. The examiner also recom- 
mends that the assailed rates on lubricating oils in tank cars 
of less than 6,000 gallons capacity will be unreasonable to the 
extent that they exceed or may exceed 120 per cent of the 
rates herein proposed to be found reasonable on oils in larger 
tank cars 

Strawberries 


No. 27775, J. Hungerford Smith Sales Co., Inc. vs. Penn 
sylvania et al. By Examiner Leland F. James. Rate charged 
carload shipments, cold pack fresh strawberries, frozen in 
barrels, from Norfolk, Va., to Rochester, N. Y., shipped be- 
tween June 23, 1932 and July 5, 1934, proposed to be found 
inapplicable. Fourth class rate of 60 cents was charged. Recom- 
mended that the Commission find the applicable rate was 47 
cents and award reparation, with interest 


ry | % . | roe 
MOTOR PROPOSED REPORTS 
(Recommended orders in proposed motor reports, At expiration of 
20 days from date of service of reports, become effective unless excep- 
tions have been filed within the 20-day period or exceptions have been 
seasonably filed by other parties, or the order has been stayed or 
postponed by the Commission.) 


MC-F 402, Laube-Interstate, Inc., purchase, Sadosky Broth- 
ers, Inc., Bruce Caldwell, trustee. By Examiner Lacy W. Hinely 
Served November 15. Purchase by Laube-Interstate, Inc., of 
the operating rights and property of Sadosky Brothers, Inc 
Bruce Caldwell, trustee, approved and authorized 

MC 5254, Adolph’s Trucking Co., Inc., contract carrier 
application By joint board No. 159. Served November 16 
Applicant found entitled to continue operation as a common car- 
rier of general commodities within a specified territory em 
bracing parts of New York, New Jersey and Connecticut. Cer- 
tificate granted. Application denied in all other respects 

MC 50798, Frank Tinklepaugh, common carrier application 
By joint board No. 67. Served November 16 Logs, lumber 
feed and stone in New York and Pennsylvania, within a radius 
of 15 miles from Hancock, N. Y. Certificates granted and ap 
plication in all other respects denied 

MC 60847, Standard Trucking Co., Inc., contract carrie 
application. MC 60847, Sub. No. 1, Standard Trucking Co., Inc 
extension of operations. By joint board No. 67. Served No- 
vember 16. Gypsum and lime products and other building ma- 
terials between specified points in New York, New Jersey and 
Pennsylvania. Permit granted 

MC 62525, Sub. No. 1, Frank T. Geroulo, contract carrie! 
application. By joint board No. 67. Served November 16. Jute 
yarn from Allentown, Pa., to Amsterdam, Firthcliffe, Newburgh 
and Yonkers, N. Y., and Freehold, Hightstown and Little Falls, 
N. J.; and empty wooden tubes and burlap bags on the return 
trips. Permit granted and application denied in all other re- 
spects. 

MC 86391, Bessie Skojec, common carrier application. By 
Examiner H. C. Lawton. Served November 16. General com- 
modities from Binghamton, N. Y., to New Milford and Susque- 
hanna, Pa. Application denied 

MC 46309, Frank W. Bowers, contract carrier application 
By joint board No. 234. Served November 13. Applicant found 
not to be a common or contract carrier by motor vehicle as 
defined in the motor carrier act, 1935. Application denied. 
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MC 59607, Herbert G. Chambers, common carrier app! 
tion. By joint board No. 67. Served November 13. Denied 
want of prosecution 








4 
MC 86768, William E. Rush, common carrier applicat 
By joint board No. 49. Served November 13. Applica 
operations as a carrier of mine machinery, mine equipment 
ore between certain mines in Idaho and Mackay, Blackfoot 
Pocatello, Ida., found to be those of a contract carrier 
from mines at Patterson, Ida., to Mackay and mine machi 
and mine equipment from Mackay, Blackfoot and Pocatell 1 
Patterson. Permit granted. Application denied in all ot 
respects. Exceptions, if any, must be filed within 25 days f1 
date of service in this case 
PETITIONS FOR REHEARING, ETC. 
No. 13535 et al., Consolidated Southwestern Cases Southwe 
nes defendants ash for modification of all orders entered 
| ceedings including orders covering appendix 10 and ippe 
16 to original report (123 I. ¢ C. 203), as amended, also incl 
rders in Southwestern Rates r. @& 8. No. 3190 (173 I. C. C @ 
ilso orders in Consolidated Stone Cases I & S No. 3130 et al 
I. C. C. 65), in so far as the latter proceedings cover rates inv 
in No. 13535 et al but not including orders in Southwesterr 
table Cases"’ (200 I a + 5 and 209 I = C. 606) by elimir 
requirements for application of maximum rates based on pres 
percentages of class rates ! effect prior to decision of Comn 
twenty-first supplementa report In No. 13535 et al (205 I. ¢ 
tH) } 
No. 13535 et al., Consolidated Southwestern Cases Missouri |] 
ind Missouri-Kansas-Texa defendants, ask for approval unde I 
ings 3 and 27 In No. 13535 et al. decision, 123 I. C. C. 203, as ame 
of publication of rate of 18 cents a 100 pounds on sodium sulpl 
ution (liquid, not less than 70 per cent water) in tank cars, cat 
subject to Rule 3 of westert classification estimated weight 
pounds a gallon, but not less than 60,000 pounds, from St. Louls 
Coffeyville Kan 
No. 13535 et al., Consolidated Southwestern Cases Southwe 
lines, defendants, ask for modification of findings and orders lr 
535 et al. (123 I. C. ( 203, et seq.) to specifically except fror 
quirements of findings and orders Iron or steel wire rods 
(not drawn through a die), 8 gauge or over but not exceedir 
neches in diameter n « : not in straight lengths), suitable 
drawing into wire, and whict be transported on open cars 
out damage from weathe 
No. 17000, Part 2, western t ink ne class rates Carriers re 
ents ask for modificatior f finding 10 of original report, 164 I. ¢ 
1, 211, to eliminate from requirements of this finding as to rate 
tween Extended Zone ‘‘( n Wisconsin (as described in Footn 
164 I. C. C. 1, 210) on the one hand, and official classification ter 
on the other, application of such column ratings on lumber and 
es taking same rates or arbitraries higher as may be estal : 
between points in official classification territory in conformit 
Commission's decision and finding in I & S$ No 1035 and re 
cases, Lumber Between Point n Official Territory, 214 I. C. ( 
wai. ae < 
MC-F 71, ET&WN( Mot« Transportation Co leas¢ Im] 
Transportation Co Im MC-F 188, ET&WNC Motor Transport 
Co purchase Chattanooga-Atlanta Motor Freight Line Inc 
MC-F 197, ET&WNC Mot Transportation Co lease Hoover 
Inc Petitions of applicant f uspension of part of order reg 
cessation of operation of Chattanooga-Atlanta Motor Freight Lin¢ 


ind for rehearing 


No. 27746, State of Alabama et al. vs. N. Y. C. et al and N 
27655, southern class rates, 1937. Youngstown, O., Chamber of 
merce asks consolidation of these cases 


1. & S. No. 4400, soapstone and talc between southern and of! 
points. Respondent official territory carriers ask modification of 
of August 30, to permit charges now under suspension to becomé¢ 
, 


ive and to vacate proceeding 
No. 13535 et al., Consolidated Southwestern Cases. Wichita Cl 


ber of Commerce, Wichita, Kan asks Commission to reopen p! 
ings (1) for reconsideration of twenty-fourth report, 218 I. C. ¢ 
ind rehearing (2) for broadening of issues in respect to findl: 


4 and 27 of original decision, 123 I. ¢ C. 203, and (3) for a f 
broadening of the issues 
No. 27746, State of Alabama et al. vs. N. Y. C. et al, and No. 27655 
uuthern class rates 1937 Philadelphia Chamber of Commerc 
Joint Executive Transportation Committee of Philadelphia Commé 
Organizations ask that these proceedings be consolidated for 
of hearings and decision 
MC 1657, application of Dougherty Storage & Van Co. Ap] 
isks for rehearing 
Finance No. 10947, Associated Railways Co. et al acqu 
abandonment and securities Applicants ask permission to fil 
eports and statements 
MC 59468, Form 1 and Form 8, H. E. English, common carrit 
plication Applicant asks Commission to consolidate MC 59468 
1 with MC 59468, Form 8 for consideration and oral argument 


ANNUAL REPORT ORDERS 

The Commission, division 4, by orders has directed th 
filing of annual reports on or before March 31, 1938, by lessors 
of steam railway companies; pipe line companies; electric 
ways and carriers by water. The annual reports are to cove! 
1937 and each year thereafter until the further order of th 
Commission. Prior orders on the subject issued on val! 
dates in 1936 and 1937 have been annulled. 
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NEW HAVEN REORGANIZATION 


The Traffic World Washington Bureau 


Governor Quinn of Rhode Island and George L. Crooker, 
f rman of the Rhode Island Commission on Foreign and 
Commerce, at the hearing in Finance No. 10992, 
7 ented facts in support of the Rhode Island proposal that 
Providence & Worcester should be set up as an inde- 
dent system instead of being retained in the New Haven 
case, informed persons believe, will follow the routine of 
\. J. County, vice-president of the Pennsylvania, advocated, 
e said, more generous treatment for all common stockhold- 
of the New Haven. The Pennsylvania is the owner of 
1925 shares of the common stock, or 15.52 per cent, of the 
il outstanding common and preferred. He reminded the 
siding commissioner, Mr. Mahaffie, that the Pennsylvania 
igreed, subject to the Commission's approval, to place its 
tire holding together with any securities it might receive in 
reorganization in trust for voting purposes with independent 
i responsible trustees. He directed criticism to estimates 
ch resulted, he said, in the New Haven’s plan working out 
fairly to the stockholders and to certain assumptions and 
nclusions arrived at in making the plan effective. The common 
ck, Mr. County said, represented a contribution to the re- 
irces of the New Haven of over $190,000,000. It was neither 
r, wise nor feasible, said he, to require the stockholders to 
r the entire burden of the reorganization. He suggested 
there should be authorized an issue of junior common stock 
thout par value and which needed not to have voting rights 
would be entitled to participate with the other common 
in surplus earnings remaining after the other sort of 

mon stock had received a fair return 
Among other witnesses were: Prof. W. J. Cunningham of 
vard, speaking on the mutual savings bank plan; H. W 
in, executive assistant to the trustees of the New Haven, 
submitted traffic studies; Joseph L. White, formerly of 
rdinator Eastman’s staff, who submitted a study on the 
ning power of the Old Colony; H. N. Radenbaugh, who 
itted a study to show that it would cost $6,000,000 to work 
ilternate route for the Boston & Providence as proposed 
the insurance group; John W. Barriger, who told of the 
irities held by the RFC as collateral for the New Haven’s 
to that organization of about $14,000,000; Reeve Schley, 
president of the Chase National Bank, who opposed the 
or’s plan on behalf of the committee of banks holding 
1,175,000 of the New MHaven’'s short term indebtedness; 
V. A. Grotz, assistant cashier of the Chase National Bank; 
rman Dick, the banker who is also financial advisor of the 
ciation of American Railroads and Robert Baldwin of the 

ond Nationa] Bank of Boston. 

New England governors advocating exclusion of the Penn- 
inia and the Pennroad Corporation from control of rail- 
l n that part of the country appeared before Commis- 
er Mahaffie and Examiner Wilkinson, November 15. Gover- 
Barrows of Maine said he was glad to give his approval 
the action of the Pennsylvania in offering to trustee its 
N New Haven holdings. But, he said, he was convinced that the 
lic interest would not be served unless the Commission 
a condition precedent, to the approval of any plan 
reorganization that the voting stock of the Pennroad Cor- 
ition in the New Haven and the stock of the Boston Rail- 
1 Holding Co. owned by the New Haven and whose sole 
t was stock of the Boston & Maine, was similarly placed 


the hands of trustees. 


Governor Murphy, of New Hampshire, said the industrial 
re of New Hampshire required the independence of the 
ton & Maine from New Haven control and that all avail- 
ons e competitive routings via the Hudson River gateways and 
Canadian differential routes be kept fully open. For the 
w Haven to dominate the traffic and rate policies of the 
ton & Maine would similarly be detrimental to New Eng- 
he added. To remove or reduce the Pennsylvania direct 
trol of the New Haven and its indirect control of the Boston 
Maine, without at the same time placing control of the New 
en's Boston Railroad Holding Co. in independent hands, he 
1 would not eliminate the power of the New Haven to 
rt the traffic and to determine the policies of the Boston 
viaine 
As governor of New Hampshire, therefore,” said he, “I 
emently oppose the existence and exercise of such power 
ask the Commission at this time to take appropriate steps 
effect its limitation in the public interest.” 
Speaking for Governor Hurley of Massachusetts, Francis 
Donnell, the Massachusetts member of the New England 
vel ernors’ Railroad Advisory Committee, said that this reor- 
zation proceeding presented the opportunity to effect the 
lement of this railroad controversy which had adversely 
cted the industry and transportation interests of New Eng- 
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land for a generation. The hour had come, said he, to liquidate 
the past with the New Haven’s shattered dreams of railroad 
empire, with all its mistakes of judgment and enormous losses 
and build for the New Haven a sound transportation structure 
for the future—one which would not only be sound in credit 
but sound in its public policy. He said the recent offer of the 
Pennsylvania to trustee its stock was the first step in that 
direction. 

Ernest Gibson, for Governor Aiken of Vermont, said that 
because Vermont believed the railroads of New England should 
be permitted to operate as free agents on a competitive basis, 
it strongly supported the position taken by the New England 
governors and urged on the Commission that as a condition 
precedent to the approval of any plan of reorganization is re- 
quire that the Pennroad Corporation be required to place the 
voting stock it now held or might hereafter acquire, in the 
hands of trustees. He also asked that the Commission require 
the New Haven to place the stock which it held in the Boston 
Railroad Holding Co. in the hands of trustees. He said that 
in the governor’s opinion the New Haven, by reason of the 
stock holding in the Boston Railroad Holding Co. was in a 
position to influence the policies of the Boston & Maine to the 
advantage of the New Haven and of the Pennsylvania. 

The proposition of the governors that the stockholdings of 
the Pennsylvania, Pennroad and the Boston Railroad Holding 
Co. could and would be used for the benefit of the Pennsyl- 
vania and the New Haven was backed up by rate and traffic 
testimony and opinions given by Hugo _Oberg, chief of the 
rate and tariff department of the Boston Port Authority and 
W. W. McCiubrey, traffic manager of that public body. 

The hearing in the New Haven reorganization case was 
completed November 16. Briefs in the matter are to be filed 
on or before January 15 


MEANING OF BANKRUPTCY ACT 
The Traffic World Washington Bureau 

Two days of argument were made before the entire Com- 
mission as to the meaning of section 77(b) of the national bank- 
ruptcy act in its application to the reorganization of bankrupt 
railroads. Plans for the reorganization of the Spokane Inter- 
national, Finance No. 10131, and the Western Pacific, Finance 
No. 10913, prepared by the Commission’s Bureau of Finance, 
were made the vehicle for the presentation of sharply differing 
views among practitioners before the Commission engaged in 
the reorganization proceedings. 

The first day was devoted to the Spokane International 
plan and the second to the Western Pacific plan. On invitation 
of the Commission, practitioners participated in the arguments 
as friends of the court. The practitioners in that class were 
Kenneth M. Burgess, E. S. Ballard, Minier Sargent, Luther M. 
Walter, F. N. Oliver, W. Lloyd Kitchel, Leslie Craven and 
H. W. Anderson. 

Assignments for arguments in the international proceeding 
in addition to the gentlemen mentioned were made to A. E. 
tussell for the debtor, Robert T. Swaine for an institutional 
bondholders’ committee and M. Sykes, trustee, Coeur d’Alene 
& Pend d’Oreille mortgage and one holder of the bonds. 

Assignments were made in the Western Pacific proceeding 
to Frank C. Nicodemus, for the debtor; Mr. Swaine for the 
institutional bondholders’ committee; R. G. Coulson, a secured 
creditor for advances approximating $5,000,000; Orville W. 
Wood, a mortgage trustee; H. C. McCollom, another mortgage 
trustee; Daniel Willard, Jr., Railroad Credit Corporation, and 
Cassius M. Clay, the Reconstruction Finance Corporation. 

Broadly speaking, the arguments were between repre- 
sentatives of secured creditors, such as _ bondholders, and 
representatives of stockholders also known as equity holders. 
The question was as to whether the Commission was authorized 
or could compel secured creditors to accept less than the 
amounts due them under the securities held by them. 

Messrs. Swaine and Ballard were treated as exponents of 
the views of the clashing interests of the two classes interested 
in reorganization proceedings. Mr. Swaine contended that 
nothing could be taken from a secured creditor in one place 
without making compensation to him in another. Mr. Ballard 
said it was his position that the bankruptcy statute was based 
on the principles of bankruptcy composition and that a plan 
of reorganization must be a composition plan. He said that 
a composition in bankruptcy preserved to the owner his busi- 
ness and property with a readjustment of his obligations. He 
said the common law had always recognized the right of a 
financially distressed debtor to enter into an agreement with 
his creditors by means of which he could obtain a release from 
his obligations and retain his property and business on paying 
or agreeing to pay to his creditors a percentage of their claims. 
That he said was the common law composition. 

The financial rehabilitation, particularly in times of econ- 
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omic depression, of distressed owners of businesses through 
readjustment of their obligations, Mr. Ballard said, generally 
would be beneficial to the owners and creditors, would hasten 
rather than retard economic recovery and would serve the 
public interest. 

After summing up his arguments, Mr. Ballard said it fol- 
lowed that it was the Commission’s duty to approve a plan 
of reorganization based on composition principles. Such a plan 
in no circumstances, said he, could eliminate all interest of the 
present owners and turn the property and business over to the 
creditors. That would be the equivalent of foreclosure, he 
said, and would constitute an adoption of the doctrines which 
applied in the absence of bankruptcy legislation. It would not 
said he, be a composition and would represent a complete re- 
pudiation of the statute which conferred on the Commission Its 
jurisdiction. Mr. Sargent was associated with Mr. Ballard in 
a brief on the subject 


UNCONTESTED FINANCE CASES 


Report and order in |} D. Ne 11678, Joliet & Chicago Railroad 
Company acquisition and lease authorizing acquisition by Joliet & 
Chicago Railroad Co. of certain railroad properties in LUlinois, and 
supplemental lease to Alton Railroad Co., approved 

Report and certificate in F. D. No, 11739, Lufkin, Hemphill & Gulf 
Railway Co. abandonment, permitting abandonment as to interstate and 
foreign commerce, by the Lufkin, Hemphill & Gulf Railway Co. of Its 
entire line of railroad in Sabine county, Tex., approved 

Report and order in F. D. No. 11814, Southern Pacific Co., as 
sumption of obligation and lability granting authority to assum 
obligation and liability in respect of the payment of $1,221,102.81 witl 
interest thereon, being the unpaid portion of the principal of a prom 
issory note dated April 1, 1936, of the Los Angeles Union Terminal Co 
to the Wells Fargo Bank & Union Trust C approved 

Report and order in |} D. Ne 11834, Ashley, Drew & Northern 
Railway ( stock, granting auth tv to issue not exceeding $300,000 
of capital stock, consisting of 12,000 shares of the par value of $25 
share, in exchange for 5,000 shares of capital stock of the par value 
of $100 each, approved 

Report and order in |! D. Ne 11803, Southern Pacific Company 
Acquisition, authorizing acquisition by the Southern Pacific Company 
of the railroad properties of the South Pacific Coast Railway Company 
approved 


FINANCE APPLICATIONS 


MC-F 463. Northland Greyhound Lines, Inc Minneapolis, Minn 


asks authority to acquire, by purchase the route between St lenace 
and Calumet, Mich via Highways | S. 2 and 41 and State Highway 
No. 26: between Rapid River and Escanaba, Mich., via Highway | S 
2 and from St. Ignace to Marquette via Highways I S. 2 and 41 and 


State Highways M-28 and M-48 from Gerald J. Wyatt, trustee of the 
estate of Hiawatha Trails, Inc 


MC-F 464. Northland Greyhound Lines, In Minneapolis, Minn 
asks authority to acquire by purchase, the route between Ironwood 
and Iron Mountain, Mich over | S. Highway No. 2 from North 
western Motor Bus Co., In¢ 


MC-F 465. Northland Greyhound Lines, In Minneapolis, Minn 
asks authority to acquire, by purchase, the route between Green Bay 
Wis., and Escanaba and Iron Mountain, Mich via U. S. Highways 41 
and 141 to junction of these highways, thence north on U. S. Highway 
41 to Marinette and Menominee, Mich on Wisconsin-Michigan state 
line, thence on U. S. Highway 41 to junction of I S. Highways 41 
and 2, thence to Escanaba, Mich., via U. S. Highways 41 and 2, thence 
to junction of U. S. Highways 2 and 141 to Iron Mountain, Mich., via 
U. S. Highways 2 and 141, from Gray Transportation Co., Inc 


Finance No. 11853. Shelby County Railway Co. and receiver, J 
C. Houck, ask authority to abandon maintenance and operation of line 
from Shelbina to Shelbyville, Mo., about 8 miles 

Finance No. 11854 Shelby Northwestern Railway Co., and re 
ceiver, Julius C. Houck, ask authority to abandon maintenance and 


operation of line from connection with the Shelby County near Shelby 
ville to Novelty, Mo., about 21 miles 

MC-F 461 Joe Duffey, dba Joe Duffey Trucking Co Monroe 
Mich asks authority to purchase Sarah |! Shawley, dba Shawley 
Motor Freight 

MC-F 462 Joe W. Bowman and McMakin Motor Coaches, Inc 
Lubbock, Tex ask authority to contract with Joe W. Bowman to 
manage and operate McMakin Motor Coaches, Inc 

Finance No. 11856. Montana Western Railway Co. asks authority 
to enter into an agreement extending the maturity of its first mortgage 
6 per cent gold bonds to September 1, 1947 

Finance No. 9918. Missouri Pacific reorganization. Percy Cowan, 
Chicago, Ill., Joseph H. Zumbalen, St. Louls, Mo., and John F. Mc- 
Fadden, St. Louis, Mo., ask for authority, as a committee, to solicit 
the deposit of Plaza-Olive Building first mortgage bonds and to rep- 
resent the depositing bondholders generally in proceedings for the 
reorganization. The applicants constitute a protective committee for 
the holders of the bonds mentioned 

Finance No. 11858. Atchison, Topeka & Santa Fe asks authority to 
acquire control of an extension of the California, Arizona & Santa Fe 
the stock of which It owns. The extension which the parent company 
desires to control by lease, when authorized by the Commission, will 
be about 5.9 miles long, in Maricopa County, Ariz. The application 
says that the expense of operation of the extension will be less if the 
operation is by the parent company than if operated by the subsidiary. 

Finance No. 11859. Willamina & Grand Ronde Railway Co. asks a 
certificate of convenience and necessity to operate as a railroad over 
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its existing and to be constructed line, in interstate and foreign c 
merce The existing railroad line, used in transporting lumber 
gether with additional construction will make a railroad about nin 
miles long from Willamina to Grand Ronde, Ore. The application s 
there are five saw mills along the line and that its operation in int 
State and foreign commerce as a common carrier will be to the adv 
tage of operators of the saw mills 

Finance No. 9174 Supplemental Pittsburgh & West Virg 
Railway Co. asks approval of an application to the RFC for an 
tension for three years of loans from the RFC totaling $3,725,.: 
The loans mature Decemb« 1 There are three of them, ons 
$3,021,788, another of $203,419 and the third of $500,000 


G. & F. MAIL PAY CASE 

The receivers of the Georgia & Florida, in a brief fi! 
on their behalf in the Supreme Court of the United States ji, ( 
No. 63, United States and Interstate Commerce Commissio) 
appellants vs. W. V. Griffin and H. W. Purvis, receivers f 
Georgia & Florida, appellees, written by Moultrie Hitt, and G 
Kibby Munson, assert that the rate of mail pay for the Georgi 
& Florida prescribed by the Commission are confiscatory. Thi 
aver that an increase of 87.4 per cent is necessary to compl 
with the duty of the United States to pay just compensatior 
and that the fact that rates of mail pay have heretofore bee: 
fixed for a large group of carriers as a class, based on averag 
costs of all lines of or over 100 miles in length, does not dep: 
the Georgia & Florida of its statutory and constitutional rig! 
to have rates determined on its own facts. 

The case in which the brief has been filed is on appeal fror 
the federal court for the southern district of Georgia. The lowé 
court has twice held invalid orders of the Commission establi 
ing mail pay compensation for the Georgia & Florida. The fir 
order in 192 I. C. C. 779, was held invalid and its enforceme: 
enjoined because the compensation fixed was not according 
the lower court, in compliance with the duty on the part of 
United States to pay “fair and reasonable compensation” 
was not “just and equitable.’ The court directed the Comn 
sion to take such further action as the law required in view 
the annulment and setting aside of its order of Mav 10. 19 
The second opinion, rendered February 23, 1937, held iny 
a further order of the Commission in this case of February 
1936. It again directed the Commission to take such action 
the law required. This appeal was from that second decree 

The Georgia & Florida, in its litigation, has contended t! t 
although the Commission had established a rate of compensa vt 
tion for railroads 100 miles in length or greater that it is en 
titled to a determination of its compensation on the fa 
pertaining to itself and that the formula laid down by 
Commission could not deprive it of the compensation for the 
carriage of mail that the law, as construed by the railroad 
tended it to have ; 


STOKER CASE ARGUMENTS 


Arguments have been made before the entire Commissi 
instead of only before the members of division 3, as first 
planned, in No. 24049, A. Johnston et al. vs. A. C. L. et 
the mechanical or automatic stoker case, by George M. Mo! 
ris, Harold M. McLaughlin and Timothy Shea for the con 
plianants; August G. Gutheim, Joseph H. Wright, C. T. Lewis 
Jr. and Carleton W. Meyer for the defendants. 

The railroads contended that as a safety apparatus 
any locomotive the weight limits proposed by Examiner H. C 
King were arbitrary and not supported by evidence. They als 
contended that the lomomotive inspection law did not cove 
exertion or fatigue as things to be guarded against | 

The complainants contended that the examiner was right 
in his general conclusions that the Commission should requir 
the equipment of locomotives with mechanical stokers but said 
that the weight limits proposed by him were too high and 
that many more locomotives should be equipped with stokers 
than would be required under the proposed report 


RFC REPORT ON M. & ST. L. 


Chairman Jones, of the Reconstruction Finance Corpora 
tion, has made public a report on the Minneapolis & St. Li 
Railroad, prepared by V. V. Boatner, formerly on the staf! 
the Federal Coordinator of Railroads, and A. J. Hamm 
dated December 31, 1936. The report suggests reorganization 
of the road on an independent basis and the alternativ: 
merging the property with other railroads. 

“The uncertainty as to the extent to which rail revenues 
have been permanently affected by changes which have take” 
place in the transportation and general business field in re 
years and to which they will be affected by the constant trans! 
tion which is taking place points to the wisdom of the merg'"s 
of the property,” said the report 
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SUSPENDED TARIFFS 

(Designation of a tariff below does not mean that all schedules 
it have been suspended. Suspension orders contain many schedules 
t reproduced here. Details of such orders are published in The 
ily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. No. M-237 the Commission has suspended from 
Jovember 12 until February 10, 1938, the operation of certain 
hedules as published in MF I. C. C. No. 6 of the Metro Motor 
reight, Inc. The suspended schedules propose to establish 
duced minimum charges on paper and paper articles between 
oints in Michigan, on the one hand, and points in Illinois 
nd Indiana, on the other. The following is illustrative: a 
duction in the rate on printing paper, Kalamazoo, Mich., to 
hicago, Ill., from 15 to 11 cents. 

In I. and S. No. M-238 the Commission has suspended 
rom November 18 until February 16 the operation of certain 
hedules as published in supplement 1 to MF I. C. C. No. 3 

Brown Motor Freight Lines, Inc. The suspended schedules 
opose to establish reduced rates on paper and paper articles 
etween points in Michigan, on the one hand, and points in 
inois and Indiana, on the other. The following is illustrative: 


Pads, tablets from Kalamazoo, Mich., to Chicago, Il 
wt 20,000 pounds 15: less truckload 23 
tits 15. 


present rates 
proposed rate, any 


In I. and S. No. M-239 the Commission has suspended from 
November 12 until February 10 the operation of certain sched- 
les as published in tariff MF I. C. C. No. 3 of the East 
Brunswick Trucking Co. The suspended schedules propose to 
tablish new and reduced rates on classes and commodities be- 


tween points in the states of Connecticut, Delaware, Massa- 


usetts, Pennsylvania, Rhode Island and New York. The 
llowing is illustrative: 


ofing from New York, N. Y., to Buffalo, N. Y present rate 
‘ on any-quantity lots, 57.3; proposed rates: min. wt. 12,000 
9; min. wt. 22,000 pounds, 34, 


In I. and S. No. M-240 the Commission has suspended 
om November 15 until February 13 the operation of certain 
hedules as published in tariff MF I. C. C. No. 3 of Agent F. C. 
Paist. The suspended schedules propose to establish new and 
reduced rates on various commodities between points in the 
west. The following is illustrative: a reduction in the rate 

storage batteries between Denver, Colo., and Los Angeles, 
Calif., from 255 to 150 cents, in less than truck loads. 

In I. and S. No. M-241 the Commission has suspended 
rom November 16, until February 14, the operation of certain 
hedules as published in tariff MF-I. C. C. No. 6 of Elmer 

Smith. The suspended schedules propose to establish new 
nd reduced rates on paper and paper articles from and to 

points in the states of Md., N. Y., N. J., Pa., and D. C. The 
llowing is illustrative: 


Wrapping paper between Tyrone, Pa., and Baltimore, Md., present 
tes: less truckload, 31; truckload min. wt., marked capacity of truck 
dered, but not less than 3% tons, 22; proposed rates: less truckload, 

truckload min, wt., marked capacity of truck ordered, but not less 


tons, 22. 


The Commission, division 2, in I. and S. No, 4432, lumber 
etween southern points, has suspended, from November 17 for 
even months, Pope tariffs, I. C. C. Nos. 204 to 208, both in- 
lusive, and other tariffs proposing a revision of rates on lum- 
er and related articles within southern territory. According 

the Commission’s announcement, the suspended tariffs, if 
permitted to become operative, would cause both increases and 
eductions in rates, in about equal number. 

A revision of their rates on lumber has been in progress 
y the southern railroads for a number of years. Their aim 
is been to remove irregularities and assumed to be inequalities. 
Shippers objected to increases and what they deemed to be un- 
warranted changes in relationships and persuaded the Commis- 
on to suspend the tariffs pending investigation. 

By order in I. and S. M-242 the Commission suspended 
om November 17, 1937, until February 15, 1938, the operation 

certain schedules as published in Roy Leaman’s schedule 

minimum rates MF-I. C. C. No. 11. 

The suspended schedules propose reduced commodity rates 
pplying on oil, grease and petroleum products (other than 
isoline) from Baltimore, Md., on the one hand to several 

‘ints in the State of Pennsylvania on the other hand. The 
lowing is illustrative: A reduction in the rate on petroleum 
roducts, any quantity, from Baltimore, Md. to Covington, Pa., 
om 40 to 31 cents. 

In I. and S. 4431, the Commission has suspended from 
ovember 17 until June 17, schedules in supplements 11, 12 

d 14 to Haynes’ Tariff, I. C. C. 1284. The suspended sched- 
es propose to establish an arrangement permitting the stop- 
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ping-in-transit partially to unload fresh meats and packing 
house products, in carloads, at Prescott, Ariz., on shipments 
moving from Denver, Colo., to Phoenix, Ariz. 

In I. and S. No. M-243 the Commission has suspended 
from November 18, until February 16, the operation of cer- 
tain schedules as published in supplement No. 9 tariff MF- 
I. C. C. No. 3 of John F. Wilson Transportation, Inc. The 
suspended schedules propose to establish new and reduced 
rates on various commodities between points in N. J. and N. Y. 
The following is illustrative: A reduction in the rate on paper, 
truckloads, minimum 20,000 pounds, from New York, N. Y. 
to Elmira, N. Y., from 25 to 21 cents. 

RIVAL CONSTRUCTION IN JERSEY 

The Commission, division 4, in Finance No. 11781, Central 
Railroad Co. of New Jersey proposed construction, has tem- 
porarily disposed of a controversy over the construction of 
short lines of railroad by the Pennsylvania and the Central of 
New Jersey near Tremley, N. J., by dismissing the Central of 
New Jersey’s application. The motion to dismiss was made 
by the Pennsylvania, an intervener in the case. 

The question involved was whether a line proposed to be 
constructed by the Central of New Jersey was a spur track or 
an extension of line. The Pennsylvania, which was also build- 
ing new tracks in an undeveloped neighborhood, contended that 
what the Central of New Jersey was doing was building a 
spur or industrial track not requiring a certificate from the 
Commission. 

Litigation has been carried on in New Jersey. The federal 
court expressed the view, on a request for a preliminary in- 
junction, “that both of these lines, that is, that contemplated 
to be constructed by the Pennsylvania and that by the Central 
Railroad of New Jersey are in exactly the same status, they 
are either both extensions or they are both spurs.” 

In disposing of the case temporarily, the Commission said: 


Inasmuch as there is pending before the court the question whether 


lines o l 


f railroad built into the area are extensions or spurs, and in 
view of the holding of the United States Supreme Court in United 
States vs. Idaho, 298 Il S. 105, 109, that ‘‘whether certain trackage 
is a ‘spur’ is a mixed question of fact and law left by Congress to the 
decision of a court—not to the final determination of either the federal 
or a state commission,’’ we conclude that we should not at this late 
date undertake to adjudicate the questions presented in the application. 
Accordingly, it will be dismissed by appropriate order If the courts 
finally decide that the tracks involved are an extension, the applicant 
may file a petition requesting that this proceeding be reopened. 


OUTSTANDING ORDERS VACATION 

Without giving public notice of its intention so to do, the 
Commission has taken steps to eliminate from its files, orders 
requiring carriers to maintain rates, etc., prescribed in hun- 
dreds of cases since February 28, 1920. The orders marked 
for eliminated are usually referred to as “outstanding orders.” 

Continuation of such orders, it appears to the Commission, 
serves no necessary or useful purpose. On the contrary, it 
says the orders appear to burden, complicate and prolong the 
processes of compiling affected tariff schedules in their nec- 
essary republication from time to time. 

No recognition is given, in the first move for elimination, 
by vacation, to the irritation and expensive procedure caused 
by such orders, which require maintenance of rates, etc., until 
the further order of the Commission, when carriers desire to 
make a general increase in rates, in such cases as Ex Parte 
115 and Ex Parte 123. The orders in about thirteen hundred 
of such cases were set aside November 15, so as to permit the 
publication of tariffs on commodities involved in Ex Parte 115, 
on which hearings had not been held. The Commission, in its 
decision in Ex Parte 115, said the railroads might publish 
rates on those commodities, subject to protest and suspension. 

It has been learned that for several weeks the Commis- 
sion had several examiners and a clerical force examining all 
the cases decided since February 29, 1920, with a view to the 
vacation of the orders outstanding in them. The cases in which 
there are outstanding orders began appearing in volume No. 
57 of the Commission’s report series. The current volume is 
No. 223. Although the force that is examining the reports be- 
gan with the first volume of the reports containing ‘orders re- 
quiring the maintenance of rates, etc., until the Commission’s 
further order, the initial public move toward the vacation of 
such orders covered reports in volume No. 59. The work of 
elimination is expected to go forward without delay unless 
something not now expected develops tending to make a change 
in the plans. The first public step looking to the elimination 
of such orders, by their vacation and setting aside, was the 
issuance of a “show cause” order in twenty-nine cases re- 
ported in the fifty-ninth volume of the Commission’s reports. 
That order requires the parties thereto to show cause, on or 
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before December 16, why the orders should not be vacated and 
set aside insofar as they require the continued observance and 


maintenance of rates, fares, charges, rules, regulations, or 


practices separately prescribed in the affected orders 

Replies, the show cause order says, to any return made 
to this order may be filed not later than January 5, 1938 
by other parties in the same proceedings. The order says 
copies of any return, or of any reply thereto, should be served 
in the usual manner on all other parties in the same pro 
ceeding 

The orders under consideration are those issued after 
February 28, 1920. On that date the law was changed so that 
the Commission might make any or all of its orders so they 
would continue in effect until its further order or orders 
Prior thereto the law limited the life of an order by the Com 
mission to two years. The change was made so that the burden 
of seeing to it that a prescribed rate was kept in effect in- 
definitely would be taken from the shoulders of the Commis 
sion 


The effect, as shown when the carriers initiated Ex Part 
115, was to place what was regarded as an almost intolerable 
burden on the carriers, when they desired to initiate what 
is usually called a general advanced rate case. The Commis- 
sion required the carriers, hyper-technically most if not all of 
them thought, to pick out of the report volumes all cases 
in which there were outstanding orders and file a_ petition 
asking that such orders be set aside, to the extent necessary 
to enable the carriers to file tariffs, setting forth the changes 
they desired to make. The result was a printed pamphlet of 
the titles of cases and volume citations that seemed of no 
interest to any one other than those inclined to insist on the 
technical observance of the orders requiring maintenance until 
the further order or orders of the Commission 

The change made in the law in 1920 was advocated be 
cause, among other reasons, it was alleged carriers had taken 
advantage of the expiration of the two year limitation, to 
file tariffs, restoring the rates that had been condemned, 01 
even publishing rates higher than the ones that had been 
found unlawful 

The declaratory parts of the Commission's order, setting 
forth the appearances that caused it to issue its show cause 
order follow 


It appearin That orders have been entered or irious date by 
the Commission or a division thereof in the above-entitied proces 
ings decided several years ag and that said orders are still outstand 
ing and equire the maintenance f the rates fares charges rule 
regulations, or practices separats ly prescribed in sald rders unt 
the furthe order of the Commisslior 

It furthe appearing That since said decisior nd the entry ofl 
said orders numerous changes have occurred in the facts of records 
as introduced in the respective proceedings in the general and ec 
nomic conditions of the country including the areas or points within the 
territorial scope of the respective proceedings ind n the transporta 
ton conditions affecting the traffic moving und ( subject to said 
rates. fares, charges, rules, regulations, or practices 

It further appearing, That upon inspection of the espective re 
ords in these proceedings it is deemed probable that the sald ord 
have been complied with and are now being observed, that said rates 
fares, charges rules regulations or practices have now become 
recognized parts of the existing rate structures and thus are unlikely t 
be altered by defendant carriers except where lawful justification can 
be produced by reason of substantially changed conditions developed 
since the respective records were made upon which the said orders 
were entered, and that any change subsequently proposed by defend 
ants can be given adequate consideration by the Commission upon 
protests by interested parties against tariff schedules seeking to effect 
a change, followed in appropriate instances by suspension and invest 
gation 

And it further appearing That the continuance in force and effect 
of the said orders serves no necessary or useful purpose and that said 
orders tend to burden, complicate ind prolong the processes of com 


piling affected tariff schedules in the necessa republication of them 
from time to time 

The cases in that order do not follow in chronological 
order. The first of the twenty-nine listed in the show cause 
order is No, 6030, Spartanburg Chamber of Commerce et al 
vs. Southern, reported, first in 34 I. C. C. 484, and then in 59 
I. C. C. 346. The aim of the examiners will be to give the 
references in volumes prior to volume No. 57, in which the 
case or cases 1S reported That is why the reference to volume 
No. 34 is given in the first of the listed cases. The other cases 
in the show cause order are in the 10,000 and 11,000 series of 
complaint numbers 


LOANS TO RAILROADS 
Chairman Jones, of the Reconstruction Finance Corpora- 
tion, at a press conference announced that the corporation did 
not intend at this time to make new loans to railroads beyond 
committments already made. He expressed the opinion that 
the railroads needed more revenues and that the only way they 
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could be obtained at this time was through increased rates. 
reiterated the opinion recently expressed by him at Chica 
however, to the effect that the railroads should affect economi: 
One of the loan committments made by the RFC is for $j 
QO00,000 for use In connection with the proposed plan to d 
tribute parts of the Minneapolis & St. Louis to connecting lin 
his proposal has been rejected in a proposed report, by F is 
aminer Boles (see Traffic World, October 30, p. 973) Cha 
man Jones said he still favored the plan. 
Finding that the applicant carrier was not in need 
financial reorganization at this time, the Commission, divisi —— 
1, in Finance No. 9278, Wichita Falls & Southern reconstru 
tion loan, on supplemental application, has approved an exter 
sion of time for the payment to January 1, 1938, and furth 
extension for not more than six months from that date, of 
loan of $300,000 to that carrier by the RFC, which matur 
November 18 ‘he extension is on the condition that the ca 
rier prior to the extension complete a move for the extensi 
of the time for the payment of $729,000 of its bonds 


H on 


SOUTHERN GOVERNORS’ RATE CASE 
Governor Hoffman, of New Jersey, submitted to the Né 
Jersey legislature, November 15, a special message asking f 
an appropriation of $85,000 to be used in fighting the propos 
of the southern governors for reductions in interterritori 
rates from the south to Official Territory. The message, aft 
outlining the conditions that have made the rate basis in tl 
north somewhat lower than in the south, said that, while New 
Jersey had no objection to the correction of freight rates tha 
might, in and of themselves, be unjust or unreasonable 
must be assumed that the interterritorial rate basis betwee! 
the south and Official Territory, as fixed by the Commissior 
and “the principles underlying this structure are sound and 
equitable.”” While New Jersey industry did not fear comp : 
tition on equal terms, the message said, it was concern 
“about a disarrangement of interterritorial rates which wi! 
tend to syphon southern products into our consumer market 
under terms and conditions advantageous only to the southert 
states.”” If the Commission should grant the prayer of th 
southern governors, the message said, “the effect on labo 
industry and agriculture in New Jersey would be disastrous 
The message said the governor was hopeful for an orga 
ization of all northern states to fight the petition, but that not 
in any case, New Jersey ought to oppose it “alone, if it 
become necessary 


should 
The $85,000 was determined on by Attor 
ney General Wilentz as the amount necessary to emplo 
counsel, rate and traffic experts, “and to prepare and present 
an effective defense” of the New Jersey interests, the m« 
sage said 

The legislature deferred action on a bill appropriati: 
the sum asked for by the governar until December 20 wher 
it will next meet 

In a reply to a letter by Governor Graves of Alaban 
denying the allegation that there was a “deal” between sout! 
ern and northern members of Congress to trade support for t! 
Black-Connery wages and hours bill for support for proposa 
to lower freight rate from the south to Official Territory (s 
Traffic World, Nov. 13, p. 1075), W. D. Parlour, Southern Pi 
Association, who made the statement to that effect at a meetir 
of shipper and railroad opponents of the southern rate p 
posals in Chicago, says it was based on press disnatches 

He quotes a dispatch, which, he says, “has had wide pu! 
licity throughout the country,” in which Representative Luth 
Patrick is quoted as saying that southern congressmen “wer: 
considering a trade with northern legislators whereby southe 
opposition to wage-hour legislation would be dropped in retum 
for northern aid in eliminating freight rate differentials.” Th 
dispatch, as quoted by Mr. Parlour in his letter, further stat: 
that “Governor Bibb Graves was reported to have forwarded 
to President Roosevelt word that such a trade would be acce] 
able to the south.” 

Mr. Parlour, in his letter, says the quoted press dispat 
was the “sole cause” of his attending the Chicago meeting. ! 
adds that it is apparent from Governor Graves’ letter that ! 
and the governor are in accord on the general premise that 
would be “abhorrent to an right thinking citizen or statesma! 
to have “two such far reaching economic issues settled on t 
basis of a political trade in Congress.” He suggests that Gov 
nor Graves and Representative Patrick issue a public sta! 
ment repudiating the press report quoted. Such a stateme! 
he adds, would be effective in removing “the existing suspic! 
of political trading.” 


The abstracts of tariff filings, rejections, suspen- 
sions, etc., as printed in each issue of THE DAIL) 
TRAFFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 
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Miscellaneous Decisions 


Cases Recently Decided by State and Federal Courts 
igests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Co., St. Paul, Minn. Copyright, 
1937, by West Publishing Co.) 


© ¢--@--O--e 





REGULATION OF COMMON CARRIERS 


(Circuit Court of Appeals, Fifth Circuit). The state, inter- 
ning as party defendant by court's permission in suit for de- 
ratory judgment, became real, not merely nominal, party 
reto, and hence had right to appeal from such judgment 
id. Code sec. 274 (d), 28 U. S. C. A. sec. 400). (State of 
xas vs. Anderson, Clayton, & Co., 92 Fed. Rep. (2d) 104). 

A declaratory judgment against railway companies and 
te, intervening as defendant in shippers’ action against such 
mpanies, was several, though joint in form, so as to entitle 
ite to appeal therefrom alone; severance of defendants being 
necessary (Jud. Code sec. 274(d), 28 U. S. C. A. sec. 400) 
Ibid 

In determining whether particular freight movement is 

State, intrastate, or foreign commerce, intention existing 
en movement started governs.—Ibid 

Interstate character of shipment is lost when it comes to 

within state of origin and goods are disposed of locally, 

temporary stoppage thereof within such state, made nec- 
iry in furtherance of interstate carriage, does not change 
character.— Ibid 


Delays in shipments by water at seaport, usually incident 
rival and loading of vessel, do not break continuity of 


lerstate journey as causing freight to come to rest within 
te Ibid. 


Grading, sampling, and assembly of cotton at seaport, to 
which it was transported by rail from interior of state, in 
reparation for further shipment to other states or countries, 
nd appropriation of single shipment to more than one order 
r export or further shipment in interstate commerce, did 

t deprive movement thereof within state of its interstate 
aracter, so that shippers were entitled to compress shipment 
other points in direct line of transit than compress point 
rest point of origin, and were not liable for combination 
local rates on such shipments (Jud. Code sec. 24(8), 28 
S. C. A. see 41(8).—Ibid. 


(Circuit Court of Appeals, Fifth Circuit) In shipper’s 
tion to recover wharfage charges on ground that carrier 
\ required to render wharfage services free, shipper was 
juired to show not merely breaches of formalities by carrier 
obtaining money, not merely failure to comply with some 

itive provision of law, but was required to show that in 
lity and good conscience money carrier had really belonged 

shipper. (Davison Gulfport F. Co. vs. Gulf & Ship Island 

Co., 92 Fed. Rep. (2d) 107). 

Contract with United States pursuant to public resolution 
hereby carrier granted to Secretary of War power to approve 
irges made and published by said carrier was superseded 

amendments to Interstate Commerce Act and became 
netus officio as to interstate commerce so that tariff sched- 
es relating to charges for coastwide movements duly filed 
with and approved by Interstate Commerce Commission were 
perly chargeable notwithstanding schedules had not been 
pproved by Secretary of War (Joint Resolution June 14, 1906, 
| Stat. 833; Interstate Commerce Act, as amended, 94 U. S. 

\. sec. 1 et seq.).—Ibid. 


FREIGHT FORWARDING BRIEFS 

The evidence in this case, and, to a considerable degree, 

report said, reveal that the entire problem is capable of 
ution—-simple, complete and immediate, and without need 
additional legislation,” says a brief and exceptions to the 
posed report in No. 27365, the freight forwarding investiga- 

filed by Acme Fast Freight, Inc., an intervener. 

“All that is necessary is to deal realistically with forwarder 
ffic as a method of transporting L. C. L. freight. A finding 
t forwarders are in fact engaged as agents of the railroads 
providing L. C. L. transportation, coupled with an order pre- 
bing the mail pay or express basis of compensation 
ild immediately bring forwarder operations’ within 

regulatory powers of thé Commission and at _ the 

e time eliminate the necessities for practices which are 
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condemned in the report, and assure efficient, economical and 
profitable railway operation, serviceable to shippers.” 

Should the Commission, however, conclude to continue 
to treat forwarding as traffic, then the brief insisted, the rules 
and practices that were essential to permit that traffic to be 
transported expeditiously, efficiently and economically should 
not be proscribed, as recommended in the report. Unless and 
until the carriers themselves, continued the brief, offered to 
provide for the continuation of this efficient and desirable 
method of transportation the forwarding companies should be 
permitted to continue to provide it under reasonable rules, 
practices and charges designed to encourage rather than throttle 
its development. 

The National Carloading Corporation, in its exceptions and 
brief, said the fact that the forwarder, in dealing with other 
carriers, might occupy the dual role of carrier and shipper, 
and was not the type of common carrier contemplated by either 
part of the interstate commerce act did not affect its real 
character and business which was that of a carrier. The cor- 
poration said that while it was its position that it was not 
the type of carrier contemplated by either part of the inter- 
state commerce act it nevertheless was a common carrier 
under common law principles. 

Exceptions, with briefs in support thereof, were filed in 
this case dealing with particular situations by the following: 
New York Central; Ann Arbor; Central of New Jersey, Chesa- 
peake & Ohio; Delaware & Hudson; Delaware, Lackawanna & 
Western; Erie; Illinois Central; Lehigh Valley; New York, 
Chicago & St. Louis; Pere Marquette; Reading; Wabash; St. 
Louis Southwestern; Great Northern; Chicago, Burlington & 
Quincy; Chicago & North Western; Baltimore & Ohio; Alton; 
Missouri-Kansas-Texas; Southern Pacific and Texas & New 
Orleans 


EX PARTE 115 TARIFFS 
The Traffic World Washington Bureau 


Tariffs making increases in freight rates as authorized by 
the Commission's decision in Ex Parte 115 became effective 
November 15, on five days’ notice. One formal protest request- 
ing suspension of tariffs filed by the railroads in supposed con- 
formity with the Commission's decision was received. The 
Commission did not grant the prayer for suspension 

The Maher Coal Bureau, an association of operators of 
coal docks on Lakes Superior and Michigan; the C. Reiss Coal 
Co., also an operator of such docks; and the Milwaukee-West- 
ern Fuel Co., another dock operator, asked for the suspension 
of those provisions of the tariffs filed by carriers providing for 
the collection of a total of more than 15 cents a net ton on lake 
cargo coal and so far as they require shippers to make claim for 
an excess payment of 2.5 cents a net ton under a certificate 
plan 

Under the arrangement proposed by the carriers in their 
tariffs lake cargo coal going beyond the upper lake docks 
will pay an increase of 17.5 cents a net ton. Of this total of 
17.5 cents, 10 cents will be temporarily and 7.5 cents will be 
permanently retained by the eastern lines which transport 
the coal to the lower lake ports, according to the petition, 
and 7.5 cents will be permanently retained by the western 
lines which transport the coal from the upper lake docks. The 
tariffs provide for the return of the 2.5 cents by the eastern 
carriers under a certification plan provided for in the Com- 
mission's decision 

The protesting dock operators said they had no objection 
to a suspension without prejudice to the right of the carriers 
concerned, to make effective at the earliest possible moment, 
such other tariff arrangement as would result in no greater 
increase than 15 cents a net ton on such lake cargo coal, and 
which would relieve the shippers of the burden and expense 
of any accounting under the certificate plan. 

The Pennsylvania commission has refused to allow the coal 
increases authorized by the Commission in Ex Parte 115. It 
has suspended the tariffs, pending hearing. 

The Commission has issued a formal order in Ex Parte 115 
setting aside outstanding orders so that the railroads may file 
tariffs making increases on the commodities on which hearings 
have not yet been held. 

Tariffs proposing increases on commodities involved in Ex 
Parte 115, on which hearings have not been held, began reach- 
ing the Commission's files November 19 under the special per- 
mission granted. They are dated to be effective December 20. 


c. 0. & G. ABANDONMENT 


The Commission, division 4, in Finance No. 11566, Choctaw, 
Oklahoma & Gulf et al. trustees’ abandonment, on motion of 
the protestants, has ordered the applicants to submit to it and 
serve on the protestants not later than December 4, compara- 













































































+ 


———— a, 


oo 


ooo 





PAGE 1142 





Sie The Traffic World 


tive statistics for the nine-month periods ending September 30, 
1936 and 1937, showing their total revenues from stations on 
the line proposed to be abandoned and statistics for the ten- 
month periods ending October 31, 1936, and 1937, showing total 
carloads of freight interchanged with connecting carriers at 
points on that line where such carload freight has had both 
origin and destination beyond the line. 


DROUGHT RELIEF RATES 


The Commission, by Commissioner Aitchison, by amend- 
ment No. 7 to drought order No. 42, has authorized the Great 
Northern, the Soo Line and the Farmers Grain and Shipping 
Co. to make reduced rates on hay, feed and other forages to 
additional points in drought stricken areas in North Dakota 
from points on their lines in Iowa, Minnesota, Montana, the 
Dakotas and Wisconsin. The authority granted is to expire 
with December 31 


0. P. & E. REORGANIZATION 


The Commission has docketed in Finance No. 11855 the 
petition of the Oregon Pacific & Eastern Railway for reorgan- 
ization filed in the federal district court for the district of 
Oregon. The petition stated that the debtor had outstanding 


$330,000 of bonds on which there was due unpaid interest of 
$339,600 


FALSE WEIGHTS CHARGED 


The Commission has been advised that the grand jury for 
the northern division of the southern district of Illinois, at 
Peoria, has returned an indictment in ten counts against Rock 
Island Produce Company and Louis Rich, its president, under 
section 10 of the interstate commerce act, says Secretary Bartel 

The indictment charges the defendants with having falsely 
reported the weights of interstate shipments of dressed poultry 
in such manner as to defeat the lawful freight charges in 
amounts varying from $22.84 to $69.04 a car 

The facts in this case were developed through investiga- 
tions made by representatives of the Commission’s Bureau of 
Inquiry 


B. & O. SECURITIES 


The Commisison, division 4, by a third supplemental order 
in Finance No. 10081, Baltimore & Ohio securities, has further 
modified the orders in this proceeding so as to permit the 
carrier to pledge and repledge at the rate heretofore pre- 
scribed, to and including December 31, 1939, all or any part 
of $5,000,000 of its refunding and general mortgage 6 per cent 
bonds, series C, as collateral security for any note or notes, in 
substitution for or in equalization of existing loans maturing 
within two years, for loans maturing more than two years 
from date, or for several of these purposes 


GRAIN RATES HEARING 


Without designating the day, the Commission has issued 
notice of a hearing in No. 27892, Merchants’ Exchange of St 
Louis, Mo., vs. Alton et al., at the Hotel Baker, Dallas, Tex.., 
before Examiners Mackley and Hall. The notice says the case 
mentioned is assigned for hearing with Nos. 27705, 27594, 27727 
and 27817, hearing in which will immediately follow the con- 
clusion of the hearing in I. and S. No. 4208, grain to, from and 
between southern territory, and associated cases, which began 
November 8, at Dallas 





RFC OCTOBER STATEMENT 


The October statement of the Reconstruction Finance Cor- 
poration shows that of loans made by it to railroads $537,126,- 
329 has been disbursed and $181,193,749 of such loans have been 
repaid 


REVENUE TRAFFIC STATISTICS 
Revenue traffic statistics of Class I steam railways, ex- 
clusive of switching and terminal carriers, for August and the 
eight months ended with August, for the country as a whole, 
compiled by the Bureau of Statistics of the Commission from 
carrier reports, follow: 


AGGREGATES 1937 1936 

1. Miles of road operated at close of 

month, freight service 234,110 234,884 
2. Miles of road operated at close of 

month, passenger service 175,560 178,461 
3. Number of revenue tons carried 162,898,935 150,256, 764 
41. Number of revenue tons carried one 

mile (thousands) 30,754,355 29,173,899 
5. Freight revenue (whole dollars) $288,853, 890 $283, 229,687 


6. Number of revenue passengers car 
6-01. Commutation passeng 


6-02. All other passengers 
6-03. Total 

Number of revenue passeng 
one mile 
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7-02 All other passenge 
7-03. Total 


8. Passenger revenue (whole do 


8-01. Commutation fare 
8-02. All other fares 
8-03. Total 
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Passenger car-miles 


AVERAGES 


FREIGHT TRAFFIC 
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Eight Months 


AGGREGATES 
1. Miles of road operated at 
month, freight service* 


Miles of road operated at 
month, passenger service* 


tr 


3. Number of revenue tons ca! 


4. Number of revenue tons 
mile (thousands) 


6. Number of revenue passengers car! 


5. Freight revenue (whole dollars) 


601. Commutation passengers 


6-02. All other passengers 
6-03. Total 


one mile 
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8. Passenger revenue (whole dollars) 


8-01. Commutation fares 
8-02. All other fares 
8-03. Total 

9. Passenger train-miles 

10. Passenger car-miles 


AVERAGES 


FREIGHT TRAFFIC 
11. Miles per revenue ton pe! 


13. Revenue per ton per road (dollars) 


COMMUTATION PASSENGER 
14-01. Miles per passenger per 


15-01. Revenue per passenger-mile (cents) 
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18. Revenue passenger-miles 
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*Represents an average of the mileage reported at the close of each 


month within the period 
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19,790,638 
23,867,259 
43,657,897 
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RAIL RATE INCREASES 


The Traffic World Washington Bureau 


094,951 
100, 
194, { 
No method ever before used, for expediting consideration 
| disposition of Ex Parte 123, fifteen per cent case, 1937, 
), 637,114 been found or devised by the Commission, inquiry dis- 


as, es. Unless something is found or devised, that general 
1918 case, informed persons believe, will follow the routine of 
: 649 predecessors. Expedition, it is believed, can come only if 


599 559 nesses curtail their testimony. 
¢ Commissioner Porter, a member of division 7 created for 
administrative handling of this proceeding, was asked 
3,405 ether anything was going to be done in this case that had 
never been done, to expedite this matter. 
“We are going to do everything possible to expedite this 
weeding,” said he. “We do not know as yet the character 
the opposition, if any, that will be made to this petition. 





@1 20 Under the law if people directly affected by it do enter ap- 
rances and ask to be heard, they are entitled to such 
ring 


“Any order which might be made in this case and where 
earing had been denied them, would undoubtedly be held 
90.18 ilid by the courts.” 


At the time Commissioner Porter said the foregoing, divi- 
7 had held two meetings. Nothing was brought out at 
m that constrained the division to add to the information 
$1.54 necerning Ex Parte 123, which was that the hearings therein 
would begin November 29. Questions as to whether hearings, 
iny, were to be held in any places other than Washington, 
ere, it was declared, matters for the future. 
Commissioner Porter called attention to the fact that the 
t report in Ex Parte 103, the surcharge case, 178 I. C. C. 
66.2 39, was made October 16, 931, on a petition filed June 17 of 
it year, as indicative of the speed that had been made in a 
eneral case later than Ex Parte 74, the proceeding in 1920 
which resulted in big increases in rates all over the country 
because the railroads could not have lived for any length of 


1936 time under the rates that had been established by the Railroad 
Administration, the agency which managed them while they 
235,088 were under government control on account of the world war. 


It was admitted by Commission men that the proceeding 
would be greatly expedited if shippers, in the exercise of their 
‘ht to be heard in respect of proposals to increase the rates 
which they had an interest, confined their testimony to the 
12,460,773 most concise statements possible. It was further admitted 
90,569, 357 that if cross examination by railroad and shipper attorneys 
were limited to the questions absolutely necessary to develop 


178,890 


74,671,098 fully the ideas of the witnesses subjected to cross examination 
= —~- . the proceeding could be shortened. 
a What was pointed out as a possibility for the shortening 
the procedure by shippers and their attorneys was also indi- 
19,991,987 ted as a possibility for railroad witnesses and railroad 
64,020, 78 iwvye’rs 
84,012,772 In the first week following the creation of Ex Parte 123 
ace a re was little indication as to the volume of character of 
aan a pposition, it was pointed out by Commissioner Porter. His 
70 637 929 view was that the duration of the case would depend largely on 
67 154 character of the opposition, something which, he said, the 
177,816, 19 Commission could not control. 


In former cases, the Commission has asked representatives 
ndustries to agree on witnesses to speak for them generally 
i to avoid all cumulative testimony. Sometimes, it was re- 
198, 9 led, the requests resulted in the traffic managers of indus- 
U, 90% es agreeing on the witnesses to be offered on the various 
phases of the proposals. In some instances, it was also re- 
led witnesses wajting to be heard had been induced to 
ree that what another witness had said would be the nature 
of their testimony. That fact would be put into the record 
$0.17 ind the time of the witnesses, who had been consolidated in 
t manner was saved. 
79.2 It has been the practice of the Commission, generally, to 
2.06 nore objections to testimony offered by a given witness on 
ground that it would take more time to thresh out the 


$1 stion of relevancy of the testimony about to be offered 
than to let the witness submit it for what it might be worth, 

45.0 is the presiding commissioner usually said, in refusing to pass 

1.54 the objection. 

en 84 In only the few ways indicated has the Commission been 


to save time, so far as the taking of testimony is con- 

2 cerned. Such adjournments as it has taken have usually been 
on account of the requests made by either the railroads or the 

: cting shippers. At times it had saved hours, if not days, 
t was pointed out, by holding hearings before three or four 
miners in ante rooms while testimony on the main thread 
he story was being taken in the main hearing room before 


yse of each ‘ 
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the commissioner or commissioners in administrative charge 
of the case. 

Sometimes the presiding commissioner has been able to 
shorten testimony by suggesting to a witness that what he was 
saying had been said by witnesses who had preceded him. 
Savings of that sort, however, have not amounted to much in 
comparison with the period that has been used by witnesses 
for the railroads and for big units in the various industries 
concerned in a rate proceeding such as Ex Parte 123 is ex- 
pected to be. 

It has been a general idea among those who have thought 
about the length of time used by the Commission in disposing 
of cases, not particularly these general rate increases, that the 
Commission is in constant fear that it will not have adequate 
factual record on which to found its decisions unless it per- 
mits witnesses to determine how much time they shall use in 
telling their stories; in other words, it has no method whereby 
it can inform the witness in advance that he must tell his story 
in fifteen minutes and then get off the witness stand. The 
result is that a witness with a flair for making charts and vast 
compilations of statistical data uses up hours and days in set- 
ting forth the facts which others could, perhaps, relate more 
effectively in not more than half an hour. 

Counsel with a liking for statistical tables often have taken 
hours and days for cross examination 

The National Coal Association, in a statement, said it 
would oppose the railroads’ proposal in Ex Parte 123, not just 
to be in opposition but because it believed that the carriers 
were following the wrong policy and one that would prove 
injurious to both the railroads and the coal industry. It said 
neither industry could prosper without the other. To look 
back over the millions of tons of coal not now moving by rail 
which should be so moving, the association said, was te answer 
the railroads’ petition. The association added that, instead of 
collecting revenues on 300 million tons of coal out of a pro- 
duction of 450 million, the railroads should be collecting rev- 
enues from 500 to 600 million tons out of a production of 750 
million annually, which the coal industry would have undoubt- 
edly reached by this time had the tonnage not been lost to 
substitutes, primarily those that furnish no revenue to the 
railroads. 

Trucks Intervene 

American Trucking Associations, Inc., has filed a petition 
with the Commission, asking leave io intervene in Ex Parte 
123, on account of the interest its members have in the rates 
of the railroads and their own need for greater revenue. The 
petition points out that within the trucking industry there are 
many freight rate and tariff bureaus publishing rates for vari- 
ous sections of the United States. Fifty affiliated associations, 
it points out, are members of the petitioning organization. It 
also points out that its organization provides committees to 
consider and handle particular matters for the motor industry 
and that there is a National Classifications and Rate Commit- 
tee through which the general views and desires of the industry 
with respect to revenue needs are made known. In part the 
petition says: 


At recent meetings of motor freight tariff bureaus, the need for 
additional revenue has been considered and action taken thereon and 
petitioner has been advised in connection therewith, and at a recent 
meeting of the National Classifications and Rates Committee it was 
resolved that 

(a) The American Trucking Associations, Inc., intervene in these 
proceedings on behalf of the trucking industry and present evidence to 
show 

The competitive interests and relationships which will be affected 
by the proposed railroad rate increases. 

The depressed rates and revenues which have resulted from com- 
petitive conditions and the necessity for certain rate restorations. 

The greatly increased operating and other costs to which the truck- 
ing industry has been subjected since the rate provisions of the motor 
carrier act became effective and with particular reference to wages, 
materials, supplies, taxes and insurance. 

The need for additional revenue to maintain sound economic coen- 
ditions in the trucking industry and to continue adequate motor serv- 
ice in the public interest. 

The need for proper correlation of rail and motor rates for the 
preservation of the inherent advantages of the respective transporta- 
tion agencies. 

To present at one public hearing a representative composite eco- 
nomic picture of the revenue needs of the motor carrier industry which 
cannot be presented by individual carriers; and to show the relation of 
motor carrier economics to the proposed rail rate increases. 

To avoid the necessity for thousands of separate and independent 
presentations and hearing on behalf of individual motor carriers; and 
to lay the factual basis for applications, petitions, tariffs, rates, etc., 
which can only be made separately by carriers or their publishing 
agents, as they may be individually advised and with respect to such 
permission as may be granted to the railroads and the actions of the 
railroads pursuant thereto. 

(7) By virtue of its membership and special authorizations by 
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motor freight tariff bureaus petitioner wil] present evidence repre- 
sentative of the major portion of the tonnage affected and subject to 
interstate rats regulation and Publication 


American Trucking Associations. Inc., has had accepted 
by the Commission its petition for permission to intervene jn 
Ex Parte 123. Commissioner Aitchison, chairman of division 7, 
In a letter to J. Ninian Beall. £eneral counse! of that organiza- 
ion, with the respect to the petition of intervention, said 
he was authorized to Say that while in the Commission's 
practice jn Investigations of this character it was usually not 
deemed necessary for parties who desired to be heard to pre- 
sent petitions of intervention, in this particular case jt seemed 
desirable that the position of the section of the motor carrier 
industry which Mr. Beal] represented should be Clearly stated. 
and should be given such publicity that all who came to the 
hearing would be advised as to the association's point of view 

Mr. Beall was advised that the petition for leave to inter- 
vene would be filed and would serve the purpose of a petition 
for intervention without further Pleadings on his part. Com- 
missioner Aitchison said it Was understood that the petition 
did not look to the entry of findings or orders as to the mem- 
bers of the association and that the association was interven- 
Ing merely on the issues tendered by the rail carriers. 


Increases to Be Added to Ex Parte 115 Rates 


The Commission has made public Correspondence between 
R. V Fletcher, vice-president and general counsel of the Asso- 
Clation of American tailroads. and Chairman Aitchison, of di- 
vision 7, I. ¢c C., which is intended to make Clear that it is 


the Purpose of the railroads, in Ex Parte 123, to add whatever 


increases may therein be allowed to Such increases as they may 
be allowed to make on Ex Parte 115 commodities on which 
hearings have not yet been held 

Doubt as to the meaning of paragraph V of the petition 
of the railroads which resulted in the creation of Ex Parte 
123, arose In a conference between Commissioner Aitchison. 
chairman of division 7. and J. W Souby, assistant general 
counsel of the Association of American Railroads. Mr. Souby 
told Mr Fletcher about the doubt in Commissioner Aitchison’s 
mind. The latter sent a letter to Mr. Aitchison confirming a 
Statement that had been made orally by Mr Souby That 
construction, according to My Fletcher's letter to Commis- 
Sloner Aitchison js as follows: 


The petition States that the Proposed increase of fifteen per cent 
shall (with the few exceptions Specifically stated therein) apply to all 
freight rates and charges including the freight rates and charges as 
increased under authority of the recent report and orders of the Com 
mission in Ex Parte 115 (223 1.C.C 657)."’ The intention of the quoted 


language is to refer not merely to the increased rates on the S0-called 
heavy basic commodities which were specifically dealt with and found 


Justified in the report of the ( ommission just cited, but also to such 
increased rates on other commodities “as May be published Subject to 
protest and Possible suspension unde the permissive authority con 


tained in that report 


Commissioner Aitchison. answering Mr Fletcher, Said the 
latter’s letter would receive publicity so that all concerned 
might understand “that it is the intention of the applicant car- 
riers to apply for increases on commodities which may be pub- 
lished under the permissive authority Contained in Ex Parte 
115 although not Specifically dealt with and found justified 
in the report in the latter proceeding, 223 ] C. C. 657.” 

The order of the Commission in Ex Parte 115, general com- 
modity rates increases, 1937. Setting aside outstanding orders to 
the end that the Carriers may publish tariffs on commodities 
embraced within Ex Parte 115 on which hearings have not 
been held covers about thirteen hundred cases. The outstanding 
orders are merely indicated by docket number, not as usually, 
by docket number and title The outstanding orders are modi- 
fied to the extent necessary to permit the publication and fj]- 
ing of tariffs or schedules containing increased rates not in 
excess of those Proposed in the petitions of October 22 and 
November 21. 1936, subject to possible protest and suspension. 


Coal Against Rate Increase 


Asserting it is time that “this interminable Series of bur- 
densome, harassing and disturbing petitions with respect to 
coal and coke rates be brought to an end,” the National Coa] 
Association has filed a forma] motion in Ex Parte 123, fifteen 
per cent case 1937. to dismiss forthwith the petition of the 
Class I railroads for authority to increase their rates, fares, 
and charges so far as it relates to bituminous coal and coke. 

By the present petition, “No. 6 in the 1934-1937 series”’ 
the carriers seek, says the argument in support of the motion 
to dismiss, on allegations only of composite revenue needs, 
authority to make permanent increases in coal and coke rates 
of more than double the increase recently authorized for a 
temporary period ending December 31, 1938. 
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November 20, 1937 


Resolved by the Senate (the House of Representatives concurring), 


os First, it is the sense of Congress that it would be highly improper fo1 
T) ongress, or any other institution o1 department, or person, or pe! 
ns. to seek in any way to influence the action of the Commission 
pe the discharge of its duties in connection with this vital matter. 
ber Second, that the decision of the Interstate Commerce Commission 
101 ld in the fullest degree be free from political influence; and that 
ti attempts to exert such influence are hereby disapproved and con 
rm emned 
Third. that until the Commission has rendered its decision all 
1d ties interested should content themselves with presenting the facts 
nd the law to the Commission in an orderly fashion 
ISI Fourth, that the Interstate Commerce Commission is a quasi 
5 or dicial body, and any and all attempts to influence its action through 
hic tside influence must necessarily result in disparaging the efficiency 
h 1 worth of such Commission. 
as Walter Would Pool Revenue 
CCI Luther M. Walter, appearing before the Commission No- 
its vember 17 on another matter, served notice that he would, as 
sal trustee of the Chicago Great Western, tell it, in the hearings 
add n the application of the railroads for a fifteen per cent rate 
1 di nerease, that it should require them to pool the proceeds of 
add ich increase so that the needy roads would be helped and the 
mol oads that did not need help would not get it. No rich railroad, 
line e said, could afford to oppose such a plan. 
e tl He pointed out that, in 1936, 57 of the 123 Class I roads 
ailed to earn their fixed charges by $111,173,095. Twenty-four 
» COl vere in the west, ten in the south, and twenty-three in the 
nted ist. The total operating revenue for all Class I roads was 
$3. 302.894,429. If four per cent of this, he said, had been pooled 
rese! . take care of the deficit in fixed charges, the result would 
ng 1ve been twenty million dollars more than enough to pull 
» Assi very road out of bankruptcy. 
t cor The Commission, division 7, by order, on petition of the 
he i fected railroads, has added the Butte, Anaconda & Pacific 
yeyond nd eleven other railroads to the original petition of the rail- 
son ‘ds in Ex Parte 123. They were unintentionally omitted 
rom the petition when it was filed. 
f " Clay Products Institute Opposed 
whi Asserting the new government drive for low-cost housing 
on < dead before it starts if freight rates are increased on the 
a con naior building materials,” the Structural Clay Products In- 
be titute, representing brick and structural tile manufacturers, 
‘< announced its intention, within thirty days, to reply to 
ym, the he railroads’ petition for an increase in rates, In opposition 
nak the proposed increase. An increase on building materials, 
he is declared, will substantially further retard home building. 
us © The institute said it would point out that lumber was not 
luded in Ex Parte 115, increases, since any Increase on that 
e rates ‘terial would tend to decrease construction. Hence, says the 
inty nstitute’s announcement, any boost in freight rates on struc- 
follow | clay products (brick and building tile) would have a 
cons lar effect on home building. Douglas Whitlock, general 
insel of the institute, said the present proposal was in 
rect conflict with the President’s housing program and the 
val of the construction industry. The manufacturers of 
” . ck and tile, he said, had been cooperating with the govern- 
: hs nent in furnishing designs and materials which would permit 
ee w cost construction. 
titut “An increase in the present freight rates on these mate- 
» arti ils,” said he, “will make impossible low cost construction 
anect thin the price ranges established by the government. This 
7 comes apparent when it is recognized that one-third of the 
rged tal delivered cost of brick and tile consists of transportation 
‘ongress irges 
res.” “We believe that when the Interstate Commerce Com- 
purpos ssion considers the millions of dollars of taxpayers’ money 
ress and hich have been devoted to a general revival of the construc- 
sion n industry and the cooperation Congress has indicated it 
mal sires from the Commission and the carriers, as evidenced by 
sstion national housing act, which authorizes a reduction in rates 
» the building materials rather than increases, the proposed rates 
ave bi ll be denied.” 
er, \ Water Carriers 
mber " Carriers by water operating to and from ports on the 
intic and Gulf coasts and Chesapeake Bay have adopted 
Inte veneral, as applicable to themselyes the allegations of the 
i gre tition of the railroads in Ex Parte 123 for authority to in- 
se their rates, fares and charges, respecting revenue neces- 
prod es. They said they joined in the request for authority to 


ssts of 


roug! 


politic 


‘ular! 
o in 


rease joint through rail-and-water, water-and-rail, and rail- 
ter-and-rail freight rates and charges. They also requested 
hority to make corresponding increases in their local, joint 
proportional all-water freight rates and charges and to 
ke corresponding increases in their joint common carrier 
tor truck-and-water, water-and-truck and truck-water-and- 
k freight rates and charges, to the extent that such are 
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subject to the provisions of the interstate commerce act and to 
the jurisdiction of the Commission. 


The signatories to the paper are Bull Steamship Line; Ag- 
wilines, Inc. (Clyde-Mallory Lines); Lykes-Coastwise Line, 
Inc.;: Mooremack Gulf Lines, Inc.; Pan-Atlantic Steamship 


Corporation; Southern Pacific Co. (Southern Pacific Steamship 


Lines “Morgan Line”); Southern Steamship Co.; Baltimore 
Steam Packet Co.; Chesapeake Steamship Co. of Baltimore 
City; Eastern Steamship Lines, Inc.; Merchants’ & Miners’ 


Philadelphia & Norfolk Steamship Co. and 
of Savannah. 


Transportation Co.; 
Ocean Steamship Co 


LUMBER OPPOSES RATE INCREASE 


Opposition to the proposed 15 per cent increase in rail 
rates, as applied to lumber, was voiced in a resolution adopted 
last week at New Orleans by the directors of the National 
Lumber Manufacturers’ Association. Executives were instructed 
to make an appearance in the hearing scheduled to begin No- 
vember 29. The opposition of the lumber interests is based 
on a belief that an increase of freight rates on lumber 
(maximum 6 cents a hundred pounds) would tend to stagnate 
an intensified concurrent promotion program for the construc- 
tion of low cost ($900 to $2,500) homes for wage earners. The 
procedure to be followed by the National Lumber Manufac- 
turers’ Association, which has no traffic department, will be 
the same as in Ex Parte 115. 

Discussion in the directors’ meeting in connection with 
the adoption of the industry stand evoked sympathetic utter- 
ances toward the rail carriers’ predicament, and in one case 
an expression in opposition to the principle of government 
ownership, but it was felt that an increased movement of lum- 
ber because of the concurrent FHA-industry drive would bring 
the railroads a greater revenue under existing freight levels 
than if charges were advanced. 


SHIPPERS AND INVESTORS COUNCIL 

The annual dinner meeting of the Railroad Shippers and 
Investors Conference was held at the Palmer House Novem- 
her 17. Chairman W. H. Day, of Boston, chairman of the exec- 
utive committee of the National Industrial Traffic League, 
presided. Samuel O. Dunn, editor of the Railway Age and in 
charge of railroad public relations in the West, explained the 
need of the railroads for additional revenue, as presented in 
their petittion for a fifteen per cent increase in rates. He was 
introduced by A. J. Sevin, general traffic manager of the 
Pittsburgh Plate Glass Company. 

tay F. Bohman, president of 
League and chairman of the N. I. T. L. government ownership 
committee, explained the status of so-called “make work” 
legislation in Congress. He urged that the railroads do some- 
thing themselves to inform their employees about such ques- 
tions and suggested a distribution by them of the pamphlet, 
“Tabor’s Silent Partner,” put out by the Transportation Asso- 
ciation of America. 

Robert W. Henry, in charge of public relations work for 
the Association of American Railroads, also spoke on this 
proposed legislation, which, he said, was still alive, notwith- 
standing rumors and reports that labor was more conciliatory 
in its attitude. 

Robert E. Smith, coordinating officer of the association, 
described the progress of its work. He is chairman of the 
National Council of Investors. 

Carl Giessow, St. Louis, chairman of the committee on 
resolutions, presented three resolutions—one for the reelection 
of all present officers; one changing the name of the organiza- 
tion to The Railroad Shippers and Investors Council, and one 
asking of Congress the elimination of the undistributed prof- 
its tax as applied to the railroads. All were adopted without 
debate. 

There was no action or proposal looking toward endorse- 
ment of the petition of the railroads for an increase in rates. 


the New England Traffic 


CAR SURPLUS REPORT 

The average daily surplus of freight cars of Class I rail- 
roads in the period October 15-31 was 123,065 cars, according 
to the car service division of the Association of American Rail- 
roads. It was made up as follows: Plain box, 57,235; auto, 
6.010: total box, 63,245; flat, 4,759; gondola, 18,889; hopper, 
11.301: total coal, 30,190; coke, 80; S. D. stock, 14,555; D. D. 
stock, 3,020: refrigerators, 6,588; tank, 191, and miscellaneous, 
437. 

The Canadian surplus was 8,192 composed of 6,660 plain 
box: 575, auto; 325, flat; 200, gondola; 175, S. D. stock; 100 
refrigerator and 157 miscellaneous. 
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motor freight tariff bureaus, petitioner will present evidence repre- 
sentative of the major portion of the tonnage affected and subject to 
interstate rate regulation and publication. 


American Trucking Associations, Inc., has had accepted 
by the Commission its petition for permission to intervene in 
Ex Parte 123. Commissioner Aitchison, chairman of division 7, 
in a letter to J. Ninian Beall, general counsel of that organiza- 
tion, with the respect to the petition of intervention, said 
he was authorized to say that while in the Commission’s 
practice in investigations of this character it was usually not 
deemed necessary for parties who desired to be heard to pre- 
sent petitions of intervention, in this particular case it seemed 
desirable that the position of the section of the motor carrier 
industry which Mr. Beall represented should be clearly stated, 
and should be given such publicity that all who came to the 
hearing would be advised as to the association’s point of view 

Mr. Beall was advised that the petition for leave to inter- 
vene would be filed and would serve the purpose of a petition 
for intervention without further pleadings on his part. Com- 
missioner Aitchison said it was understood that the petition 
did not look to the entry of findings or orders as to the mem- 
bers of the association and that the association was interven- 
ing merely on the issues tendered by the rail carriers. 


Increases to Be Added to Ex Parte 115 Rates 


The Commission has made public correspondence between 
R. V. Fletcher, vice-president and general counsel of the Asso- 
ciation of American Railroads, and Chairman Aitchison, of di- 
vision 7, I. C. C., which is intended to make clear that it is 
the purpose of the railroads, in Ex Parte 123, to add whatever 
increases may therein be allowed to such increases as they may 
be allowed to make on Ex Parte 115 commodities on which 
hearings have not yet been held. 

Doubt as to the meaning of paragraph V of the petition 
of the railroads which resulted in the creation of Ex Parte 
123, arose in a conference between Commissioner Aitchison, 
chairman of division 7, and J. W. Souby, assistant general 
counsel of the Association of American Railroads. Mr. Souby 
told Mr. Fletcher about the doubt in Commissioner Aitchison’s 
mind. The latter sent a letter to Mr. Aitchison confirming a 
statement that had been made orally by Mr. Souby. That 
construction, according to Mr. Fletcher’s letter to Commis- 
sioner Aitchison is as follows: 


The petition states that the proposed increase of fifteen per cent 
shall (with the few exceptions specifically stated therein) apply to all 
freight rates and charges, ‘‘including the freight rates and charges as 
increased under authority of the recent report and orders of the Com- 
mission in Ex Parte 115 (223 I. C. C. 657).’’ The intention of the quoted 
language is to refer not merely to the increased rates on the so-called 
heavy basic commodities which were specifically dealt with and found 
justified in the report of the Commission just cited, but also to such 
increased rates on other commodities as may be published, subject to 
protest and possible suspension, under the permissive authority con 
tained in that report 


Commissioner Aitchison, answering Mr. Fletcher, said the 
latter’s letter would receive publicity so that all concerned 
might understand “that it is the intention of the applicant car- 
riers to apply for increases on commodities which may be pub- 
lished under the permissive authority contained in Ex Parte 
115 although not specifically dealt with and found justified 


The order of the Commission in Ex Parte 115, general com- 
modity rates increases, 1937, setting aside outstanding orders to 
the end that the carriers may publish tariffs on commodities 
embraced within Ex Parte 115 on which hearings have not 
been held covers about thirteen hundred cases. The outstanding 
orders are merely indicated by docket number, not as usually, 
by docket number and title. The outstanding orders are modi- 
fied to the extent necessary to permit the publication and fil- 
ing of tariffs or schedules containing increased rates not in 
excess of those proposed in the petitions of October 23 and 
November 21, 1936, subject to possible protest and suspension. 


Coal Against Rate Increase 


Asserting it is time that “this interminable series of bur- 
densome, harassing and disturbing petitions with respect to 
coal and coke rates be brought to an end,” the National Coal 
Association has filed a formal motion in Ex Parte 123, fifteen 
per cent case 1937, to dismiss forthwith the petition of the 
class I railroads for authority to increase their rates, fares, 
and charges so far as it relates to bituminous coal and coke. 

By the present petition, “No. 6 in the 1934-1937 series” 
the carriers seek, says the argument in support of the motion 
to dismiss, on allegations only of composite revenue needs, 
authority to make permanent increases in coal and coke rates 
of more than double the increase recently authorized for a 
temporary period ending December 31, 1938. 
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“Thus, during the past 39 months, six separate petitior : 
have been filed—an average of one almost every six months Pit 
said the motion, “Exhaustive hearings have been held. TI! - 
facts relevant to the carrier revenue needs and the shippe 
representations with respect to coal and coke rates have be: 


presented over and over again. Further hearings can add not! ne 
ing to the Commission’s present knowledge of the situatio: 
upon which it definitely limited the increases on bituminou del 


coal rates to a period ending December 31, 1938.” 

The motion to dismiss said that the latest petition was a di 
regard of the Commission’s admonition in its recent decisic« me 
in Ex Parte 115 to the railroads about pooling revenues rv 
sulting from the increases allowed on coal in that case, whic! 
accruing to the prosperous Pocahontas lines, were such 
to “shock the conscience.” 

Still more shocking to the conscience, said the coal ass\ 
ciation, would be “the swollen revenues” that would accru 
under the most recent proposal, that is, to add 25 cents 
ton to the rates on coal. On that proposal, the motion said 
the Pocahontas lines would collect some $16,000,000 in add 
tional revenue from bituminous coal. Lines in the eastern dis- 
trict, it added, would collect some $30,000,000, the total addi- 
tional revenue being $60,000,000 from coal, of which mor 
than one-fourth would be collected by the Pocahontas lines 
which they did not need and which would not improve thé 
general railroad situation. 

“Surely such a proposal must be so shocking to the con- 
science that it must be evident that it cannot be granted,” 
says the motion. 

The association said it did not intend, by the represen- 
tations contained in its motion, to advocate the pooling o1 
division of railroad earnings in principle. Neither, said the asso- 
ciation, did it have any such plan to offer. But it said it con- 
strued the Commission’s recent decision to mean that the in- 
crease of ten cents a ton would not be continued beyond 
December 31, 1938, unless the carriers brought forward som« 
plan for pooling or division of earnings. 

“If the Commission really means what its decision says 
asserts the association, “then what can be the use of sub- 
jecting all parties concerned to long and painful hearings whic! 
with respect to coal rates, can only end with a repetition of 
the admonition already given by the Commission and a con- 
tinued disregard thereof by the carriers. We will then be, 
the end of the hearings, exactly where we are now 

“Therefore, we submit that, on their present petition, thi 
carriers cannot possibly be granted any authority to make 
further general increase of bituminous coal rates. . . The car- 
riers’ petition, insofar as it relates to rates on bituminous coal 
and coke, should be dismissed forthwith.” 

Dismissal of the pending petition as to coal and coke rates 
says the association, is required not only by the certainty ol 
unjust enrichment to certain large roads that would follow 
further general increases in coal rates, but also by a consid- 
eration of the present level of such rates. 


Interference by Congress M1 
Noting that efforts were being made to influence the Con or 
mission in regard to increases in rates involved in Ex Part os 
123, Senator Borah, of Idaho, has offered a concurrent resolu- 
tion (No. 21) declaring it to be the sense of Congress that 
would be highly improper for Congress or any other institutior 
or department, person, or persons, to seek to influence the actior : 
of the Commission in the discharge of its duties in connectio! 
with what he called “this vital matter.” Pi 
In the preamble it is asserted that it was being urged 
interested parties, “particularly the railroads, that Congress 
should call upon the Commission to increase freight rates.” 
At Senator Borah’s office it was said the senator's purpose 
in offering the resolution (No. 21), was to keep Congress a! i 
others from undertaking to influence the Commission 
methods other than those prescribed by the law in the making 
of its decision, in a quasi-judicial manner, on the question 
to whether the railroads were or were not entitled to the 
creases for which they had asked. It is supposed to have been 
inspired by the remarks (elsewhere) of R. V. Fletcher, \ 
president and general counsel, A. A. R., at Peoria, November 
The text of the resolution follows: 


Whereas there is now, or soon to come, before the Interst 
Commerce Commission application of the railroads for a still gr 
increase of freight rates; and 

Whereas this is a matter of the utmost importance to produ 
and shippers, as well as the railroads, not omitting the interests o! 
general public; and 

Whereas this question should be decided only after a thorough 
impartial investigation of the facts and the law free from politica 
outside influence from any source; and 

Whereas it is being urged by interested parties, particularly 
railroads, that Congress should call upon the Commission to in 
freight rates: Therefore be it 
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Resolved by the Senate (the House of Representatives concurring), 


~ First, it is the sense of Congress that it would be highly improper for 
T} ongress, or any other institution or department, or person, or pe! 
ons, to seek in any way to influence the action of the Commission 
pe n the discharge of its duties in connection with this vital matter. 
C6 Second, that the decision of the Interstate Commerce Commission 
ou hould in the fullest degree be free from political influence; and that 
hor | attempts to exert such influence are hereby disapproved and con 
1 demned 
Third, that until the Commission has rendered its decision, all 
di irties interested should content themselves with presenting the facts 
nd the law to the Commission in an orderly fashion 
Sit Fourtl that the Interstate Commerce Commission is a quasi 
re idicial body, and any and all attempts to influence its action through 
uc! itside influence must necessarily result in disparaging the efficiency 
l nd worth of such Commission. 
136, Walter Would Pool Revenue 
cru Luther M. Walter, appearing before the Commission No- 
ts vember 17 on another matter, served notice that he would, as 
said , trustee of the Chicago Great Western, tell it, in the hearings 
idd m the application of the railroads for a fifteen per cent rate 
dis ncrease, that it should require them to pool the proceeds of 
addi such increase so that the needy roads would be helped and the 
mor oads that did not need help would not get it. No rich railroad, 
lines e said, could afford to oppose such a plan. 
+ the He pointed out that, in 1936, 57 of the 123 Class I roads 


failed to earn their fixed charges by $111,173,095. Twenty-four 
con- were in the west, ten in the south, and twenty-three in the 
ted,” east. The total operating revenue for all Class I roads was 
$3,302,894,429. If four per cent of this, he said, had been pooled 


ese! to take care of the deficit in fixed charges, the result would 
g ol ave been twenty million dollars more than enough to pull 
asso- very road out of bankruptcy. 
con- The Commission, division 7, by order, on petition of the 
e in iffected railroads, has added the Butte, Anaconda & Pacific 
‘yond nd eleven other railroads to the original petition of the rail- 
som oads in Ex Parte 123. They were unintentionally omitted 
from the petition when it was filed. 
oo Clay Products Institute Opposed 
vhicl Asserting the new government drive for low-cost housing 
on ¢ s dead before it starts if freight rates are increased on the 
con- najor building materials,” the Structural Clay Products In- 
ve, al stitute, representing brick and structural tile manufacturers, 
is announced its intention, within thirty days, to reply to 
1, U he railroads’ petition for an increase in rates, in opposition 
ake a to the proposed increase. An increase on building materials, 
Po is declared, will substantially further retard home building. 
s C0a The institute said it would point out that lumber was not 
ncluded in Ex Parte 115, increases, since any increase on that 
rate naterial would tend to decrease construction. Hence, says the 
ity ol nstitute’s announcement, any boost in freight rates on struc- 
follow tural clay products (brick and building tile) would have a 
onsid similar effect on home building. Douglas Whitlock, general 
uunsel of the institute, said the present proposal was in 
lirect conflict with the President’s housing program and the 
Con vival of the construction industry. The manufacturers of 
Part rick and tile, he said, had been cooperating with the govern- 
Be ent in furnishing designs and materials which would permit 
hat w cost construction. ine 
‘tution _ “An increase in the present freight rates on these mate- 
actiol ils,” said he, “will make impossible low cost construction 
ecti thin the price ranges established by the government. This 
ecomes apparent when it is recognized that one-third of the 
ved by tal delivered cost of brick and tile consists of transportation 
ner ad irges. 
3.” “We believe that when the Interstate Commerce Com- 
urpose ssion considers the millions of dollars of taxpayers’ money 
ss and hich have been devoted to a general revival of the construc- 
yn ' n industry and the cooperation Congress has indicated it 
nak sires from the Commission and the carriers, as evidenced by 
Fion national housing act, which authorizes a reduction in rates 
the in- building materials rather than increases, the proposed rates 
e been | be denied.” 
, vice- Water Carriers 
ber Carriers by water operating to and from ports on the 
intic and Gulf coasts and Chesapeake Bay have adopted 
ters general, as applicable to themselves the allegations of the 
gr tition of the railroads in Ex Parte 123 for authority to in- 
ise their rates, fares and charges, respecting revenue neces- 
rodu es. They said they joined in the request for authority to 


f 


— rease joint through rail-and-water, water-and-rail, and rail- 
ter-and-rail freight rates and charges. They also requested 
thority to make corresponding increases in their local, joint 
1 proportional all-water freight rates and charges and to 
arly ke corresponding increases in, their joint common carrier 
inc tor truck-and-water, water-and-truck and truck-water-and- 

ick freight rates and charges, to the extent that such are 


ugh 
itica 
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subject to the provisions of the interstate commerce act and to 
the jurisdiction of the Commission. 

The signatories to the paper are Bull Steamship Line; Ag- 
wilines, Inc. (Clyde-Mallory Lines); Lykes-Coastwise Line, 
Inc.; Mooremack Gulf Lines, Inc.; Pan-Atlantic Steamship 
Corporation; Southern Pacific Co. (Southern Pacific Steamship 


Lines “Morgan Line’); Southern Steamship Co.; Baltimore 
Steam Packet Co.; Chesapeake Steamship Co. of Baltimore 
City; Eastern Steamship Lines, Inc.; Merchants’ & Miners’ 


Transportation Co.; Philadelphia & Norfolk Steamship Co. and 
Ocean Steamship Co. of Savannah. 


LUMBER OPPOSES RATE INCREASE 


Opposition to the proposed 15 per cent increase in rail 
rates, as applied to lumber, was voiced in a resolution adopted 
last week at New Orleans by the directors of the National 
Lumber Manufacturers’ Association. Executives were instructed 
to make an appearance in the hearing scheduled to begin No- 
vember 29. The opposition of the lumber interests is based 
on a belief that an increase of freight rates on lumber 
(maximum 6 cents a hundred pounds) would tend to stagnate 
an intensified concurrent promotion program for the construc- 
tion of low cost ($900 to $2,500) homes for wage earners. The 
procedure to be followed by the National Lumber Manufac- 
turers’ Association, which has no traffic department, will be 
the same as in Ex Parte 115. 

Discussion in the directors’ meeting in connection with 
the adoption of the industry stand evoked sympathetic utter- 
ances toward the rail carriers’ predicament, and in one case 
an expression in opposition to the principle of government 
ownership, but it was felt that an increased movement of lum- 
ber because of the concurrent FHA-industry drive would bring 
the railroads a greater revenue under existing freight levels 
than if charges were advanced. 


SHIPPERS AND INVESTORS COUNCIL 

The annual dinner meeting of the Railroad Shippers and 
Investors Conference was held at the Palmer House Novem- 
ber 17. Chairman W. H. Day, of Boston, chairman of the exec- 
utive committee of the National Industrial Traffic League, 
presided. Samuel O. Dunn, editor of the Railway Age and in 
charge of railroad public relations in the West, explained the 
need of the railroads for additional revenue, as presented in 
their petittion for a fifteen per cent increase in rates. He was 
introduced by A. J. Sevin, general traffic manager of the 
Pittsburgh Plate Glass Company. 

Ray F. Bohman, president of the 
League and chairman of the N. I. T. L. government ownership 
committee, explained the status of so-called ‘make work” 
legislation in Congress. He urged that the railroads do some- 
thing themselves to inform their employees about such ques- 
tions and suggested a distribution by them of the pamphlet, 
“Labor’s Silent Partner,” put out by the Transportation Asso- 
ciation of America. ; 

Robert W. Henry, in charge of public relations work for 
the Association of American Railroads, also spoke on this 
proposed legislation, which, he said, was still alive, notwith- 
standing rumors and reports that labor was more conciliatory 
in its attitude. 

Robert. E. 


New England Traffic 


Smith, coordinating officer of the association, 


described the progress of its work. He is chairman of the 
National Council of Investors. 
Carl Giessow, St. Louis, chairman of the committee on 


resolutions, presented three resolutions—one for the reelection 
of all present officers; one changing the name of the organiza- 
tion to The Railroad Shippers and Investors Council, and one 
asking of Congress the elimination of the undistributed prof- 
its tax as applied to the railroads. All were adopted without 
debate. 

There was no action or proposal looking toward endorse- 
ment of the petition of the railroads for an increase in rates. 


CAR SURPLUS REPORT 
The average daily surplus of freight cars of Class I rail- 
roads in the period October 15-31 was 123,065 cars, according 
to the car service division of the Association of American Rail- 


roads. It was made up as follows: Plain box, 57,235; auto, 
6,010; total box, 63,245; flat, 4,759; gondola, 18,889; hopper, 
11,301: total coal, 30,190; coke, 80; S. D. stock, 14,555; D. D. 


stock, 3,020; refrigerators, 6,588; tank, 191, and miscellaneous, 
437. 

The Canadian surplus was 8,192 composed of 6,660 plain 
box; 575, auto; 325, flat; 200, gondola; 175, S. D. stock; 100 
refrigerator and 157 miscellaneous. 
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FLETCHER ON RAIL PROBLEM 

Hiow railroad earnings can be brought to the point where 
there can be some assurance of a stable return is the question 
in the railroad credit situation confronting the country, accord 
ing to R. V. Fletcher, vice-president and general counsel of the 
Association of American Railroads. He discussed the problem 
before the Peoria (1ll.) Transportation Club November 16 

“It is said that the railroads should effect economies by 


wholesale consolidations and coordinations,” said he “This 
question is a large one, which, obviously, can not be treated 
adequately within the limits of this address. So far as larg 


scale consolidations are concerned, the former Federal Coor 
dinator of Transportation gave it as his considered judgment 
that this type of consolidation did not hold out promise ol 
much relief. With respect to coordinations, it is now the settled 
policy of Congress that these may not be done at the expense 
of labor. Indeed, it was only by entering into agreements pro 
viding for for unemployment allowances that prohibitive legis 
lation was averted. Many of the plans for curtailing train 
service and consolidating trains between important terminals 
ignore the interest of intermediate communities It is @asy 
to catalogue a list of projects that at first blush appear promi: 
ing as a mean of avoiding expenses; it is quite another thing 
to demonstrate economies, with due regard to property rights 
the demands of labor, and the necessity for eflicient service in 
a highly competitive field 


Operating Economies 


In the matter of reducing expenses through improved 
operating methods, the railroads have gone about as far a: 
they can In fact their record in this respect has been a 
notable one, marked by conspicuous instances of improvement 
That there has been a constant improvement in service 1 
shown by the fact that whereas in 1922 the average freight 


train speed between terminals was 11.1 miles per hour, in 
1936 this figure had increased to 15.8 miles per hour. Net ton 
per freight train in 1922 amounted to 676 ton whereas in 


1936, although there had been a_ depressing intermediat 
period of depression, the net ton amounted to 767 tons pe 
train. Gross ton miles per freight train hour in 1922 amounted 
to 16,188 whereas in 1936 this figure had increased to 29,186 
You will remember that gross ton miles per freight train hour is 
the measure of the speed and tonnage of trains. Equally sig 
nificant is the fact that in 1922 it took 163 pounds of fuel 
for every 1,000 gros ton miles, whereas in 1936 this figure 
had declined to 119 pounds. In 1922 the total cost of operating 
freight service per 1,000 revenue ton miles was $9.50, whereas 
in 1936 this figure had declined to $6.40. It would not be diff 
cult to cite many additional illustrations bearing upon the 
question of efficiency As was said by Mr. Charles E. Bell, a 
witness for shippers in the recent rate cast 


Frankly, the reduction in the nit expense of con ting Ul | light 


service due n my opi t ik i ibstant nN 


“Mr. Bell, who is well known in the railroad world, at 
another place summarizes his testimony by saying that the 
operating efficiency of the railroads has improved by leaps 
and bounds and that they are operating today per unit bette 
than in any other yea 


“In the situation which confronts the railroads at this 
time, obviously there is nothing which they can do but to 
apply for an increase in rates in an amount which would cei 
tainly seem to be modest. A petition has been filed with the 
Commission, asking that railroads be permitted to increas 
their basic freight rates by 15 per cent, with maxima, howeve1 
in the case of lumber, fruits and vegetables, coal, and sugar 
It is obvious also that certain differential adjustments will 
have to be protected, particularly those that apply to the ports 
It is the belief of those most familiar with the practical aspects 
of the question that the actual increase, if granted as prayed 
will amount to no more than 13 per cent of the existing freight 
rates. If this per cent is superimposed upon the rates in effect 
as. authorized by the decision in Ex Parte 115, the average level 
of rates will not be higher than that which prevailed in 1930 
This is an obviously correct statement when we remember that 
the revenue per ton mile, after putting into effect the modest 
increases granted under Ex Parte 115, amounts to no more 
than .939 cent 

Driving Traffic from Rails 


It has been frequently asserted that an increase such a: 
the railroads are now seeking would not, in fact, improve thei 
revenue situation, because the only effect would be to drive 
traffic to the trucks and to the water lines. This argument 
however, presupposes that the rates of carriers on the highway 
and on the waterway will not be advanced. My information is 
that these carriers are in a position somewhat similar to that 
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which confronts the railroads. The trucks and the boats hay : 
been subjected, just as have the railroads, to a very decide: . 
increase in operating expense In their case, the increase | 
the wage level and the price of materials which thev purcha 
has had the same effect in producing a critical situation as the te 
increases have done in the case of the railroads There is n ' 
reason to suppose, therefore, that, if railroad rates are it ; 
creased, truck and water rates will not advance to the sam: 
degree, so that there will be no greater discrepancy betwe 
rail rates, on the one hand, and highway and waterway rat: , 
on the other, than now exist It is not likely, therefore, tha 
there will be any substantial diversion of traffic, merely | ‘ 
reason of rate increases 


Congressional Policy 


Adoption by Congres ol a policy based on sound con 
eration of public interest, assuring the railroads of fair treat 
ment in the matter of rates and that the initiative of manag: 


ment will not be artificially interfered with by legislatiy 
mandate, was urged by Mr. Fletcher. Such a policy, said h 


would not only enable the railroads to meet the prese 


critical situation in respect to both earnings and impairé 


credit but would end the pe riodic recurrence of the so-call 
railroad problem. 


It should be recognized id he ‘that the 


railroads 
entitled to earn a sufficient amount of money to pay th 


operating expenses and, in addition thereto, there should | 


a substantial return upon the value of the properts rhe 


should be a declaration by Congress to that effect. in t) 

nature of instructions to the Commission, which is an agen 

of Congress here should be an end of serious efforts to ena 

make work laws, the only effect of which is to increase t} 

expenses, in violation of the natural laws of trade and « 

merce Assurances should be iven that the railroads will 


granted fair treatment in the matter of their rates and tl 

the initiative of management will not be artificially interfer : 
with by legislative mandat \ policy of this sort, clearly 
pressed, would tend to restore confidence in the railroads 
medium for investment and the necessary inflow of capital fre 
private sources would thus be assured 


Mi Fletcher called attention to the bill which has 


pas 
the Senate and is now pending in the House to limit the lens 
of freight trains to 70 car: lh bill, he said, while herald 
is a safety measure, was in reality one to create jobs for 


very limited number of men, probably not more than 


seven pt 
cent of those employed on the railroads. Its enactment 
said would increase operatin cost ot the railroads by 1 
less than $100,000,000 annually 

The effect of such a law he added ‘would be to t 
back the wheels of progress and to put artificial limitatix 
on the efforts of the railroads to practice economies wh 
would permit the business of the country at the present 1 


to be carried at reasonable rates 


He also referred to the provision in the present revenu 
act, imposing a tax upon undistributed income as “anoth 
legislative handicap to railroad progress.” 


As applied to railroads,” he said, “this measure |! 
proved to be one of the worst handicaps with which the ind 
try is confronted. For years, the railroads have been told | 
the Commission and by others in high governmental positi 
that they must inaugurate a plan of debt reduction, by er 
ing sinking funds or setting aside sums out of earnings to ap] 
to the liquidation of funded debt. In numerous cases, the Cor 
mission has required railroads seeking the privilege of issui: 
securities to include in the plan a provision that a cert 
amount of money must be set aside out of earnings to red 
the debt In Congress and elsewhere, there have been he 
frequent severe criticisms of the railroads because, when de! 
fall due, they are not paid off, but are reissued without s 
stantial reduction. And yet we have here a law which wo 
heavily penalize the railroads for using any part of thei 
income for debt reduction 


Government Ownership 


‘We hear a great deal about government ownership. It 
not my purpose to discuss that question here tonight. I kn 
of no organized, intelligent sentiment in favor of such 
drastic departure from our traditional American policy. G 
ernment ownership, as has frequently been said, will co 
about only as the result of unwise legislative and administrat 
policies and because private ownership has not been permit! 
to handle the business in accordance with the sound judgm« 
and experience of those responsible for railroad manageme! 

“The question of the future of the railroads transcends | 
welfare of officers and employes in that particular industry 
is the concern of every citizen. It affects every citizen, | 
only because the cost of railroad transportation enters 
the cost of living for him, but because there are underly 
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ndamental, governmental, and economic questions which go 


the very roots of the Republic. If private operation of the 
lroads fails because the government will not permit earn- 
s sufficient to sustain them and because there is a constant 


terference by Congress with managerial initiative and discre 


n, and if, as a result of these unwise policies, the government 
compelled to take over and operate the railroads, this will 
rk the end of the democratic principle of government, so 
t this beloved America of ours, in which all of us take such 
de, will join the ranks of discarded experiments in democ 


y, which abide now only in the memory of scholars and 
torians.” 


RAILROAD EARNINGS 

Preliminary reports from 87 Class I railroads, represent 
78.9 per cent of total operating revenues, received by the 
ociation of American Railroads, showed that those rail- 
id in October, 1937, had estimated operating revenues 

inting to $293,545,220 compared with $308,700,655 in the 
ne month of 1936 and $379,053,552 in the same month of 
‘0. Operating revenues of those roads in October, 1937, were 
) per cent below those for October, 1936, and 22.6 per cent 
ow October, 1930. 

Freight revenues of the 87 Class I railroads in October 
7, amounted to $239,993,472 compared with $255,632,742 in 
tober 1936, and $302,686,358 in October, 1930 Freight rev- 

in October, 1937, were 6.1 per cent below the same month 

1936, and 20.7 per cent belcw the same month in 1930 

Passenger revenues in October, 1937, according to these 
liminary reports from 87 Class I railroads, totaled $29,229, 
compared with $27,807,853 in October, 1936, and $43,556,541 
October, 1930. For the month of October, 1937, they were 
per cent above the same month of 1936, but 32.9 per cent 
ow the same month in 1930. said the association, adding 


Eastern District 


‘ ( i i oads epresenting } pe cent f tota 
evenue n the Eastern District n Octobe 1937, had est 
evenues of $164,402,468 < ed with $175,411,954 
hye 6 ind $211.527.463 in Octobe ti Coperatir evenue 
i I illroads in the East Dist Octobe 9 
‘ cent below the same mont { 46 ind WZ pe cent 
my 
, eve , € thoes : i O ymounted t 
( ? ired vith $143,149. 138 ( I ( ind $16 
be 4 Fre ht reve! f tl ‘ id n Octo 
ere pe cent be vy the ! 1! > ind 19.4 
! the same period in 19340 
( evenues f those roads in ¢ ed Sis » 
witl $17,603 867 n Octobe nd $2s 9.745 
] enger revenues n Octobe ! ved in 
pe cent compared with Octobe 4 bul lecrease of 
‘ ‘ ired th Octobs Los 
Southern District 
‘ Cla I railroads representi! 6 pe nt of tota 
evenue n the Southern Dist { ! estimated perating 
‘ October 1937 of $26,155.75 1 ed vitt $27,976,215 
be 1846 ind $31,881,595 in Octobe ao ( eratir venues 
Cla I railroads in the Southern Dist t in Octobe 1937 
( ‘ cent below those for the same mont 1936 ind 18.0 
be w October 19830 
Freight revenues of those railroads in Octobe 7 imounted t 
) 124 compared with $23,780,594 In Octobe 1936. and $26,237,141 
ctobe 1930. Freight revenues of those railroads, in October, 1937 
pe cent below the same month in 1936, and 16.0 per cent 
he same month In 1930 
enue revenues of those roads in October 937. totaled $2,163 
mpared with $2,117,974 in October, 1936, and $3,240,701 In October 
being 2.1 per cent above October, 1936, and 33 per cent below 
‘ WoO 


Western District 


ty-four Class | railroads, representir 69 per cent f total 
revenues in the Western District, had estimated operating 

In October 1937, of $102,986.999 compared with $105,312,486 
tober 1936 ind $135,.644,494 in October 1930 Operating reve 


f the 44 Class I railroads in the Western District in Octobe 


vere i decrease of 2.3 per cent compared with the same month 


6, and a reduction of 24.1 per cent compared with October, 1930 
ht revenues of those railroads in Octobe 19387, amounted to 
45 compared with $88,703,010 in October 1936, and $112.47 
October 1930 Freight revenues of those rallroad In October 
ere 3.3 per cent below the same month In 1936, and 23.8 pe 
below the same month tn 1930 
enger revenues of those roads In Octobe 1937, totaled $8,707 
mpared with $8,086,012 In October 1936 ind $11,916,095 in 
te 1930 Passenger revenues In Octolhe 1937, were 7.7 per cent 
those fo October 1936. but 26.9 pe cel below Octobe 18a0 


LATIMER REAPPOINTED 
President Roosevelt has nominated Murray W. Latime! 
rman of the Railroad Retirement Board, for reappoint- 
for a term of five years 
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Traffic League Meeting 
I. T. L. Admits Revenue Needs of Railroads But 
Takes No Position on Rate Petition—Argues 
Over Pettengill Bill 


wo records were broken on the opening day of the thir- 
tieth annual meeting of the National Industrial Traffic League 
at the Palmer House, Chicago, November 18. In the first place, 
the registrations, it was reported at the close of the day, were 
creeping toward the 400 mark, considerably in excess of those 
at any other meeting in the history of the league. Secondly, 
the afternoon session, in the opinion of old-timers, was stormier 
than any other the league has as yet experienced 

rhe strife broke over two questions—the adoption of a 
resolution on the railroads’ proposal for a 15 per cent increase 
in freight rates and on the proposal that the league change its 
views on the Pettengill bill to repeal the long-and-short-haul 
clause of the fourth section The battle on the latter question 
was still going on when adjournment was taken until 9:30 a. m 
November 19 


Freight Rate Increase Resolution 


‘he resolution on the freight rate increase was presented 
by W. H. Day, chairman of the excutive committee, after he 
had submitted figures to show the railroads’ necessity for more 
revenue and after he had warned the meeting that failure 
to accord them such added revenue would mean that shippers 
would suffer from impaired railroad service in the near future 
It read as follows 





Wherea he illroad e petitioned the Interstate Commerce 
Comn on fo i blanket pe ent nerease of all freight rates, 
ludir cc? rial cha ( ibject to certalr maximums as to four 
oups of mmodities nd the itte ha been docketed:- by the 
mmiss i Ex Parte y 

And where the membershly f the league seriously divided 

opl ' te the evenue effect f the carriers proposals as a 
vhole i t the manne ! vhich icl increases hould be accom 
plished ind the extent t vi ne existing ite relationships should 
be maintained ind by east f sucl l ion of opinion and differ 
ence erest f the 1 YT hiy t 4 1 be ble for the 
eagut ticipate active ild | eedir é in support of 

he ved that the ( ‘ f opinion that the carriers are seri 

eed fr inere ortat eve ‘ 

Re ed the that the league take no position as to whether 
the ca < should be nted a general increase in freight rates o1 
is to the manne in whiel in} uch increases should be constructed 

Re ‘ f he tha ! eague urges that the action of the com 

n be expedited, t the fullest legree consistent with granting 
f fu he } > a nte ted partk ind equests that the com 
ni n yw thirty day fror the conclusion of the Initial hearing 
the it I rf ne r ‘ Cust 


Walter R. Scott, president of the league, before opening 
the matter for discussion, read a telegram from John D. 
Battle, executive secretary of the National Coal Association, 
Washington, D. C., saying that that association had determined 
to oppose further Increases In the rates on bituminous coal and 
expressing the hope that the league would join it in that opposi- 
tion 


There was considerable opposition to the resolution as 
drawn, most of it on the theory that it was not strong enough. 
V. Schaffenburg, traffic manager, Myles Salt Company, New 
Orleans, La., said he thought the league ought to oppose any 
proposed percentage increase but that, if the league felt strong- 
ly about the need for railroad revenues, the resolution ought to 
be amended by eliminating entirely the last paragraph which 
would mean, simply, that the league did not intend to get into 
the proceedings in any way He made a motion to that effect, 
but withdrew it later at the request of F. C. Bryan, general 
traffic manager, Allis-Chalmers Manufacturing Company, Mil- 
waukee, Wis., who moved that the third paragraph be amended 
by adding the words “and urges the commission to grant such 
increases as it may find prope! 


J. S. Brown, manager, traflic department, Chicago Board of 
rade, and C. T. Stripp, traffic manager, National Mallable and 
Steel Castings Company, Cleveland, O., spoke in favor of the 
amendment, the latter saying that he was disappointed at the 
“pussyfooting” tone of the resolution 


KF. A, Doebber, traffic manager, Citizens’ Gas and Coke 
Utility, Indianapolis, Ind., asked the chair to tell the meeting 
how the Association of American Railroads had met the league’s 
request that that organization join with the league in asking 
for a thirty-day recess after the carriers shall have put in their 
testimony in Ex Parte 123. The president explained that the 
request had been denied by R. V. Fletcher, vice-president and 
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general counsel for the A. A. R., on the grounds that for that 
organization to join in it would be inconsistent with the need 
for expedition it had urged in its petition. Mr. Fletcher had 
also promised, the president said, that exhibits the railroads 
intended to put in at the Washington hearing, beginning No- 
vember 29, would be available to those interested at least ten 
days before that date 

George A. Blair, traffic manager, Wilson and Company, 
Chicago, spoke against any change in the resolution He said 
there was nothing in it to prevent individual members of the 
league making whatever representations they desired before 
the commission either for or against the railroads’ petition 

R. C. Fulbright, vice-president, Houston Compress Com- 
pany, Washington, D. C., defended the resolution as presented 
He said it would be a fatal mistake for the league either to 
oppose the railroads’ petition or to support it without qualifica- 
tion. The resolution as presented, he said, was a compromise, 
but it was the best that could be done under the circumstances 
because a more definite statement either way would drive mem 
bers out of the league He said the proposed compromise would 
not “reflect adversely” on the league His views were sup 
ported by J. H. Donnell, manager, Tampa, Fla., Chamber of 
Commerce, and A. W. Stebbings, traffic manager, Thatcher 
Manufacturing Company, Elmira, N. Y 

R. C. Volkert, traffic manager, Northwest Lumbermen’s 
Association, raised the question as to whether a vote for the 
resolution by a commission practitioner might not lead to dis- 
barment, because the practitioners’ code of ethics forbade 
practitioners from urging decisions on the commission. Signs 
of merriment from the floor indicated that those present did 
not take the warning seriously. 

After Mr. Bryan’s motion to amend was lost, the resolution 
as presented was adopted with a few scattering opposing votes. 
The meeting then adopted a motion, made by Murray N. Bill- 
ings, traflic manager, western district, United States Steel Cor- 
portion Subsidiaries, Chicago, that Mr. Day be authorized to 
present the league’s views, as expressed in the resolution, to 
the commission 


Position on Pettengill Bill 


The report of the special committee on the fourth section 
presented by J. P. Haynes, executive vice-president, Chicago 
Association of Commerce, chairman, merely recited progress 
made on the Pettengill since the 1937 meeting of the league 
in New York. It was submitted as a report of progress and the 
executive committee, the chairman said, had decided that no 
action was needed on it 

A considerable number of league members disagreed, how- 
evel Rene A. Stiegler, executive general agent, New Orleans 
Port Commission, presented a motion that the league abandon 
its position favoring repeal of the long-and-short-haul clause 
and its support of the Pettengill bill, and bend its efforts instead 
toward a repeal of the so-called equidistant clause of the fourth 
section, in accordance with suggestions made by Commissione1 
Eastman when he was coordinator of transportation. He said 
the league had been trying to get the long-and-short-haul clause 
repealed since 1933, and that at each meeting since that time 
the committee in charge of the matter had reported progress 
but that such repeal seemed no nearer now than it ever was 
The league had “reached too far,” he said, when it had pro 
posed that repeal. Elimination of the equidistant clause, he 
said, would do most of the things shippers and railroads really 
wanted. Asa matter of fact, he added, elimination of the long- 
and-short-haul clause would probably result in the raising of 
intermediate rates rather than In the lowering of the long-haul 
rates as some shippers hoped. He said the long-and-short-haul 
clause had been used by the railroads merely as an excuse 
refusing legitimate rate reductions and that its elimination 
would merely send them scurrying for other excuses 

W. H. Chandler, manager, traffic bureau, New York Mer 
chants’ Association, seconded Mr. Stiegler’s motion and spoke 
briefly in its support C. E. Childe, chairman of the traffic 
committee, Mississippi Valley Association, Omaha, Neb., said 
that the whole tendency of rail rates in recent years was down 
ward in those reflecting competition with other forms of trans 
portation, leaving a greater share of the rail freight burden to 
be borne by non-competitive traffic Abolition of restrictions 
under the long-and-short-haul clause would serve to accentuate 
that condition, he said 

F. S. Keyser, traffic commissioner, Duluth, Minn., Chamber 
of Commerce, said that his acquaintance with Senator Wheele1 
convinced him that the Pettengill bill could never be adopted 
and added that he hoped it never would be. He said he had 
had to reverse his position, which had originally been in favor 
of it, before his own home interests and he thought the league 
ought to be big enough to change its mind. That would be the 
wisest thing it has done in four or five years,” he said 

Others who spoke in favor of the Stiegler motion included 
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Alonzo Bennett, traffic manager, Federal Compress and Wa) 
house Company, Birmingham, Ala.; I. F. Lyons, traffic direct 
California Packing Corporation, San Francisco, Charles R. S¢ 
director of traffic and transportation, Baltimore, Md., Assoc 
tion of Commerce; E. L. Hart, secretary, Atlanta, Ga., Frei; 
Bureau and E. M. Cole, traflic manager, American Cast li 
Pipe Company, Birmingham 

It had been agreed at the beginning of the debate on t 
matter, at the suggestion of J. B. Keeler, The Koppers Co: 
pany, Pittsburgh, Pa., that those in favor of the Stiegler p: 
posal speak first, to be followed by supporters of the view tl 
the fight for the adoption of the Pettengill bill should contin 
As the hour approached 5:30 p. m., J. W. Bingham, traffic n 
ager, Corn Products Refining Company, Chicago, suggested t} 
the presentation of the views of those who favored the Petter 
gill bill should be postponed to the following morning 

There was a storm of protest from the supporters of 
Stiegler motion, and the charges that their opponents intend 
to “pack” the morning session to kill that proposal, were n 
by countercharges that its supporters knew that many of 
opponents had already left the room and therefore intended 
force the matter to a vote at a long-continued session 

The wrangle was brought short by a motion from the fl 
to adjourn, made at the suggestion of the president to test the 
sentiment of the meeting, which was immediately second 
The president had to invoke the rule against debate on suc! 
motion, although he permitted Mr. Doebber to make the s! 
gestion that the matter be settled by a mail referendum. Or 
a viva voce vote, the president declared the meeting adjourn 
until morning, but Mr. Childe, protested that he had called fi 
a division. A point of order, raised on the contention that men 
bers had left the room immediately after the declaring of th 
adjournment, was met by the order from the chair that th 
who had left be brought back 

After order was restored, there was a standing vote wh 
showed 93 in favor of adjournment and 54 opposed to it. 1 
meeting thereupon adjourned 


Committee Report Adopted 


After brief debate the morning of November 19, the Leagu 
stopped further discussion of Mr. Steigler’s motion by adopt 
ing a motion for the previous question It then voted dow: 
the Steigler motion 107 to 52, and adopted a motion to rece 
the committee's report, which was one of progress and 
formation 

Those placed in nomination by the nominating committ 
the day before were unanimously elected to offices and me 
bership on the board of directors 


Morning Session 


Contrasted with the afternoon session, the morning ses 
November 18 was tame It began, immediately after the call 
order, shortly after 10:00 a. m., with the report of the nomin 
ing committee by C. R. Sharff, traffic director, Chevrolet Mot 
Company, Detroit, Mich., chairman. The following were pla 
in nomination, the election to take place on the following d 


For president, Charles W. Braden eneral traffic manager, Nat 
Distilleries Product Cr ition New York Clty vice-president 
Y. Wildman, managing direct Lllino Coal Traffic Bureau, Chk 
treasurer, Roy W. Campbe manage traffic department, Butler P 
Corporations, Chicago; re nal vice-presidents, Trunk Line Te it 


G. F. Hichborn, New York City: Central Freight Association Territ 
K A. Moors Detroit, Mich New England, R. W Poteet, New B 





Conr Southwest a 2 Reed, Dallas, Texas Western Trunh 
Territory Charles Shacke Cedar Rapids la Pacific Coast | 
Lyons, San Francisco, Ca Northwest, C. T. Vandenover, Minneap 
Mint Southeast, M. M. Emmert Atlanta, Ga 
For membership on the board of directors New England, H 

Beaudry, Springfield, Ma R. W. Burke, Chicopee, Mass 1. H 
guson, New Bedford, Ma N. W Ford, Hartford, Conn W 

bby, North Plymouth, Ma J. H. McCann, Boston, Mass W 
Pease, Bridgeport, Conr rrunk Line Territory rT. B. Baker, Wiln 
ton, Del E. E. Bockstedt, Auburn, N. ¥ } A. Jack, Pittsburgh 
I W Burton, Rochester N. ¥ J \. Coakley Pittsburgh; ¢ 
woley, Jersey City N J Francis Dowd, New York Clty | 
Ignatius, New York City: R. C. Fulbright, Washington, D. C.; C. I 
eary, New York Clty VM J. Balley, New York Clty Harry Ma 
New York City: J. E. Van Arnum, Washington, D. C W. E. Malo 

uffalo, N. ¥ 1. S. Marvir New York City: D. O. Moore, Pittsbhi 
VM A. Moore New York Cit) ( H. Rolf, Philadelphia, Pa 
Schier New York Cit \ J ‘ 1, Pittsburgh H. J. Wagner 
folk Va l Z. Whitbect New York City: Charles R. Seal Jaltin 
Mad Southwest H ( I ‘ Beaumont Texas Ww I Han 
Houston, Texas; |} \. Leffingwell, Dallas, Texas A. G. T. Me 
New Orlean La H W Ror Tulsa Okla Rene Steiglet 
Orlean Western Trunk |! ‘ Territory H. S. Dickenson, Der 
Col Carl Giessow, St. Louls, Me \ Tr. Sindel, St. Louls J 
redrow, Kansas City, Mo W. S. Whitten, Lincoln, Neb W. H. ! 


patrick, St. Joseph, Mo }. L. Bowlus, Milwaukee, Wis F. Cc. B 
Milwaukee, Wis Central Freight Association Territory: J. W. B 
ham, Chicago: Clare B. Tefft Toledo, O.: T. C. Burwell, Decatur 
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November 20, 1937 


larry Rhodehouse, Cleveland, O.; H. D. Fenske, Detroit, Mich.; W. J 
ummond, Chicago, J. P. Haynes, Chicago; Samuel Herndon, Cincin 
it oO C. A. Lahey, Chicago; T. J. McLaughlin, Chicago; J. W 


yntigney, Cleveland; L. F. Orr, St .Louls; J. W. Peters, Anderson, 
i L. V. Simms, Detroit; H, J. Zimmerman, Akron, O.; Allen Dean, 
etrolt Mich Charles, Sulllvan, Detrolt Mich Southeast T J 


ke, Charleston, S. C.; E, L. Hart 
cksonville, Fla.; F. F. Estes, Washington, D. C.; W. A. Cox, Norfolk 
Northwest \. B. Ayers, Minneapolis, Minn E. H. Berg, St 
sul, Minn.; B. H, Overton, Winona, Minn.; M. F. Smith, Minneapolis; 
B. Townsend, Minneapolis; E. B. Smith, Minneapolis Pacific Coast 
McIntyre, Seattle, Wash.; E. G. Willcox, San Francisco, Cal 


Atlanta, Ga F. C. Hillyer, 


Executive Committee Report 


The report of the executive committee was read by E. F. 
Lacey, executive secretary. He explained that the action of the 
ommittee, which had held meetings on November 16 and 17, 
vith reference to the reports of the standing and special com- 

ittees, would be stated at the time the reports of those com- 
nittes were presented. 

The committee recommended the election to honorary life 
membership of R. B. Coapstick, manager, freight and traffic 
lepartment, Indiana State Chamber of Commerce; B. F. Curtis, 
traffic counsel, Norton Company, Worcester, Mass., and E. C 
Nettles, former general traffic manager, General Foods Cor- 
poration, Battle Creek, Mich. They were unanimously elected. 
Mr. Coapstick and Mr. Nettles, who were present, responded 
briefly 

The committee also recommended that the recommenda- 
on, made at the New York meeting in 1937, that the commis- 
ion conduct an investigation into the question of grade cross- 
ng elimination, be changed to recommend that that investiga- 
tion be made by the bureau of public roads of the Department 
f Commerce. The recommendation was adopted. 

Other matters recommended by the committee included a 
ontinuation of the league’s weekly legislative letter to mem- 
bers, the setting of the 1938 annual meeting for New York City 
n November 17 and 18, and the holding of a spring meeting, if 
necessary or advisable, at a time and place to be determined 
y the officers. All these recommendations and the report as a 
vhole were adopted. 


Demurrage and Storage Committee 


Clare B. Tefft, transportation commissioner, Toledo, O., 
hamber of Commerce, presented the report as chairman of the 
ar demurrage and storage committee. On the general question 
f recodification of demurrage and storage rules, the committe: 
eported progress, but after some discussion from the floor, it 
vas voted to discontinue efforts toward recodification and to 


work instead toward a comprehensive indexing of the present 
| 


iles 

The meeting adopted a proposed basis, suggested by the 

\. A. R committee, for a demurrage charge of two dollars a 
day on cars held up by strikes instead of the present arbitrary 
demurrage charge of five dollars a day In that respect it 
dopted the recommendation of the executive committee as it 
ilso did in approving a redrafting of the definition of private 
icks in Rule 1-B (a), Note 1. After the meeting had accepted 
the committees proposal, approved by the executive committee, 
or a change in Rule 1-B-4 (a), Note 1, exempting privately 
whned or leased cars from demurrage in intraplant and inter- 
plant service, removing interplant service from that exemption, 
the matter was reconsidered and the committee instructed to 
nsist that both interplant and intraplant service be exempted. 
‘he committee also recommended changes in Rule 2 with refer- 
nce to free time on cars in intraplant service, and that recom- 
mendation was approved by the executive committee, but the 
neeting, after there had been some discussion as to the ambigu- 
ty of the proposed language, referred the matter back to the 
ommittee for further study. 

Another change, proposed by the committee and approved 

the executive committee, which the meeting referred back 

the committee with instructions to oppose, was the sugges- 
on of the A. A. R. committee for an amendment in Rule 1, 
ection B, Paragraph 3, Note 1 (b), under which orders of 
ose having tracks designated as mine tracks or sidings ‘would 
ot be accepted or become effective prior to the date billing in- 
tructions are furnished, except when the cars are carded to 
caling station for billing instructions.” 

A proposed change in Rule 2-B-1 (a), liberalizing the free 
me on grain, seeds, etc., held in transit and placed for inspec- 
on and grading, had the approval of the executive committee 
nd was adopted. Changes for clarification only in the langu- 
e of Rule 2-B-4 and Rule 8, were proposed by the committee, 
commended by the executive committee and adopted by the 
eeting 

On the question of the appropriation by shippers of cars 
ithout ordering, the committee proposed a change in Rule 6, 
ection D, which would have them treated as having been 
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ordered prior to 7:00 a. m. on the day of appropriation. There 
was some objection, however, and on a motion by H. D. Fenske, 
Great Lakes Steel Corporation, Detroit, Mich., the matter was 
referred back to the committee for further study. 

The report as a whole, as amended, was adopted. 


Rate Construction and Tariffs 


The report of the rate construction and tariffs committee 
was presented by H. A. Hollopeter, traffic manager, Terre 
Haute, Ind., Chamber of Commerce, chairman. A proposal that 
the league oppose the Ramspeck bill, H. R. 2927, under which 
destination classification would be applied on interterritorial 
traffic, on the grounds that it was an attempt to fix rates by 
statute, had the approval of the executive committee and was 
adopted. Another that the league go on record as opposing 
departures from “the long established and most proper principle 
of requiring tariffs to be applied literally and in their broadest 
interpretation without influence of restrictive alleged intention 
of the framer,’’—-a principle from which, the committee said, 
the commission had departed in its decision in Indian Refining 
Company vs. C. C. C. & St. L., 222 I. C. C. 409—also had the 
approval of the executive committee and was adopted. The 
report related the work done by the committee in cooperation 
with the tariff simplification committee of the A. A. R. and a 
recommendation that the work be continued, approved by the 
executive committee, was adopted. The report as a whole was 
adopted 

Address by Jeffers 


More than 1,000 were at table at the luncheon at the 
Palmer House at noon on November 18. The crowd was aug- 
mented by the arrival, after the luncheon, of many of the 
railroad presidents present in Chicago for a meeting of the 
board of directors of the Asssociation of American Railroads, 
preparatory to a meeting of the members of that association on 
the following day. 

Speaking on the subject “The Railroads,” W. M. Jeffers, 
president, Union Pacific, said that it was common knowledge 
that we were in the midst of another depression, the length and 
seriousness of which will only be measured “by the extent to 
which we can develop not only team play but fair play on the 
part of the government, on the part of business and on the 
part of labor.” 

The railroads, in their petition for freight increases, he 
said, were asking only to be permitted to maintain payrolls, 
citing the case of one railroad that had recently laid off 10,000 
men as proof that money was needed 

“Try to put yourself in the place of one of those men at 
this season of the year,” he said 


He said that this was a time to forget economic and indus- 
trial differences. 

“Even if we do not agree with what the present adminis- 
tration is doing,” he said, “we ought to go along with it in the 
interests of ‘peace at home.’ ”’ 

The text of his address follows 

W. M. Jeffers, president of the Union Pacific Railroad 
Company, made the address at the luncheon of the National 
Industrial Traffic League Thursday, November 18. He said: 


The fact that the welfare of the railroads is so inseparably linked 


together with the welfare of industry, which you gentlemen represent, 
was doubtless the reason for assigning the subject ‘The Rallroads”’ 
to me 

Therefore, approaching the subject ‘‘The Rallroads’’ with a com 


prehension of the effect upon industry as a whole, the magnitude of the 
assignment has determined my course, which will be to confine my 
remarks to that phase of the subject which is, in my humble opinion 


the most pressing on industry as a whole, including the railroads 
Particularly, it will be that of what you would call by no other name 
than Increasing the price to meet increased cost of production and 
distribution, but which we in the transportation section of industry 
must call by the name of increased rates and fares’’ with all the 
psychological anathema those terms seem to have 

Within the last fortnight an application has been filed with the 
Commission for authority to increase freight rates horizontally by 
15%, with certain adjustments in passenger fares, these increases hav 
ing been considered necessary to assist In meeting the Increasd cost 
of operation including the ever-increasing tax burden 


As a matter of fact, the application might well have been framed as 

an application to partially restore rates previously In existence, for it 
notwithstanding the rapid advance in 
riceultural products since 1929, the aver 


is an anomalous situation that 


prices of manufactures and af 


age revenue per unit of service rendered by the rallroads has consis 
tently declined and the class of service furnished has been greatly 
improved, the amazing thing being that the transportation systems 


of the country have not broken down before 
obviously the victims of a 


American railroads are 
squeeze play 

I have given a great deal of thought to this phase of the railroad 
situation—reaching the conclusion that if the railroads are to con 
tinue In thelr competitive existence, it is Imperative that these restora- 
tlons be granted, and quickly. Therefore, it is timely and fitting that 
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I should isp the ypportunit of bringing to the attention of the 
executive al traffic office of the industry of the country, to whom 
n h cred lue fe emancipating the illroads from federal con 
t the thre hat the present tuation holds 
he if i ba et of business Ihe railroads 
diron the n and h lumbe of communities are largely de 
pendent Ipor ‘ p Wholesale eductions lt forces dry uj 
these com! nit nd the paralyzing effect upon them Its quickly re 
flected | hologi p i othe communities I emphasize this 
point In the present situatior nd in all earnestness direct your atten 
tlon to the ( tive next tep that the illroads must take unless 
eassurance ine j ckly ft theon 
he ignil ft the Situatior iffecting the railroads Ils fa 
eaching It ! be ofl irect concern to you men who are engaged 
In durable lustrie ind ir ate ils and supplies where the 
illroads t cor ners iches intimately the men 
nd women who perf be hich enables the ids to serve 
the pul ‘ ‘ " ‘ ervice 
LA lire ut ‘ eate legre¢ hould be the 
‘ t eve n \ ‘ nent co! ned t) that of 
the t} e ] ( the ed c t ils with the 
St f the el nd w é vi ! I the k and make pos 
Sivte et! ent ( insp I ! lé I the 
Ww i 
r ‘ ‘ ‘ ect Lie emy| r of the 
i oads ere entitle { a < pe Vhic! \ d mode te e! 
ible meetl ne easl demand Dp ther i suc! ncrease 
have beer ed ncereased ta iit tl ‘ I vided I 
the i mad M c ent nd s act ( tributions t 
Or ocia ‘ eL_he ul ease | ( ( i and su] 
plies I ! | eq tle have added i 
burden ¢ mate t 6&t at yea 1 in industry whose net 
‘ nings a ‘ ed that but ‘ ‘ since 194 
) the the har ind tare have showr i I tent de 
cline nee 19% which I tre nt eve e ha in nted to a dé ise 
( ton mile | Db { | ! ! ! bee! ide efte 
I 
tive since 1929 
ro illustrate the effe f these reductior et me point out that 
{ the rallroad I 1 eceived the sare evenu¢ pe tor mii in 10a 
that they received in 19 the addit ost to the shippe would 
have beer ve ne blill l s than tf e tne mount they 
now ask t have es ed 
he ite { A ! ‘ ‘ pa lade were 
ely tne ile irbit estat ! the irect Lene il of 
I d l I the nf etlable iM 1 ne the oads vere 
nt twithstandlr whict the 
ope tex l¢ ve f ( i 
Ope ! vere conducted I 6 I ins of t t SiN 
ni ares lon ae tw n «a i day 
I I ¢ el i : nted out reasor ! I y oplr ! 
were the east entleme should be oncerned ov the situatior 
} t t here s I pe place 1 comment on two othe 
ma ie ( p wi ‘ nterests ur vi 
The qu ! bet ed i 1 hethe i t e could 
stand a ite ! east VI hh the e] is ide that agricull ‘ 
has educated the business W 1 as Lhe ) ine of the the y that 
prospe s ture j ye f the t essentia I I rd I 
prosperity n the country that the s e pl sopt pplied to the 
railroads ind that a pauperized i i ndus \ \ ild be i disaste 
which the farmers could ill afl a 
Labor is the other major facto I I rete ur think 
can speak f{ that large group as bel not ympathetic t the 
course we are sponsoring but that the intelligent thinking men I! 
the ranks ecognize the situation with great vision tk the welfare 
rf ndustry han some i oad office who have n mar! cases be 
come apathetic « disheartened by regulations imposed upon them tl 
which they have become accustomed 
Mucl has beer said about coordinat vad nd termina 
facilities t ire greate econon in ope ull cost the preserva 
tion of competition, the sour enterprise in h 
| ¢ effec ve weapon vitl wh t protes nterest I 
! I I bou imy vemen t St ( ind ‘ mommy 
i the 17 year old mandate of the port h requires 
that competitior be preserve st inds 
he unlimited pow¢e { he ‘ ene ! was freely 
exercised d I the pe { teas | fail t accomplis! 
economies rf I consequ ce | c pe all! deficits 
igain notwithstandl: he t \ I ( é fre t ites, fa ex 
ceeding those presently belr ht I the i] ( a 
ne emeé enc trans] { tT ! eate the tlice ( 
Federa Coordinato rf port t but he framers f the K 
recognized the necessity I presery co etit ind | tectir 
the investors and the rigl ! I f ! hii tated agains 
wholesale consolidations or ¢ linat s 
With this record behind na the ne ft. on the doorstep we 
would be blind to hope that relief by the route of economies from 
coordinations and elated the es would come soon enough. or be of 
such magnitude is to save the industry ind it is after exhausting 
such possibilities that the ids have lecided n the one remalin 
[ seekil t nta t eust I ate | the mode 
extent ol pe cent 
I urge the support of 1 of try you rep 
esent { culture [ il T hat YT] ‘ 1 be 34 " 
nor « i I i 1 I ect i ect \ 
ittention It tw pre tr ity effect h I i 
I CASE I tre ht ites t { ! vere denied ma the esult 
that fi ve those denials 
First the pt 1 14 ner the eve ies were nsuft 
client to enable the i is 1 nee the Vit demands of con 
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merce and credit became seriously impaired, denial of this application 
made at that time resulted in federal control and the arbitrary 25 
per cent increase in freight rates by the Director General's Order No 
28 ilso brought about tremendous losses from government operatons 
ind the demoralization of the Industry which required several years 
of intensive effort on the part of the railroads to overcome 

Second, in 1931, when the denial of our application was attended 
by losses that were tragic to the nation in depriving the railroad 
of funds with which to properly maintain and operate their properties 
which created distressing unemployment, not only in the railroad ir 
dustry but In related industries as well in every community in the 
country ind contributed heavily to the industrial paralysis of the : 
country 

If the present application now before the Commission ts deni 
I predict history will be repeated 

However it Is encouraging to ead the statement of the Con 
mission In its order of October 19, 1937, in Ex Parte No. 115. in the 
matter of Increases in Freight Rates and Charges, 1937. as follows 

The record amply justifies the conclusion that in the aggregate the 


illroads are earning very materially ess than a reasonable returr 
n the fair value of thelr carri properties Let us, then, conside 
the significance of that conclusion It means, of course, that the great 
majority of the ndividual railroads are not earning the return whic! 
the Supreme Court has held that und the Constitution they mu 
be given an apportunity to earr But it has a practical significance 1 


Lhe ountry quite apart from any question of the constitutiona right 


property owners. The publk ervice which our railroads perforn 
is been committed to private enterprise sustained by private capita 


rhere are conditions necessary to the iccessful operation of that sy 


tem of providing a public services nd those conditions must be respect 
ed, if results satisfactory to the country are to be had In other words 
the game must be plaved acc ling t the iles;"' from which it 


quite evident to me that the Commission has a Sympathetic knowledge 
of the situation quite beyond that customarily submitted 


in connectior 
with applications for authority t ! 








crease rates In other words 

belleve the Commission takes cognizance of the cumulative effect of 
constantly Increasing disparity between income and outgo and fee! 
the responsibility for seeing the game played iccording to the rules 

In conclusion, I think I should t you gentlemen, who are direct 
iffected by the success or fallurs f the railroad section of industrs 
which uses 17 per cent of the ste« itput of the country, 23 per cent 
of the bituminous coal output ly pe cent of the fuel oll, 20 pe et 
of the timber cut, and otherwise proj tionately, and carry current 
stocks containing over 100,000 different kinds of articles, that followin, 
nd since the restoration of the Is t thelr owners in 1921, the 
i mds have increased thel investment by about 30 pe cent 
nearly seven billions of dollars they have increased the speed ar 
safety of ition bevond the ‘ nable hopes of those fam 
with operations a decade ag they have relieved industry of n 
taining large inventories and | vided issurances of ser, ‘ whik ‘ 
would have been hopeless 1 years ag ind are providing ill this f ‘ 
ites over 25 per cent below the leve of that time 

Just a few days ago the head of one of the nation’s largest 
dustries told his story and n doing so, told ours As quoted, } 
said that the increased costs t ! ndustry can be absorbed in y 
other way than by substantially higher ling prices for the industry 
products His selling prices have been increased, but in our situatio 
we have to ask for authority to do the same thing p 


I predict that if given reasonable issurance of freedom fr 
udverse legislation and regulation and that the game will be playe 


according to rules laid down before the game starts, the railroads w 


ead the fleld in progressive development and provide a type of se nD 
ce at a cost which will compare favorably with othe types and be 

a major facto n maintaining the country on a sound and efficient . 
basis | 


NEW FREIGHT CARS - 
New freight cars placed in service by the Class I railroad 
in the first ten months of this year totaled 62,911, the largest 
number for any corresponding period since 1930. the Associa 
tion of American Railroads has announced. In the same period n 
last year, 34,113 new freight cars were put in service, an \ 
1,792 in the same period two years ago. New freight cars pu 
in service in the first ten months of 1930 totaled 73.887 
Of the new freight cars installed so far this year, coa 
cars totaled 32,491; box cars, including both plain and aut 
mobile, 24,210; refrigerator cars, 4,151; flat cars, 1,642: stoc! 
cars 274, and miscellaneous cars, 143 
Class I railroads in the ten months of 1937 also install 
305 new steam locomotives and 52 new electric and Dies: 
locomotives, the number of new steam locomotives put 
service being greater than for any corresponding period sin 
1930. In the same period in 1936, 73 new steam locomotive 
and 27 new electric and Diesel locomotives were installed, an 
31 steam locomotives and 102 electric locomotives, in the san 
period in 1935 
New freight cars on order on November 1, this yea 
totaled 18,305 compared with 14,068 on November 1, last yea 
and 6,433 on November 1, 1935 
New steam locomotives on order on November 1, t 
year, totaled 181, compared with 67 on the same date ol 
vear ago, and fourteen on the same date two years ago. Nt 
electric and Diesel locomotives on order on November l, th 
year, totaled 35, compared with ten last year and three, tw 
years ago 
New freight cars and locomotives leased or otherw): 
acquired are not included in the above figures 
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T. A. of A. and Rates 


Transportation Association Directors, in Meeting at 
Chicago, Urge “Expeditious and Liberal Consider- 
ation” by Commission of Carriers’ Revenue Needs 


The board of directors of the Transportation Association 
f America, at a meeting In Chicago November 16, adopted a 
esolution urging the Commission to “give the most expedi- 
‘ious and liberal consideration to the railroad and highway 
arriers’ need for increased revenue.” It also adopted a reso- 
ition favoring the adoption by Congress of the McCarren-Lea 
Bill, S-2, consolidating governmental regulation of air transpor- 
tation under the Interstate Commerce Commission 

The resolution on freight rate Increases reads as follows 


Whereas, the railroads and highway fre ight carriers are petitioning 
Interstate Commerce Commission for permission to Increase rates 


Whereas, all types of carriers are burdened with increased operat 


expenses to an extent that threatens their solvency ind 

Whe is. notwithstanding that all practicable economies should be 

ted before higher rates are resorted to and even though individual 

ers have been active and successful in this direction, ft still re 

true that further reductions in expenses which require additional 

pita sre Iimited because the credit of carriers 1s restricted or non 
stent and 

Whereas, an emergency now exists which could not be met imn 
stely through consolidations oO! the integration of different forms of 


riation and 


Whereas, all elements of out national economy are vitally concerned 
the sustained buying powe! of transportation, the recent recession 

which Is an important contributing factor toward the present deciine 
business 

rherefore be it resolved, that the rransportatior Association of 
nerica urge the Interstate Commerce Commission to give the most 
xpeditious and liberal consideration to the rail and highway carriers 
eed for increased revenues and that a committee of three or five 


embers be appointed by the president, at his discretion, to effectuate 
presentation of this resolution to the Interstate Commerce Com 
und the public with full authority to arrange forn il repre 

of this association in such presentatior 


The last sentence of the resolution, having to do with the 
presentation of the association’s views before the Commission, 
was added to the resolution by amendment The resolution 
is adopted also differed from that as presented in that it 
isked the Commission merely to consider the “need” of the 
irriers for increased revenue instead, of as originally drawn, 
isking “expeditious and liberal treatment of the carriers’ pe- 
tition.” The change was made after Sydney Anderson, vice- 
president, General Mills, Inc., Minneapolis, pointed out that, 
however sympathetic he and others might be toward increases 
n rail revenue, a flat percentage increase, as asked for in the 
etition, would make it advisable for his business to g§0 into 
bankruptcy without delay. 


Among those who spoke in behalf of the resolution were 
r. T. Harkrader, director of traffic, American Tobacco Com- 
pany, New York, chairman of the board, and W. J. William- 
son. general traffic manager, Sears, Roebuck and Company, 
Chicago 


Membership Meeting 


The board meeting followed meetings ol the association’s 
membership and of its board of governors Both were briel 
\t the membership meeting, at which J. A. Gordon, president 
ff the association, presided, a resolution was adopted ratifying 
enerally all action taken by the board of directors In the last 
vear and 48 members were elected to the board of governors, 
is follows: 


( J Abbott, president, The Abbott Co Hyannis, Neb D. S 
ims, president, Adams Transfer & Storage Co Kansas City; Orval 
Adams, executive vice president Utah State National Bank, Salt 
ke City Benjamin F. Affleck retired, Chicago Sydney Anderson 
e-president General Mills, Inc., Minneapolis; F. R Bigelow, pres! 
nt St. Paul Fire & Marine Insurance Co., St Paul: Geo. A. Blair, 
neral traffic manage! Wilson & Co., Inc., Chicago; George R Car! 
ce-president Dearborn Chemical Co., Chicago Donald D. Conn, execu 
e vice-president Transportation Association of America Chicago 
r. Fleishel, president Cain-Hurley Lumber Co.. St. Louis; M L 
eishel, president, Putnam Lumber Co Shamrock, Fla Arthur A 
ink, president, Union Metal Products Co Chicago; Dr. Glenn Frank 
esident and editor Rural Progress Chicago; T. A Gantt, general 
fic manager, Corn Products Refining Co., New York; J. A. Gordon 
esident, Transportation Association of America New York Col 
icar S. Gorrell, president Air Transport Association of America 
cago: Homer B. Grommon president Farmers National Grain 
ilers Association Plainfield, Il Ww. J. Hammond vice-president 
ind Steel Co., Chicago T. T. .Harkradet director of traffic, The 
erican Tobacco Co New York; L. O Head, president tallway 
xpress Agency, Inc New York; Geo. F Hichborn, general traffic 
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manager, ( S. Rubber Co New York; C. C. Hine, vice president, 
Globe Grain & Milling Co Ios Angeles; Roscoe Cc. Hobbs president, 
Hobbs-Western Co., St Lo 1. A. Hoffman, viet president, The Motor 
Haulage Co Brooklyn 1 M. Hood, president rhe American Shovxt 
Line Ral road Associatior Washington, D. ¢ Carl S. Horn president 
Nebraska Cooperative Creameriles Inc Hay Springs, Neb Thomas B 
Huff, president American Serum Co Sioux City; Mark M. Jones, vice 
president Transportation Association of America, New York; J. L 


Keeshin, president, Keeshin rrans-Continental Freight Lines, Chicago 


first vice-president, General American Transportation 


LeRoy Krame! | 


Corp., Chicago Geo. B. Logan, gene 11 counsel, National Association 
of State Aviation Officials, 5st Louls; James I Madden, vice president 
Metropolitan Life Insurance (0 New York; Edwin B. Meissner, presi 
dent, St. Louls Car Compan) St. Louls; Perrin C Miller, executive 
vice-president, Albert Miller & Co., Chicago w. F. Morris, Jr., vice 
president National Stet poratior Pittsburgh Howard C. Mull, 
vice-president, Warren Ste Corporation, Warren Ohio; L. C. New 
lands. vice-president, Oregor! Portland Cement Co Portland; Stuyvesant 
Peabody, president, Peabody Woal Co.. Chicago; J. J. Pelley president, 
Association of American Railroads, Washington Dd. Cc Spencer Pen 
ose. director, Kennecott Copper 0 p., Colorado Springs Fred A. Poor, 
president, Poor & Con pany, Chicago , A. D. Rahn, vice president, 
Shevlin, Carpenter & Clark ( Minneapolis; Geo I Scott president, 
American Steel Foundries, § hicago 4, W. Sherwood, vice president, 
Owens-Illinois Glass Company Toledo; H. G. Taylor chairman, West 
ern Association of Railway ! xecutives, Chicago; F. A Theis, president, 
Symonds-Shields-Lonsdale Grail Co.. Kansas City, Mo Fred Warren, 
rancher, Cheyenne W eo iamson, general Ul iffic manager, Sears 


Roebuck and Co., ‘ hic 


The board of governors then convened and re-elected Mr. 
Harkrader chairman Che following were then elected to the 
board of directors 

C. J. Abbott, G. R. Carr, E. S Gorell, T. T. Harkrader, 
J. M. Hood, C. S. Horn, W F. Morris, Jr., T. B. Huff, G. B. 
Logan, E. B. Meissner, P C. Miller, Stuyvesant Peabody, A. A. 
D. Rahn, F. A. Theis, F. E Warren and Mark M. Jones. 

All the above, whose elections were for three years, were 
members of the board whose terms expired with the meeting. 
In addition, Fred A. Poor, whose term would expire In 1939, 
was re-elected for a three-year term, and the appointments 
as directors of Benjamin F. Affleck, Howard C Mull, George 
E. Scott, and Dr. Glenn Frank, previously made by the board 
of governors, were ratified 


Directors’ Meeting 


[he board of directors then met and adopted changes 
in its by-laws, recommended by a committee of which Mr. 
Anderson was chairman which reduced the minimum dues 
basis of sustaining membership to $5 a year, thus, in effect, 
granting voting power in the association to a much larger 
number of members and which added assistant secretaries 
and assistant treasurers to the staff officers. Resolutions setting 
dates for semi-annual meetings for the board of directors and 
the executive committee were also adopted 

President Gordon and Executive Vice-President Conn re- 
ported on the progress of the affairs of the association in the 
year as did Mr. Jones, vice-president in charge of research. 
Mr. Miller, reporting as treasurer, revealed that the associa- 
tion now had a balance of $8,431 as compared with a deficit 
of $4,258 at the end of the last fiscal year Its income in the 
year ending October 31, 1937, was $107.749 and its expenses 
$91,348, the report showed. It was accepted. 

The board re-elected the following officers: 


Chairman of the board, +. + Harkrader; president J. A. Gordon; 
vice-presidents Sydney Anderson and George R. Carr, executive vice 
president Donald D,. Conn; vice-p esident in charge of research, Mark 
M. Jones; treasure! Perrin ( Miller; secretary ind assistant treasurer, 
E. C. Krogh; members of tnt executive committee, James L. Madden, 
chairman; Sydney Anderso! George Blair; George R. Carr; J. A. Gor 
don: H. B. Grommon Harkrade! A W. Sherwood w. J. Wil 
liamson ] M. Hood, ( Abbott and I ©. Head 


In addition to the re-election of the above, the board added 
two vice-presidents, Mr Hood and L. C. Newlands, and four 
members to the executive committee, Benjamin F. Affleck, 
Fred A. Poor, Dr Glenn Frank and M. J Gormley. 

A resolution providing for the creation of a membership 
committee of five was adopted 

At a luncheon session, R. F. Bohman, traffic manager, 
Heywood-Wakefield Company, Gardner, Mass., chairman of the 
government ownership committee of the National Industrial 
Traffic League, presented to the board a plan for a nation- 
wide school essay contest as the best way to combat govern- 
ment ownership. He said his plan could be financed with $25.,- 
000. The board took the matter under consideration. 

Mr. Grommon addressed the board on the subject of agri- 
cultural production control, quoting from farm leaders to show 
what he said was fallacious thinking on the subject. His view 
was that the unit price of commodities, whether industrial or 
agricultural, had little to do with prosperity. The moving factor, 
he contended, was the price In conjunction with the quantity 


a 


| 
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of production. He recommended that the association adopt as 
its slogan “Production and not price creates wealth.” That 
recommendation was referred to the association's 


management 
committee for consideration 


CONN TALKS ON LEADERSHIP 

If the American system is to be abandoned for one of the 
“isms,”’ the revolution will be brought about “by grinding 
down the earning power of private enterprize, by destroying 
initiative, by centralization and regimentation, and by the 
prosecution of doctrines which decrease production and increase 
unemployment.” The process is less violent than bloodshed and 
the physical destruction of property but just as effective in 
bringing about revolution. That is the view of Donald D. Conn, 
executive vice-president of the. Transportation Association of 
America, Chicago, who spoke on “A Challenge to Leadership” 
at the annual dinner of the Buffalo, N. Y., Traffic and Trans- 
portation Association, November 18 

There are several factors, he added, which are contribut- 
ing toward the situation definitely pointing to the bloodless 
course toward revolution in this country, among them the tend- 
ency on the part of the American people to avoid putting in 
effect constructive policies designed to solve our great national 
problems; the custom of enacting laws to remedy particular 
economic ailments without attempting to discover and apply 
preventative measures, and the increasing restrictions on public 
utilities which are charting a development toward government 
ownership. The net result, he said, was to bring us face to 
face with a crisis greater than any in the past—‘‘the great and 
subtle disease of the ‘isms’ which is now creeping over this 
country.” 

The present situation in the United States, he pointed out, 
had a parallel in the prelude to the Russian revolution, the 
entire program for which was constructed around transporta- 
tion and public utilities, first in obtaining control over them 
and through them control over the country. Seizure of trans- 
portation at Youngstown and of electric utilities at Saginaw, 
he said, were used to force the will of class minorities on the 
majority of the people. There are, however, notable differences 
First, he pointed out, the shift from the economic to the politi- 
cal is only beginning here, whereas, in Europe, it seems to have 
run its course. There is a difference too, he pointed out, in 
that there is no conflict in this country between the interests 
of the labor of today and the labor of yesterday 

It was also important, he said, to understand that capital 
has not been permanently superseded anywhere in the world, 
in spite of soviets and dictatorships. The “isms” under which 
European peoples are now living are not remedies, he insisted, 
but merely “pain killers.’ 

“They may smell good for a time, but after taking them 
one is sicker than before even though one may not find it out 
for a long time,” he said 


Leadership is an important factor in stemming the drift 
toward the “isms” in the United States, he said. It is second 
only in importance in the American scheme of things to equal- 
ity of opportunity. There must, he added, be a recognition of 
the mutuality of interests of leaders and followers and cooper- 
ation is necessary for the preservation of opportunity. Private 
ownership and management of instruments of production and 
distribution, he asserted, and the scrupulous separation of re- 
sponsibility for leadership in government on the one hand, and 
for economic leadership on the other, will prevent the spread 
of any of the European politico-economic panaceas in this coun- 
try. 


He spoke particularly of the trend toward government 
ownership of the railroads as an example of what he had in 
mind. Transportation can only be kept under control of private 
initiative if it is permitted to earn a fair return for its own- 
ers. Under government ownership, transportation would be a 
tax burden on the country 


“The United States,” he said, “will not have a modern 
and effective transportation system if the question is left to 
politicians, regulators, or the various class interests which 
have grown up around transportation like barnacles that fasten 
themselves to a ship.” 


The course of action to be followed, he suggested, was 
two-fold: First, a defensive program “that can be carried out 
to reveal the true nature of government ownership and opera- 
tion and to combat it head on,” and, secondly, a constructive 
program which will include participation by business, industry 
and the people generally “in efforts looking towards the devel- 
opment of a new national transportation policy on the basis of 
private enterprise.” 

Both courses, he said in conclusion, “are worthy of the 
best efforts of men of conscience and both must be prosecuted 
at the same time. There still remains in America a sufficient 
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amount of public spirit to impel our leadership to put forth 
valiant efforts to preserve a precious heritage.’ 


VOLUME OF FREIGHT TRAFFIC 

While the volume of freight traffic, measured in cars loaded 
with revenue freight, was considerably heavier in the first six 
months this year than in the same period one year ago, a 
diminution in volume took place in the last half, according to 
a report of the car service division submitted to the Fall meet 
ing of the member roads of the Association of American Rail- 
roads, in Chicago, November 19 

“Eliminating less than carload freight,” the report said 
“which, measured in carloadings, does not fluctuate from time 
to time to the same extent as the strictly carload traffic, the 
records show that in the first quarter (13 weeks) of 1937 
carloadings were 17.1 per cent above the corresponding period 
of 1936; in the second quarter (second 13 weeks), loadings 
were 15.7 per cent over the corresponding period of 1936, and 
the loadings for the third quarter (13 weeks) showed an in 
crease of 6.7 per cent over the corresponding period in 1936.” 

Loading of revnue freight in the fist six weeks of the fourth 
quarter, October 1 to November 6, inclusive, was 2.8 per cent 
under the same period last year, the loading in each week 
this year since October 2 having been less than in the corres 
ponding week in 1936. Continuing, the report said: 


Loading of all revenue freight, including less than carload, in the 
first 45 weeks this year, that is from January 1 until November 6, t 
taled 33,788,309 cars This wa in increase of 2,757,703 cars or 8.9 pe 
cent above the corresponding period in 1936 but a decrease of 6,998,258 
cars or 17.2 per cent compared with the same period in 1930 

Not only are shippers loading freight irs more nearly to capac 
but speed freight trains has been stead increasing, according to the 
report 

In 1936, the average load pe freight car was 36.3 tons, the highe 
on record. The previous record was established In 1930 when the ave 
age was 35.7 tons 

In the past fifteen years there has been a constant increase In th 
speed of freight trains, with the result that In the first six months of 
1937 the average number of mile pe train each day was 386.4 mile 
or nearly 50 per cent greater than in 192 In 1936 the average for the 
vear was 379.2 miles, and in 1935 it w 84 miles 

Installation of new equipment so fa this vear has been greaté 
than in apy ct esponding period since 1930, the Class I railroads ir 
the first ten months having installed 62,911 new freight cars compared 
with 34,113 ‘n the same period last yea The average capacity for a 
freight cars also continues to increas it having been 49.20 tons or 
September 1 *ompared with 48.66 tor mn 1936 and 43.28 tons in 1923 

Phe iverage tractive pow to lean ocomotives also is greate 
now than at any time on record, amounting to 49,564 pounds on Sep 
tember 1, this yea in increase of 27 pe cent compared with fifteer 
years ango 


FACTS ABOUT THE RAILROADS 

Due to rising costs of materials and supplies, fuel, taxes 
and wages, costs of railway operation in the United States ars 
now running at the rate of $664,789,000 a year more than in 
1933, according to the Association of American Railroads 

More than one-half the total increase in railway operating 
cost is due to new federal taxes and to the rising prices ol 
material and supplies and fuel which the railroads must buy 

Average revenue by the ton-mile and by the passenge! 
mile has steadily declined until today the railroads haul a tor 
of freight one mile for an average of less than one cent and 
carry a passenger one mile for less than two cents 

Railroad operating efficiency has steadily increased sinc¢ 
1922 and even in the past four years, although these years 
constituted a period of depressed traffic and reduced revenues 

Because of higher operating costs, the net railway operat 
ing income of Class I railroads in August, this year, was 2: 
per cent below the same month last year, and in Septembe! 
15 per cent below September, 1936 

There has not been a real freight car shortage in thé 
United States since 1922 

Ninety-six railroad companies operating 71,386 miles ol 
line or 28 per cent of the total railway mileage of the Unite: 
States are now in the hands of receivers or trustees 


COAL COMMISSION CHAIRMAN 


Charles F. Hosford, Jr., chairman of the National Bitumin 
ous Coal Commission, has issued the following statement an 
nouncing the withdrawal of his resignation: 


After a conference with Mr. James Roosevelt, secretary to the 
President, at the White House, I am authorized to announce that 
will remain as a member of the coal commission and as its chairman 
and will, of course, continue to work with the other commissioners 
making minimum prices effective at the earliest possible moment. This 
of courst means that I will withdraw my resignation, which wa 
tendered some days ago. 
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RAILWAY BUSINESS ASSOCIATION 
“This meeting seems to me symbolic of significant devel- 
pments,”” said David B. Robertson, president, Brotherhood of 
Locomotive Firemen and Enginemen, in an address entitled 
[he Need for New Patterns of Human Association, in Indus- 
try,” at the annual dinner of the Railway Business Associa- 
tion, at the Stevens Hotel, Chicago, November 18. It was sym- 
wolic, he said, because his presence as the representative of 
ganized labor at a meeting of representatives of capital in- 
licated “a new era in industrial relationships.” The old idea 
was, he said, that an “unbridgeable gulf” existed between those 
wo groups, but it was giving way to “a more enlightened 
oncept™ under which both were working together “to ex- 
lore the values that lie in the field of mutual cooperation.” 
Continuing, he said: 





M eove seated In this audience is a group of me! vho in recent 
! ‘ ven eloquent expression t this new concept f coopera 
efe to the carriers’ conference committee headed by Herbert 
Eenoct ind to the Railway Labor Executives Association, headed 
M L,eor ge M Harrison who have shown i high character of 


idlé hip and have brought distinctly nearer the dawning of a new 
rhe fact that representatives of both of these groups should be 


ted here tonight shoulder to shoulder, is another symbol of a new 
that | it hand Great problems, such as this industry faces, can 
er be solved by the issuance of ultimatums as each side attempts to 
ve its opponents, but by mutual understanding of what those 
blems are and how to make a joint attack upon then 

1, a third symbol I see tonight Is this great organization itself 
the Rallway Business Assoclation I understand that this association 
precedent in order to encourage and advance the principle 
ference as the only sure means of a ting honest differences 
een contending factions You represent a highly important factor 
n the past growth of the railroads, but in their future develop 
I na very special sense, you symbolize the technological 
é f the illroad industry You have created, through you 
e companies, countless devices that have added to both efficl 
1 safety of rail transport In this connection, it is interesting 
that the birth of the transportation brotherhoods goes back 
he d ers and insecurity which once were the daily risk that every 
l ker assumed His ocupation was so hazardous that no In 
e company would issue him a policy The reduction of those 
1 the fact that employment on il ids is today much safer 
the esourcefulness. Initiative and esearch of the members 

eat organization and the efforts of the Brotherhoods 


Blazing New Trails 


ess on this occasion to dwe on the conditions of the past 
history But, we are breaking ¢ nd here, perhaps blazing 

in my appearance before you 
[I see it, the great problem which lies ahead for solution Is not 
hank inventions; is not the chemical physical discoveries; | 
proved conditions for labor; Is not the onward march of industry 
t vy important as these are but the great problem is the establish 
t of new patterns of human association In Industry whereby oppos 
ements—often found far apart ire b izht together through 

inding 


eat research facilities—governmental, institutional and private 


ng intelligence to the physical sciences; but, unfortunately 

esearch is belng devoted to improving human or social sciences 

ften our economists are prone to segrate the social, when in fact the 
must be the very heart of economics rhe laboratory for develop 

this important human side of economics is by association across 

he conference table The railroad industry in the past has demon 
ted that this procedure is wise, practical and effective Of course 


i laboratory of experimentation and demonstration is quite differ 

t from physical laboratories, since in it all elements of human nature 
being tested and tried. Furthermore, infinite patience is required 
der to avold counsels of despair, which in the last analysis are 

y counsels of impatience As we proceed, we wonder how labor and 
he owner of capital have traditionally been apart Surely, the loco 
tive with which I work—which ts capital—must be a friend of ming 
der for me to pursue my task Surely, the stations I pass enroute 

y destination, the tracks and ties and rights-of-way and structures 
hich the locomotive travels over, represent capital These are not 
nfriendly to me They are a part of my life without which I would 


e no employment 


Therefore, the trouble must not be with the functions of capital and 


bor, but the respective beliefs and attitudes of representatives of each 
th essentially must combine in making their product available to the 
nsume! The product is the objective for which each is employed 


d it appears constructive that that product be the highest quality 
thus seems necessary for us to Inquire into how this quality can be 
proved, since, without distinction, we are all consumers of the 


luct 


A New Pattern 


Then, here is a new pattern of association through the conference 
ethod, where—by intelligent preparation and considerate recognition 
differences of viewpoint—we can eliminate from controversy man) 
iestions upon which we oftimes have been far apart 

I am not a foolish optimist in this matter. Of course, there will 
vays be conditions upon which management and worker cannot see 
e to eys but we cannot dehy that if by mutual understanding 
vugh conference we can dispose of even fifty percent of our con 


The Traffic World 


PAGE 1153 





tentions, we have narrowed the controversy and permitted concentra 
tion upon a solution of the remaining differences 

However, this pattern would be impossible without an equality of 
power for bargaining purposes together with equal prestige It is 
obvious from the fact of my appearing here tonight on behalf of labor 


that you recognize the wisdom of assisting in securing a merited 


prestige necessary in the promotion of mutual understanding 

The collective powe of capital resides in and is represented by 
management The collective power of labor resides in organized repre 
sentation of the employes’ own choosing. The struggle of labor in the 
past has been to develop representative strength, so as to reach an 


equal basis with the economic power of the owner of capital We are 
conscious of having achieved such strength, but we are also conscious 
of the 


responsibility of both n t primarily concern itself with delivering 


responsibility which comes with such an achievement The 








to the public a constantly improving quality and price of product. This 
ought to constitute our mutual objective! 

New patterns of associatior lemand reé conceptions on the 
part of labor and m igement \ greater degree of open-mindedness 
in the attitude of each is required in order to develop intelligently the 


conference method Vhich should esult in a better coordination of 


int and the human plant 








La be is conscious that management has the responsibility for 
deliverir ibor’s product to the publi Its responsibility also Is as 
trustee for the capital owner in the creation and operation of a profit 
ible physical plant Management must also direct the human plant 
It is for us, who have the task of collectively representing this human 
plant, to assist in making the b of management more efficient and 
profitable But it ilso ir task t protect and safeguard the rights 
ind terests of the human plant 

\ ferences with epresentative if management, in most cases 
ve } e found vise ind tolerant point of ew with a will to settle 
j es between us It has been fortunate too, that for the past seven 
tee! i ince the t rtatior ict of 1920, we have mutually 
igreed on a number! f le tive acts which have given us constantly 
improving facilities fe fa ettlement of industrial disputes These 
fac the ire by no mea! erfect, but as experience with them pro 
ceeds, proper changes n take place by) greement that will make them 
morse na , tisfact 

Management Getting Closer to Labor 

happy <¢ cumstance that there ire managements in our In 
dustry ho e taking I e and I r nto the confidence on 
plans and procedures Ir vhict ibor may be involved In other words 
inticipating the possibility f disputes and tl ivoidin them! One 
neident will illustrate what I mean The president of a large railroad 
had ordered the construction of several locomotives He called in the 
two general chairmen of the engine service employes; told them of the 
rder ind asked that they take a trip to the plant go over the blue 
p ts; discuss the nst n with those in charge at the locomotive 
\ cs ind make vhateve iggestions that might result Also, to 
consider whether the ze or type of the locomotives would affect work 
' conditions nd the eff enc f operatior The general chairmen 
made the trip, and some of their suggestions appealed to the railroad 
president and were accepted; but, the principal object of the trip was 
to avold potential dissatisfaction and to promote cooperation and oper 
ite efficienc 

lam convinced fre th | gre ilready made that management 
and lah through the conference boratory can develop a practical 
technig for avoldir | te before they reach a stage where inte! 
ference vith trade e a the public Interest, is threatened 
k the problem of on: the problen f the othe Of course, this 

equires a statesmanlike ttitude on the part of the management and 
labo 

It seems to me that b ind the owner of capital can profit by 
following the principl iid down by the great Lincoln, when he said 

Labor is prior to and independent of capital Capital is only the 
fruit of ibor and neve could have existed if labor had not first 
existed Labo is the superior f capital and deserves the higher 
consideration.’ 

I realize that | vhethe they be vorkers, Managers 
or dollars ire in the cat of ib n the sense Lincoln used 
it The earned capita whict ; ived by labor out of their toil, and 
then put to work fi them, essentially is entitled to a fair return on 
its investment, thus cont buting toward an Improved standard of living 
This prin e of a fal eturn certanly should be safeguarded But 
industry obviously must be | sperou In order to be attractive to 
capital savings Prosperity makes it possible to obtain the plant and 
its equipment, which pr le the employment of labor But Lincoln 
ipparently so had in mind what machines and labor produced was 
not consumed by the machine, but by those who labored and had the 
purchaslir power to buy 


The Workers’ Right to Share 


We have heard much in recent years of unemployment caused by 
technological progress An equally important corollary of this question 
which has not had the attention it deserves, is the workers’ right to 
share in the increased productivity and profit created by technological 
development, quite as generally as such development tends to give price 
idvantage to the user or consume! In other words, it is being gen 


illy ecognized that higher wages constitute the most effective in 


strumentality through which consumer purchasing power Is to be raised 


The constantly expanding output of factories can be absorbed, not as in 


the past by growth in population, but by augmenting each family’s 
Acceptance of this principle 
means that labor is entitled to be credited with a proportionately larger 
share of the divisible income arising from a growth in total production. 

Is there any other method by which we can substantially increase 


ability to purchase more and more goods 
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would be if influenced by politics Under government ownership ar 
operatior we may be faced with it least, the same uncertainties as t 


employment; the status of our organizations; and the equality of ou 
bargaining powe rhe ver sug t 











wre n of a single system of trar 
portation would be disturblr There would be difficulty of empl 
ment since illroads do not et! i monopoly of transportation 
other forms of transportation were left completely free of governmer 
whnership and operation, I fear deepe nroads would be made into tl 
i ad trafiic structure 
| true that labor iined and strengthened its status during U 
period of federal contro ind tl ‘ trol placed us upon a very sat 
factory basis of standardized wage 1 working condition for wh 
we certainly ire not unappreciat ‘ But since the period of fede 
conti much progress has been ! le is | have stated before 
developing facilities for the ettlement of industrial disputes in 
recognitior DY manavement of ( esentatives of thelr employes ow 
choosing 
We ir’ eu f the « the method vhich have ere 
established between us inde te wwhnershly ind control { 
greatest progress with lk it nt been with legislative icts ul 
vhich management and lath have greed Hence there seems eve 
reason to believe that lal would ftavo a continuance of p 
whnershlit ind operation ind vi seek to coo rate with mana 
ment in making it possibl since this n line with the best inters 
of labo try and the publi I recognize, of course that suc 
i bellef is futile unless we can constructively continue to settle disput 
ind differences, which otherwise ve iv reasonably expect will le 
to some tT I of government ownée hip and operation 
Behind eve proposed ik slatvie b which has the support 
illroad ibor there has beer lefinite dispute dealing chiefly wit 
vorking conditions Some of tl e disputes have been settled amicat 
nd the need for the legisiation d elled This has been accomplishe 
by the conference method, and the ettlements have been fal ind eq 
ible Il see no reason whatsoeve vi this conference method canr 
continue to be used in an effort 1 compose any differences that n 
exist espectii i questior t ( ncluding those involving lk 
| n 
In the ist analysis, government must be the servant of the peopl 
It is my feeling that government sl} ild retain its status as arbiter ar 
egulato so that we may at a time have a court of economic appe 
but there is 1 ilternative the t} more government interventior 
the great economic and social | blems are not settled between mana 
ment and labo That is why I am advocating tonight the estab 
ment of new patterns of humar itlor n industry ir vhict 
i ds have already mad progress 
Public Should Support the Railroads 
Als in the light of what I have said, I feel that it Is only ust t 
the public should support the ra ids in thelr effort to Increase the 
evenues to compensate them fo I easing expenses which |! 
ghteor y improved the economlk ndition of the millions of w 
ers employed by the railroads and the industries which supply the 1 
oads with necessary operating materials The shipping and travel 
public has used in addition to ra ids, other forms of transportat 
unregulated and enjoying illewed subsidies This competition ha 
esulted ir i reduction of 2 pe cent in railroad rates as a wh 
since 1923 However, some of thes« ther forms of transportatior 
so in dire distress hus t nsportation rates for all forms of trat 
port should be wisely advanced rransportation service cannot |! 
satisfactory to its users If It s being operated at a continuous los 
The resulti idditional transportation costs can be properly include 
in commodity prices; and st keep such prices within range of wl 
the public will pay 
In the railroad industry we have indeed blazed new trails in esta! 
shing for ourselves at least new patterns of human association, ava 
ible to industry In general Iam convinced that this most difficult ta 
f 





ing a conference method wi not only bear excellent fru 
but will be pointed to in the future as the way in which railroad ma 
agement and labor met the swiftly changing conditions of our tin 
And I predict that this conference method, sincerely undertaken, w 


produce more enduring prosperity f the railroads through a higl 
morals f their workers ind thus vill demonstrate to the rest 
ndustry a practical way out of mar nternal difficulties 


Suggests National Conference 


Permit me n conclusion, to ggest what I belleve American tra! 
portation vitally requires We are in a morass of uncertainty respec 
ing the future of the rallroads We have been drifting like a ship wit 
out a rudder We have no defined national policy for transportatl 
Many of our labor differences have arisen because the industry is wit! 
out a rudder The lack of such a policy, like a drifting ship, o1 
means one thing—every man fi himself! 

Since the transportation act of 1920, other forms of transportat 
than by rail have become not a threat but a serious governme! 
Subsidized, unequally-regulated, competitive force to the railroa 


Parts of that act of 1920 have been thoroughly emasculated 
My suggestion is that a national confe: 





‘nce promptly be organiz 
consisting of all interests both furnishing and using the various ki 
f American transportation That this conference apply itself to U 
task of working out a national transportation policy so as to give 


us a rudder for our ship lhe nitiative for creating this conferer 
can be In no other hands than those of railroad managements It 
plainly their primary responsibility So I express the sincere hope th 
the prope railroad authorith ‘ consider this suggestion, wh 


ibviously squares with the conference method that I am advocatl! 
There were over two thousand members and guests 
the dinner, at which Harry A. Wheeler, president of the R. |! 
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pre sided 





He introduced for a few remarks, John J. Pelley, 
esident of the Association of American Railroads 





Transportation Conference Dissolved 


At the business session of the association, Mr. Wheeler was 
icted to appear for it as an intervenor in approving the 
ication of the railroads for a fifteen per cent Increase in 


It was voted to dissolve the Transportation Conference, set 
ind sponsored by the R. B. A. It was felt that, though there 
room tor another and larger such conference, the function 
the R. B. A. in the matter had been discharged 

All officers were reelected 


THE PRESIDENT’S MESSAGE 
The Traff VV i Washington Bureau 


In his message to Congress November 15 Preside nt Roose- 
made only one brief reference to transportation, as such 


id 
tne matters are recelving enewed examinatior fo r 
he problems of the railroads nd f othe public utilities 
eca e of thoroughly unsound fina I extendl ( many 
itions will frankly be diff 


Enlightenment on this statement, was not afforded at the 
Vhite House. Chairman Miller, of the Commission, said the 
resident had not been in communication with the Commission 
n anything that might show what was in his mind when the 
ioted words were written 

At the Association of American Railroads it was said that 

ther President Pelley nor any other officer of the association 
d talked with the President about railroad problems. By a 
rocess of elimination it was assumed that what the President 
id in mind was the investigation of railroad matters by the 
Senate interstate commerce committee That conclusion was 
ittressed, it was believed, by the President's reference to 
insound financing extending over many past year 


The President's discussion of taxation was in such general 
ms, it was pointed out by commentators, that no indication 
is obvious as to what he desired in the way of a modification 
the undistributed surplus tax law. It was the recommenda- 
on of the Commission that Congress change that so as to 
oid taxing sinking fund reserves required by it in the issu- 

nee of securities by railroads that called attention to a now 
imittedly bad effect of that statute 

[he President, as expected, put reorganization of govern- 
ental agencies in his program for legislation. But in review- 

that matter what he said did not add anything that indi- 
ited any additional thoughts on the subject with regard to the 

omrmussion 

With reference to interstate commerce, he said 


though there are geographic and industrial diversities which 
cal statesmanship cannot well ignore, it is high time that we had 


tion relating to goods moving as is competing with Interstate 





nerce which will accomplish two iImmedite purposes 
Banish child labor and protect workers unable to protect them 

es from excessively low wages and excessively long hours 
End the unsound practice of some communities—by no means 
ned to any one section of the country which seek new industries 
ffering as the principal attraction labor more plentiful and much 
eaper than may be found in competing communities. To them the 
ess should reiterate the oft-repeated pledge of political parties 


ibor is not a mere commodity 


With respect to his plan for reorganization of government 
lepartments, he said: 


ist January I presented for the consideration of the congress 
mprovement of administrative management in the executive brancl 
f the government. Five principal objectives were outlined 
\ lo create one or more additional departments and to give the 
ef executive authority to arrange all present and future strictly 
ecutive activities In or under regular executive departments 
B) To establish a budget and efficiency agency, a personnel agency 
i planning agency through which the chief executive may co 
linate the executive functions 
(C) To permit the chief executive to make a slight increase in the 
hite House staff so that he may keep in close touch with, and main 
n knowledge of, the widespread affairs of administration which re 
es his final direction 
D) To establish accountability of the executive to the congress by 
ding a genuine independent audit by an officer solely responsible 
the congress, who will, however, have no administrative part In 
transactions he audits and certifies 
(E) To extend the merit system upward, outward and downward 
ver practically all nonpolicy determining posts. I am giving con 
ition to proposed executive orders extending the merit principle 
election under the authority vested in me by the constitution and 
sed statutes 
Executive orders, however, have not the permanence of law they 


not lessen the need for permanent legislation on this subject in 
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connection with reorganizatior I, therefore seek a statutory mod 
ernized machinery for the permanent enforcement of merit principles 
in appointment, promotion and personnel management throughout the 
government service 

rhe experience of states and municipalities definitely proves that 


reorganization of government ilong the lines of modern business ad 


ministration practice can increase efficiency minimize error duplica 
tion and waste and raise the morale of the public service 

But that experience does not prove, and no person conversant with 
the management of irge private corporations or of governments 
honestly suggests, that re ganization of government machinery in the 
interest of efficiency i ethod of making major savings in the cost 


of government 


Large ivings in the f vernment can be made only by cut 
ting down « eliminating ernment functions And to those who 
id) ite such a irse it f to put the question—which functions 
[ vernment do you advocate cutting off 


y 


RAILROAD INVESTIGATION 
rhe Traffic World Washington Burearn 

Based on his experience as trustee of the Missouri Pacific, 
Guy A. Thompson has recommended changes in section 77 of 
the federal bankruptcy act relating to reorganization of rail- 
roads. His views were given before the railroad subcommittee 
of the Senate interstate commerce committee in response to 
questions by committee representatives 

Mr. Thompson said the law should be amended to provide 
for appointment of independent trustees of railroads in proces: 
of reorganization. If the law were so amended an officer of the 
railroad company could not be appointed as trustee. He could 
be employed by the trustee, however, and Mr. Thompson said 
that had been done in the case of the Missouri Pacific, Presi- 
dent L. W. Baldwin having been made chief executive officer of 
the railroad under the trustee 

lhe law should be further revised to provide, said Mr. 
Thompson, that the counsel of the trustee should be an inde- 
pendent lawyer not identified with the railroad. He had em- 
ployed Russell L. Dearmont as his counsel and had required 
him to have his office away from the offices of the railroad, 
said he 

Further, said Mr. Thompson, the law should be clarified 
as to payment of interest on bonds by the trustee. He agreed 
with Senator Truman that, if earned, interest should be paid 
under trusteeship. He believed that the property should be 
adequately maintained, that proper reserves should be main- 
tained, and if there was any money left after those matters had 
been taken care of, interest should be paid. There had been 
a controversy over whether the Missouri Pacific trustee should 
pay interest, said he, naming E. S. Ballard, counsel for the deb- 
tor company, at opposing payment of Interest 

Barring of officials of railroads as trustees of the com- 
panies would have a far-reaching effect, Mr. Thompson agreed 
with Sidney Kaplan, committee interrogator, because such 
officials now held positions as trustees 

Mr. Thompson said he and Mr. Baldwin had been getting 
along splendidly under the arrangement of independent trustee 
and the president of the corporation as chief operating officer 

Investigation of the affairs of the debtor rail corporations 
should be made promptly under provisions of the act, accord- 
ing to Max Lowenthal, committee counsel. 

Another amendment suggested by Mr. Thompson was that 
the law should be clarified as to the trustee being required to 
maintain the corporate organization of the debtor. Difference 
of opinion as to the extent of this maintenance had caused con- 
troversy between him and Herbert Fitzpatrick, said he. He had 
endeavored to keep costs down, said he. He believed the 
Commission should fix the maximum costs of maintaining the 
debtor corporate organization 

Lloyd Kitchel, counsel for Missouri Pacific bondholders 
asked for his opinion, said he thoroughly endorsed the recom- 
mendations made by Mr. Thompson 

Mr. Lowenthal said he was rather distressed over the use 
of funds of the debtor’s estate to pay the corporation for ex- 
penses in making a plan of reorganization He said all that 
existed was a board of directors of a corporation that was a 
shell and Mr. Kitchel agreed 

The old equity practice in bringing about reorganizations 
of railroads was favored by Mr. Lowenthal over the system 
provided in the federal bankruptcy act which he said served as 
a law for stockholders and holding companies. Mr. Kitchel 
indicated agreement with that view He favored the equity 
practice with some changes 

Discussion of proposed changes in the bankruptcy act fol- 
lowed submission of evidence that Thomas T. Railey, who was 
assistant general solicitor of the Missouri Pacific before the 
trusteeship and who became assistant to counsel for the Mis- 
souri Pacific trustee, had correspondence with officers of the 
Alleghany Corporation relating to matters arising out of the 
contesting of the Terminal Shares contract which finally re- 
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sulted in the trustee of the Missouri Pacific suing to recover 
$3,200,000 paid by the Missouri Pacific under the contract. Mr 
tailey was presented as working in the interest of the Alle- 
ghany rather than in the interest of the estate of the Missouri 
Pacific. Mr. Thompson admitted that that conclusion might be 
drawn from the correspondence but he believed Mr. Railey had 
acted in the interests of Mr. Baldwin. Mr. Railey was loyal to 
Mr. Baldwin and he was concerned about him in the matter, 
said Mr. Thompson. He believed that Mr. Railey was assist- 
ing Mr. Baldwin and not Alleghany He indicated, however, 
it was such situations as this that led him to believe that the 
trustee should have independent counsel not formerly identi- 
fied with the company 

There was also evidence submitted as to W. H. Boyd, Cleve- 
land attorney, being employed by the Missouri Pacific corpora- 
tion to oppose the bringing of suit to recover the money paid 
under the Terminal Shares contract and an effort on his part 
to obtain a fee of approximately $50,000 from the debtor's 
estate for his services The trustee, it was said, refused to 
pay the fee, and earlier had questioned expense account item 
of Mr. Boyd Mr. Thompson said he sent for Mr. Fitzpatrick 
and told him he would not pay the expenses or fees of M1 
Boyd 

Mr. Thompson said he had never seen a memorandum, pro 
duced by the committee interrogator, from Mr. Fitzpatrick to 
©. P. Van Sweringen at the beginning of the Missouri Pacific 
trusteeship in which there was an implication that “they were 
behind the trustees.” 

“So far as the trusteeship was concerned, Mr. Fitzpatrick 
never undertook to influence me," said Mr. Thompson, adding 
that Mr. Fitzpatrick wanted E. S. Ballard as counsel for the 
debto1 

Asked what kind of atmosphere he had walked into when 
he took charge of the Missouri Pacific, Mr. Thompson said he 
was pretty much “at sea” at first and that it took a while to 
get his bearings. The atmosphere so far as Mr. Baldwin was 
concerned was all that he could wish, said he. He thought Mr 
Fitzpatrick, formerly vice-president of the Missouri Pacific 
realized he had nothing to do with Mr. Thompson's adminis 
tration of the affairs of the debtor as trustee He had had 
arguments with Mr. Fitzpatrick in matters relating to the 
debtor’s estate and the corporation, said he, but he could not 
recall any time Mr. Fitzpatrick had undertook to influence his 
action as trustee 

In effect, Mr. Thompson took the position that when a 
railroad was put into trusteeship, it should be placed in the 
hands of a trustee and counsel not theretofore identified with 
the property so that they might be entirely free to act in the 
best interests of the property without reference to what had 
gone before 

In response to a question by Senator Truman as to whethe1 
his experience had demonstrated railroad holding companies 
to be an asset or liability, Mr. Thompson replied in his opinion 
they had proved themselves to be a liability. Mr. Kitchel said 
that, with the question confined to the Missouri Pacific he would 
say they had been a liability 

“Do you favor amendment of section 77 (bankruptcy act) 
as soon as possible?” asked Mr. Lowenthal 

Mr. Kitchel replied in the affirmative, indicating he would 
favor dropping the section entirely and putting in its place an 
amended equity law 

Not in his experience, said Mr. Kitchel in answer to an- 
other question by Mr. Lowenthal, had he known of creditors 
being held off as they had been since the passage of section 77 

Acting Chairman Truman November 12 adjourned the heat 
ing subject to his call 


Inquiry into the connection of bankers with the protective 
committee of general bondholders of the Missouri Pacific was 
begun when the railroad subcommittee of the Senate inter- 
state commerce committee resumed hearing November 17 
Edward C. Delafield, chairman of the protective committee of 
the general bonds due 1975, was questioned as to the connec- 
tion of the members of that committee with J. & W. Seligman 
& Co., New York bankers That firm increased its holdings 
of such bonds from $700,000 to more than a million between 
June and December, 1933. Questions asked indicated a belief 
that the increase was made for speculative purposes. 

Senator Truman asked whether it was proper for bankers 
to speculate in such bonds after the bankruptcy Mr. Dela- 
field said it was not and that a speculative purpose was not 
held when the increase in the holdings was made. Mr. Dela- 
field said, in answer to further questions, that the committee 
of which he was chairman would select two members of the 
board of directors of the reorganized Missouri Pacific. Those 
two members, he said, would be included in the twelve of the 
eighteen to be selected by the reorganized debtor under the 
modified plan. Mr. Delafield said that the arrangement be- 
tween the committee and those managing the debtor’s plan of 
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reorganization was made by William Wyer, secretary of th 
Missouri Pacific. 

Robert D. Gibson, chairman and president of the Man 
facturers’ Trust Co., successor trustee under the Missouri P: 
cific first and refunding mortgage after the resignation of tl 
Guaranty Trust Co., was questioned as the events leading u 
to the appointment of that company to fill the Guaranty, \ 
cancy. Mr. Gibson indicated that there was much competitio 
among the banks for the appointment as a successor trust 
under the bonds mentioned 

Questions were asked Frederick H. Ecker, chairman of t! 
board and president of the Metropolitan Life Insurance Ce 
and F. P. Haywood, vice-president and treasurer of the Joh 
Hancock Mutual Life Insurance Co. as to the experience an 
participation insurance companies in former reorganizatior 
of railroads, particularly the St. Louis-San Francisco, Chica 
Great Western, the Western Pacific, the Milwaukee, and tl 
Chicago & Eastern Illinois. Their answers showed that th 
had had much experience Further questioning was taken 
indicating wonder on the part of the committee investigat 
as to why the insurance companies, in view of their wide ex 
perience, had become so greatly involved in Missouri Pacif 
financing 


NEW ENGLAND TRUCK RATES 

New England motor truck operators have been advised by 
Ralph H. Cahouet, general counsel, New England Motor Rat: 
Bureau, not to join with the Middle Atlantic Conference in 
petition for a flat increase in motor rates to parallel the in 
creases for which the railroads have petitioned. In a telegran 
declining an invitation for his organization to sit in wit! 
others at conferences on the subject in New York City, M1: 
Cahouet pointed out that, so far as the New England opera 
tors were concerned, though they needed added revenue, the) 
were suffering chiefly “from vicious competition in commodity 
rates below class levels,” and that the cure was in the elimina 
tion or readjustment of those rates rather than in a flat increa 
to include also class rates. The latter, he said, were based or 
cost plus profit in New England and bore no relation to th 
rail class rate structure. Used in conjunction with a motor 
truck classification, he added, they were “not only equitabl 
but compensatory in the main at present cost of operation and 
existing volume of traffic.” The increase proposed, he said 
would be inconsistent with costs as reflected in the New Eng 
land class rate structure and would “forthwith intensify con 
modity filings and divert freight to other transportation media 


In a letter to members of the New England bureau h: 
urged attendance at a meeting called by the Commission for 
November 22 at the Narragansett Hotel, Providence, R. 1 
where the New England truck commodity rate situation is to b 
discussed. He said the Commission's present policy of suspend 
ing all truck rate filings until the New England situation coul 
be surveyed as a whole was “the correct approach.” 


“It may hurt here and there,” he added, “but if, out of 
we can clean up this present mess of commodity rates so th 
many are eliminated and all that are left are on equal terms 
is well worth the price of a couple of months’ inconveniencs 

Members of the bureau itself were scheduled to hold 
meeting at the Hotel Manger, Boston, November 19, to cor 
sider the matter of the proposed percentage increase in tru 
rates. In the call for that meeting, Mr. Cahouet said th 
“to ask for a 15 per cent increase, even though it be granted 
would be entirely valueless as long as rate cutting in con 
modity rates continues.’ 

“If you cannot get your present class rates without beir 
obliged to resort to a continual procession of cut price cor 
modity rates, how can a 15 per cent increase be put in effect 
he asks. closing with the warning: “Let us not be a tail t 
a railroad kite.” 


MOTOR RATES INVESTIGATION 


Arrangement for early disposition of the issues raised 
Ex Parte MC 14, motor carrier rates in middle Atlantic stat 
was made by setting down of that case for argument Novem 
ber 19. That assignment for argument was made immediat 
after the conclusion of testimony given by witnesses present: 
by J. C. Colquitt, who appeared for Freight Forwarders, In 
in I. and S. M-205, which was joined with the Commissior 
investigation on its own motion. (See Traffic World, Nover 
ber 13, p. 1093.) 

Testimony in behalf of the Middle Atlantic States Co! 
ference was given by witnesses presented by C. E. Cottril 
Harry J. Waters, general freight agent of Freight Forwarde! 
Inc., of Baltimore, Md., presented the justification of that ca! 
rier for rate proposals under suspension in I. and S. M-205 
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y an Important problems confronting the trucking industry 
itior re brought to the front at the opening session of the fourth 
icas nual convention of the American Trucking Associations, 
1 tl November 15. 

th The convention was called to order shortly after 10 o'clock 
n Ted V. Rodgers, president of the association, who presided 
vats chairman. Palmer Van Arsdale, representing Mayor Miller, 
e eX Louisville, welcomed the delegates. A message of felicita- 


acifi n from George H. Davis, president of the Chamber of Com- 





erce of the United States, was read by Mr. Rodgers, who 
en introduced the principal speaker at the opening session 
Robert F. Black, a director of the Automobile Manufac- 
rers’ Association. 
a} Asserting that the manufacturer and operator of trucks 
R " d in their hands the stewardship of a relatively new and 
— ung era in»the evolution of the nation’s transportation, Mr 
‘. ick said the importance of that stewardship was far greater 
a in “our own immediate interests—for we bear the common 
sir sponsibility of determining the extent to which our branch 
Mi transportation shall justify and enlarge itself through the 
pera cial and economic service which it renders to the public. 
the ‘To me,” said he, “the growth of transportation by truck 
odit one of the most fascinating and astonishing chapters in our 
nine onomic history. Where older forms of transportation such 
oe the postroad, the stage coach, the canal and the early rail- 
a on id knew and enjoyed the benefits of beneficent legislation 
: Oe nd money or land subsidies, the automotive truck has literally 
anton ised itself to its present position by its own bootstraps. And 
tabli upward climb for the most part has been in the face of 
. and estrictive legislation and even public opposition for the most 
said f its life. Instead of legal encouragement it has encountered 
Eng egal obstacles Instead of receiving nourishing, helpful sub- 
con dies in its early days it has been the object of penalizing 
dia taxation. But regardless of any of the sloughs of despondency 
' vhich it has traversed, it has remained virile and strong enough 
u - » keep steadily ploughing ahead.” 
R - Outlining the extent of the industry, Mr. Black said: 
ta hy All of us are entitled to a quiet smile when we read the record 
end t In 1904, just a bit more than thirty years ago, there were 411 
meaal ks manufactured and sold. We are likewise entitled to a slight 
F Istle of surprise when we note that In 1936 there were 818,377 trucks 
le and purchased. The 411 trucks of 1904 represented an investment 
of it the part of gentlemen Iike yourselves of less than a million dollars 
tha 16,947), while the 818,000 of 1936 represented almost a half billion 
ns. it nvestment ($481,961,420) 
nee The record for the first ten months of this year shows continuing 
ld ress. Over three quarters of a million new trucks (760,449) were 
cor luced for your service of transportatlon—17% more than for the 
tees. e period of 1936 
ru ‘he picture of your industry, painted in terms of physical equip 
th ent required and capital Invested in it, is astonishing when Its rela 
ntea e youth ts considered jut a more Inspiring—and Infinitely more 
con tal—picture is painted when we look beyond economic significance of 
k transportation and view its social aspects. For it Is a fact that 
ei! e out of every seven men gainfully employed in the United States Is 
one iged In some form of motor transport. More than three million men 
ct? required to drive the trucks—ten times as many as are required 
; the operating crews of all the nation's railways. More than a mil 
il ire engaged In sales and servicing. In all, upwards of six million 
earn their livelihood, support their families and educate their 
iren on the Income received from motor transportation 
The service which the industry renders to society is not circum- 
bed, however, by the living it provides to so large a segment of 
a nation. Its service to the public must be measured to its credit, 
ate More than half the nation’s live stock is hauled quickly and 
vem nomically to market by the motor truck. Nearly three-fourths of 
ste perishable fruit rides in trucks. Practically all the milk supply 
metropolitan communities comes by motor. And so on through the 
inte ltitude of products that must travel from point of origin to the 
In al consumer—all of the things that our nation eats, wears or uses 
101 oys the speed, the economy and the advantages of the system of 
ve! nsportation which you represent. In a most intimate fashion, your 
ustry reaches the daily lives of every man, woman and child—ren 
Cor Ing a service that means greater convenience and happler living for 
_ Tax Burden Discussed 
cal Not counting taxes paid on personal property, income tax 
5 d property taxes on garages, terminals, repair shops, etc., 
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ymmon Carriers by Truck Get Division in National Trucking Organization—Eastman Forecasts 
State and Federal Requirements Attacked—Taxation 
Hit—Rodgers Reelected President—Tariff Problems Considered—Rate In- 

Safety Study Promoted 


Loulsville, Ky.) 


Mr. Black said the motor transport industry in 1936 paid as 
so-called “special truck taxes” the sum of $383,563,000, or at 
the rate of $95.60 for every truck registered as against $51.80 
in 1927. 

“It must be recognized,” said he, “that the industry of 
transportation by truck has received benefits from a portion 
of this money through new highways or improvements and 
maintenance of those already constructed. But it also must be 
recognized that an ever increasing proportion is finding its 
way into funds for many purposes far removed from any field 
which contributes to the efficiency and economy of the public 
service which you render.” 

In 1936, said he, more than 17 per cent of the moneys 
paid in as automotive taxes was used for other than highway 
purposes. In one state $102,000,000 was collected in registra- 
tion fees and gasoline taxes and of that $60,000,000 was appro- 
priated for non-highway uses. 

“So not alone does your industry face a problem as to 
the amount and the rate of your taxation but you face the 
problem of the purposes for which the money is used,” said he. 

Unbridled taxation accompanied by general diversion could 


only penalize the industry, said he, adding: 


I have long felt that many of your troubles in the direction of 
penalizing taxation arise from one of the many misconceptions which 
is In the public mind. All of us might as well admit that there is a 
general resentment toward trucks on the highways. And a part of 
the reason for that resentment Is the feeling that the trucks use public 
roads for private without paying for the privilege. That 
this decidedly is not the case we all know. Trucks represent about 
14% of all motor vehicles—yet they are paying nearly 27% of all the 
motor vehicle taxes. But this fact, though we know of it, Is not in 
the public mind—and accordingly a tax policy aimed at your industry 
is more apt to receive public approval rather than condemnation. Here 
it seems to me ts an Indication of a very direct need for public educa- 
tion in behalf of the industry. The public should be made to realize 
that In the end these taxes Increase the cost of truck transportation 
and that they ultimately pay them in higher prices for the goods trans- 
ported. With this realization in the public mind, taxation policies 
might more easily be tempered with conservatism 


purposes 


Safety Problems 


“The scrambled variety of so-called ‘safety laws’ enacted 
in the various states would seem to indicate that your drivers 
are reckless idiots and your sole purpose in having a truck on 
the highway is to crack it up,” said he, adding that if the in- 
dustry needed anything it was a uniform standard of safety 
practices—a uniform set of national regulations—and that there 
could be but little question that the industry outside of legal 
restrictions could do much for itself in the direction of safety. 

“Another legislative hodge-podge which has developed to 
harass your industry is the confusing and conflicting relations 
governing weights and sizes,” said he, pointing out there was 
litigation in several states over this question. 

“The need here is not for law suits but for standardiza- 
tion among the states with intelligent reciprocity where stand- 
ardization cannot be effected,” said he, adding: 


welghts goes much further into certain 
vital phases of your Industry than might casually appear on the sur- 
face. For the sizes of trucks and the weights of the payloads they 
may carry are bound up trrevocably to the economy of their operation. 
Reducing the size of the trucks reduces the size of the payload. Re- 
ducing the size of the payload increases the cost of operation and neces- 
sarily increases the cost of hauling to the shipper. Cut the payload in 
half and the rate must be doubled. Reduce the rate and the truck 
operator turns to cheaper equipment and is compelled to cut corners 
in servicing and maintenance. Most of the evils of overloading and 
the seeming disregard of safety equipment and adequate maintenance 
arise from the necessity of economy and shoestring operation which 
unreasonable and unthoughtful restrictions on size and weight force 
upon the operator. 

Entering into this problem of intelligent adjustment of how large a 
truck may be and how much weight It shall carry, your industry again 
runs headlong into public opinion. For some reason the larger the 
truck, the greater the public prejudice against it seems to be. No 
layman seems to consider that the largest truck with the maximum safe 
load represents the smallest cost for transportation to be added to what 
he buys. As a result of this lack of realization that the economics of 


The subject of sizes and 
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truck transportation represent definite savings to the public pocket 
book, the man in the street curses the large truck as a road-hog and 


a traffic obstructer and applauds when a law is presented to cut down 
size and reduce weight. To him this seems just as logical as it appears 
illogical to you gentlemen and myself. I am convinced that until some 
move is made on behalf of you ndustry and on behalf of the one I 
represent in the direction of gaining public understanding and syn 
pathy on such problems, we shall probably stagger from pillar to post 
in our efforts toward a permanent and proper solution. With the forces 
of public opinion behind us, many of the gales that best the industry 
would subside into calms and all of be more free to aggressivel) 
promote greater economy and efficiency ather than to find ourselve 
continually on the defensive 

As an ufacturer representir the manufacturing industry ] 





can speak from the heart upon the effects of the conflicting and con 
fusing regulations and requirement which you gentlemen are sub 
jected Let the present trend continue to its ultimate and the manu 
facturer will be compelled to maintain about as many sets of construc 


tion specifications as there are states in the Union—bullding a special 
job for operation in each of the states It is not enough for us to 
condemn such lack of standardization Ss ridiculous Calling names 
will cure nothing What is needed } a three cornered understanding 
between operator, administrato ind manufacture Only such a meet 
ing of minds and practical ]| inning cal restore order t the present 


chaos and tumult of regulatior 


Both the manufacturer and the operator, said Mr. Black 
“should approach the court of public opinion for sympathy 
support and aid in working out” the difficulties 

Rodgers’ Report 

Adequacy of revenue, labor problems, the truckers’ oppo- 
sition to repeal of the long-and-short-haul clause of the fourth 
section of the interstate commerce act, weight and size prob- 
lems, taxes, reciprocity among the states, motor act inter- 
pretation and representation of all branches of the trucking 
industry within the A. T. A. were discussed by President Rod 
gers in his annual report 

“While we as an industry have no inclination to shirk ow 
duties in respect to the national scheme, our internal affairs 
appear at the moment to be of transcending importance,” said 
he. “In this young industry, we still are confronted with the 
pressing task of setting our own house in order.” 

With motor carriers facing increasing regulation, said he 
experience thus far with the Interstate Commerce Commis- 
sion led to the conviction that the Commission fully realized 
the peculiarities of the motor carrier industry and that “regu- 
lation of it could not be cast from a railroad mold.” Unfortu- 
nately, he continued, state regulatory commissions had not 
at all times “given due consideration to the inherent advantages 
of motor transportation and afforded it the same degree of 
freedom of development as we think is possible under federal 
law.” He thought the signs pointed to uniformity in regula- 
tion, however, patterned after the motor carrier act 


A. T. A. and Rates 
Speaking on the subject of rates, Mr. Rodgers said 


The problems of adequate rates has been outstanding In all groups 
where motor carriers have come together Rising costs of doing busi 
ness, new legislation and special taxes and demands of employe o1 


ganizations have placed added burdens on our industry Many car 
riers have been forced to go out of business some have sold out 
others have merged with stronger units These external factors tend 


ing to increase costs, have been augmented by the Internal tendency 
of a few operators to undermine the existing rate structure by resorting 
to chiseling 

While ATA has not been directly responsible for the level of 
trucking rates, its officers have felt it thei duty to assume a genera 


supervision over the rate trend in order to protect the industry from 
destructive competitive practices The fulfillment of this policy led 
your president, other officers ind the staff of the issociation to p 

ticipate in rate meetings in various traffic centers with a view to 
bringing about stability and uniformity We also took an active 
part in fostering the establishment of strong organizations for the pub 


I 
lication of motor truck tariffs and in seeing that there was a minimum 


of duplication in the work of the tariff publishing bureaus 
We continue to participate in the meetings of the National Cor 


ference on Transportatior where representatives of our industry sat 
down with spokesmen for shipper groups and the railroads to discuss 
rate problems and transportation practices of common interest We 


believe these meetings have been productive of good 

It is my thought that ATA should continue to cooperate in any 
movement that will bring about peaceful relations and better under 
standing with shippers and other carriers, as well as to maintain a 
front row interest in the activities of the truck tariff bureaus 


Labor Problems 


Declaring it to be the purpose of ATA to foster fair 
treatment of employes by the trucking industry, Mr. Rodgers 
said labor costs constituted 40 to 50 per cent or more of the 
general overhead expense and expressed the view there was an 
obligation on labor to “ promote fair treatment of employers.’ 

“The members of this industry are aware,” said he, “that 
certain individuals, operating in the name of organized labor, 
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have taken advantage of the prestige accorded labor und 
the present administration, and have exacted unreasonal 
agreements from certain carriers and their employes. This 
a situation which we believe has not been promoted by 
responsible labor leaders of the workers in this industry 

A national labor relations committee had been created 
the executive committee to deal with the labor problem, said 
He reviewed the recommendations of Examiner Snow as 
hours of service, said the association had been successful 
getting the industry exempted from the hours provisions 
the Black-Connery fair labor standards bill, but that as t} 
bill stood the industry would be subject to its provisions a 
minimum wages 


tepeal of the long-and-short-haul clause, said he, wou 
open the flood gates of destructive rate cutting and re 
disastrously to motor carriers ATA, said he, would as 
oppose passage of the Pettengill repeal bill 

Mr. Rodgers told of efforts made to obtain relief for ops 
tors under the social security act which he said unduly | 
dened the industry and of participation in the weight and 


litigation with the object of removing unreasonable restrictior 


on the free flow of interstate commerce by truck No k 


important than reasonable weight laws, said he, were reaso! 


able taxes and laws governing license reciprocity between 1 
states. He referred to the Alko Express Line, Acme, Sc 
and collection and delivery cases before the Commission a1 
the participation of the association therein on behalf of tl 
industry 


Speaking of the status of the American Trucking Asso 
tions, Mr. Rodgers said 


There have been thos« thir OW! ank who have not 
eye to eye with the direct s and leaders of this association ar 
policies they have adopted We have always had a minoritys 
in our midst which has tried repeatedly to buck the tide But 
has gone on It has grow! It has established itself as an outsta 
organizatior among the large trad¢ issociations in the country 
policies must be fundament : nt else it would have 
ut of the picture long before tl 

If we are to progress f we are t t tror national a 
tion truly representative of this ¢£ anti ndustry we must lea 
tick togethe under one generaisi ind s e ou p blems th 
cooperation and compromist 

ATA represents all branchs f the trucking industry rh 
fundamenta It should continue 1 represent all branches of the 
dustry Common carriers ntract carriers private ca lers ca 
operators ind all the classes of special commodity carriers |} 
place in your national organizatior Each has a voice in our cou! 
Each, to be sure, has specia problems, but we all meet on com: 
ground in the consideration of the b ider aspects of motor tr 
portation To set one group against another will sound the dé 


knell of the industry It is ATA’s funstion to maintain harmony w 
the ranks of this vast and varied agency of transportation and 
promote its welfare for the good of the industry and in the inte 
of the publk 

While we have our internal problems, the problems that conf 
us because of the pressure from without are no less threatening 

indicated previously, I believe there is no immediate dangé 

far as the activities of the Interstate Commerce Commission are 


cerned, that the industry will be sold out’’ to competitive ager 
There are forces constantly at work, however, which are designs 
invade the field pioneered by you and your fathers, and to usurp 
field through legal technicalities and the imposition of economik 
legislative obstacles 


Safety Contest Awards 


H. H. Kelly, chief of the safety section of the Bureau 
Motor Carriers of the Commission, presented the awards, wh 
were announced recently, in the third national truck saf« 
contest of American Trucking Associations. He commend 
the organization for performing a public service in stimulati! 
improvement of safety on the highways 

Avoidance of accidents was not a matter of luck, s 
Mr. Kelly. Skill, knowledge, alertness and constant carefuln 
he named as the principal factors leading to safe operatior 
vehicles on the highways 

“What it takes these prizes winners have,” said he 

President Rodgers commended Mr. Kelly for promot 
of safety on the highways. Albert H. Morrill, president of 
Kroger Grocery & Baking Company, whose Indianapolis bra! 
won the award for safety of operation in unlimited radius, 11 
25 vehicles, responding, referring to the old saying tl! 
“familiarity breeds contempt,” said familiarity was breedi 
contempt for safety on the highways. He said operation 
motor vehicles must be taken out of that classification 


appealed for a realization of the fact that the operating of 
motor vehicle was a dangerous thing, and that great care m 
be used in driving it. 

President Rodgers congratulated the winners, including t 
Indiana Motor Traffic Association, which won the associat 
division safety silver loving cup permanently, having won 
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ee times, and commended Charles Morgan, of the A. T. A. 
ff, for his work in handling the safety contests. 


= 


State Commission Views 


—_ 
Alexander M. Mahood, president of the National Associa- 
of Railroad and Utilities Commissioners, speaking at the 
cheon meeting, November 15, urged the trucking operators 
be prepared to meet state and federal requirements with 
pect to accounting. 
“It is inevitable,” said he, “that state commissions and 
Interstate Commerce Commission will, in prescribing rea- 


nable motor rates, give great weight to accurate cost figures 


1 if you wish to be relieved of the burdensome expense 
assembling these figures in the future it behooves you 
keep your records, ledgers and accounts in such shape that 
urate accounting information will at all times be available, 

only to the regulators but also to investors and the man- 
rs of your properties.” 

Another matter he said was giving the regulatory agencies 
nsiderable concern was the overlapping of jurisdiction be- 
een the states and the federal government with respect 
the authority delegated to each by respective legislation. 

Pointing to the creation of joint motor boards as a recogni- 
n by Congress of the local character of a large part of motor 
rrier operations, Mr. Mahood said the boards were proving 
He quoted parts of the motor carrier act in support 
his contention that Congress intended that the states should 
ve “almost absolute power over your intrastate functions.” 

Questions of overlapping jurisdiction that had arisen were 
ferred to by the speaker. He spoke of the question as to 

power of the Commission over size and weight of equip- 


uccess 


ent, qualifications and maximum hours of service of employes, 


trastate trucking operations, and said Congress plainly in- 
nded to preserve local control over local carrier regulation 
the greatest possible extent “and this intent properly con- 


dered should lead to the conclusion that such carriers operat- 


wholly within a single state under authority obtained from 
e state should not be subject to the Interstate Commerce 


ommission with respect to certificates, insurance requirements, 


gulations as to qualifications and hours of service of employes, 


juipment, safety nor otherwise except only as to joint rates 
pplicable to interstate traffic to which another carrier operat- 


interstate is a party. 
“The state commissions, however,” said Mr. Mahood, “were 


not engaged in a contest with the Commission to keep the 


reatest 


possible direct jurisdiction to themselves.” He said 


they had directed that the matter of overlpaping jurisdiction 


btain an appropriate amendment to the act 


taken up with the Commission with the objective of reach- 
an agreement on delineation of authority between state 
missions and the Commission and, if necessary, to seek to 
He also said the 


tates were working on the subject of reciprocity as to motor 






irriers between the states. 


“The stability of your industry, the efficiency and celerity 

your movements, and the needs of the users of your 
rvice require and demand a free, uninterrupted flow of 
mmerce from one state to another under reciprocal arrange- 
ents or legislation,” said he. 

“I hope that nothing I have said today will be taken as 
insinuation that the Interstate Commerce Commission is not 
holeheartedly cooperating with state commissions in the regu- 
tion of motor carriers,” said he. “Regulatory laws of one 
rm or another have been on the statute books since before 


he Civil War. The Interstate Commerce Commission act was 


issed in 1887 but never in the history of regulation in this 
untry have the states received as sincere and wholehearted 
operation from any agency of the federal government as 
ey have and are now receiving from the Interstate Commerce 
mmission in the administration of the federal motor carrier 


; 


W. T. L. Rate Difficulties 


At a meeting of the W. T. L. motor bureau’s general rate 
mmittee and the W. T. L. Common Motor Carrier Bureau 
ere was long discussion of the proposal to establish a central 
te publishing bureau for W. T. L. territory. 

A motion finally was adopted expressing it to be the view 
the meeting that the matter of establishing a new bureau 

indefinitely postponed and that C. E. Bellew, of the Iowa 
ireau, be designated to call any future meeting and that the 
esent body should deliberate no further on the matter until 

h time as it might again be presented by Mr. Bellew. 

Representatives of existing rate bureaus in the territory, 
ile admitting the rate situation there needed treatment, 
| not think that a solution was the establishment of a cen- 
il bureau. 

Chester Moore, managing director of the Central Motor 
eight Association, presided at the conference on the W. T. L. 
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motor rate situation though he explained that his association 
was not mixed up in the matter and that he was only trying to 
be helpful. At the end of the meeting, he asked to be and was 
relieved of acting as chairman at future meetings. 

E. A. Boudreau, of the Commission’s Bureau of Motor 
Carriers, told the meeting that the Commission’s only interest 
in the situation was the desire to see duplication and conflict 
in publishing of rates eliminated. Whatever was done, said he, 
it should be something that would not increase the existing 
confusion—-there was enough of that in Washington now. 

“Don’t send us any more duplicated or conflicting rates,” 
said he 

Reference was made to the so-called Kansas City-Oklahoma 
agreement which was the culmination of an effort to straighten 
out the rate publishing problem in W. T. L. territory. Several 
rate bureau spokesmen thought this agreement should have a 
fair trial before an effort was made to establish a central 
bureau. One view emphasized that the chief trouble was in 
the middle section of W. T. L. territory and that it was caused 
chiefly because the Omaha bureau, which was not represented 
at the meeting, had not done its part as yet in carrying out 
the Kansas City-Oklahoma agreement. 

Asked by Chairman Moore to explain the proposal for 
establishment of a central bureau for W. T. L. territory, A. E. 
Sicilia said in effect that he believed the establishment of a 
central bureau was necessary to bring about uniformity in the 
W. T. L. rate structure, to bring up ton-mile earnings in that 
territory where they were now low, and to vermit of effective 
dealing by the motor carriers with the railroads. There had 
been such a downward tendency in rates in the territory, said 
he, that motor carriers were giving up their rights to railroads. 
He said shippers were disgusted with motor tariffs in the terri- 
tory and some were diverting their business to the railroads 
because they knew what the rail rates were. Shippers wanted 
some semblance of stability, said he 

Mr. Bellew, speaking also for the W. T. L. Motor Common 
Carriers’ Bureau, explained the setup of the bureau and pro- 
visions designed to prevent minority control. The purnose at 
first would be to publish rates only between noints in W. T. L. 
territory with the interterritorial rate problems to be taken 
up later, it was stated 

D. S. Adams, of the Midwestern bureau, told of the develon- 
ment of that bureau and asserted that a change now would 
mean more confusion—would mean putting off stability in the 
rate structure. He said nothing had been said what would 
happen to the existing bureaus He believed progress was 
being made toward straichtening out the W. T. L. rate situation. 
He expressed the view that the chief trouble was in what micht 
be called the center section of W. T. L. territory due principally 
to the fact that the Omaha bureau had not been able to handle 
rates as covered in the Kansas City-Oklahoma agreement. 

Edgar Watkins, Jr., of the Southern Motor Carriers’ Rate 
Conference, said he liked the principle of a central bureau in 
W. T. L. territory but believed that what was proposed was 
revolution rather than evolution. He believed that creation of 
another bureau without providing for treatment of the existing 
bureaus would not be a desirable move 

Carl Marinella, speaking for himself as an operator and 
the Central States Motor Freight Bureau. suggested that the 
question of establishing a central bureau be taken up directly 
by the rate bureau agents and representatives of the bureaus 
in the territory with a view to forming a central bureau or 
adopting another plan that might be better to meet the situa- 
tion. 

Joseph E. Edell, chairman of the Northwest Tariff Bureau, 
said the bureau was opposed to ceding to a new bureau the 
publication of intraterritorial rates. He offered to cooperate 
in any effort designed to improve the rate publishing situation 
in W. T. L. territory. 

Mr. Sicilia said the purpose of those proposing the central 
bureau was to do just what had been done in central territory. 

The meeting invited the national rates and classification 
committee of the A. T. A. to participate in future moves made 
in the situation. 

Representatives of the Mississippi Valley Bureau opposed 
the central bureau proposal 

Common Carrier Division 

At a group meeting of interstate carriers November 16 the 
proposal to establish common and contract carrier divisions 
in the A. T. A. was taken up after Commissioner Rogers had 
made brief remarks. Commissioner Eastman, the speaker at 
the luncheon meeting that noon, was present. Evans A. Nash, 
chairman of the meeting, introduced Mr. Rogers and _ later 
turned the meeting over to President Rodgers. 

Commissioner Rogers said he wished to leave one thought 
with the delegates and that was that the most pressing problem 
of the industry was good fellowship within the industry. The 
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building up of confidence one in the other was necessary, said 
he. Common problems confronting the industry were increas- 
ing, said he, and every ounce of resourcefulness the industry 
could command was needed to build up prestige for the indus- 
try so that everyone would have wholesome respect for it 

President Rodgers called on John V. Lawrence, general 
manager of the A. T. A., to read a resolution of the executive 
committee recommending to the board of directors that the 
intrastate and interstate carrier divisions of the A. T. A. be 
dissolved and that there be constituted a common carrier divi- 
sion and a contract carrier division. Mr. Lawrence said the 
board of directors had the authority to establish divisions. He 
said the policy committee of the A. T. A. had approved the 
resolution 

In discussion of the resolution the view was presented that 
provision should be made for recognition of the scheduled com- 
mon carrier and the irregular common carrier. Another view 
was that it would be a mistake to set up definite divisions fo! 
the common and contract carriers because eventually the asso- 
ciation might split up into separate groups 

It was decided to break the meeting up into two groups 
common carrier and contract carrie! 

The common carrier group voted in favor of establishing 
a common carrier division in the A. T. A., the question of 
dividing that group further being left for determination later 

The contract carrier group was reported to the meeting 
as opposing the creation of a contract carrier division and a 
common carrier division until the Commission “tells up whethe1 
we are common or contract carriers” and permits or certificates 
were granted. This position, in the form of a resolution, wa: 
referred to the resolutions committee. It was stated, howeve1 
that the contract group felt that if a common carrier division 
were created a contract carrier division also should be created 
In discussion it was stated that there were only 12 contract 
carriers in the contract carrier group meeting and one delegate 
said the trouble was that the contract carriers had remained 
in the common carrier meeting 

President Rodgers appointed the following as a committee 
to nominate a chairman and vice-chairman of the common car- 
rier division: John Blood, Wichita, Kan., chairman; Everett J 
Arbour, Hartford, Conn., William McKenna, Paterson, N. J., 
W. J. Clark, Philadelphia, Pa.; H. D. Horton, Charlotte, N. C 
Morgan Parlin, Louisville, Ky.; G. R. Ward, Columbus, O 
H. E. English, Lufkin, Tex.; J. E. Edell, La Crosse, Wis.; Rex 
Shepherd, Salt Lake City; Leland James, Portland, Ore., and 
John Spaenhower, Stockton, Calif 

James Godfrey, of Detroit, Mich., was nominated as chair- 
man, and George Whitehead, of Paterson, N. J., as vice-chair- 
man of the common carrier division It was moved that the 
nominations be closed A motion to table that motion was 
lost The nominees were elected to the offices specified 

Mr. Blood then submitted the following resolution, which 
also was adopted: 


That there be elected by the common carriers of the affiliated state 
associations one member from each state to compose a regional com 
mittee and that this regional committee elect one of its members as 
the member of the national guidance committee, the chairman and vice 
chairman of this division to be ex officio members of the committee and 


eight members of said ommittee shall constitute a quorum 

There are twelve regions in the A. T. A. setup and it was 
explained there would be twelve members plus the ex officio 
members of the national guidance committee 

President Rodgers turned the common carrier division 
meeting over to the newly elected chairman, Mr. Godfrey 

A motion by Leland James to set up a strong carrier classi- 
fication committee to contact with the Commission and to seek 
rules and regulations in connection with classification of car- 
riers was adopted 


Routes and Roads 


A motion by Frank Schmidt, of Toledo, O., that the divi- 
sion take the position that routes and roads were not identical 
terms and that carriers should not be tied to specific highways 
by certificates of the Commission, was adopted over consider- 
able opposition. Several members expressed apprenhension as 
to the effect of the motion. Some feared that under such an 
interpretation they might not retain rights they had or com- 
petitors might have an advantage over them. There was still 
difference of opinion as to just what was meant by the motion 
when the meeting adjourned 

Mr. James said the Commission should regulate shipments 
and not the movement of vehicles. All highways should be 
available to the use of all carriers, said he. Mr. Schmidt made 
the point that the state had a right to say what road a carrie 
might operate over. With the Commission specifying the high- 
ways over which a carrier might operate and the state vetoing 
the Commission, he asked what the carrier could do then. He 
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thought the Commission should confine its regulation to move. 
ment of commerce. We su 

In closing the meeting of the common carrier divisio, tt 
Chairman Godfrey said the carriers had created a division a) " 
that they should use it. He said that later there proba! . 
would be some staff help at Washington for the division 
believed the division would be the greatest group in the tr 
ing industry. 

It was pointed out that the board of directors would | 
to approve the operation of the division but it was stated 
the board would approve it 

Some of the members of the Chicago meeting group 
terested in having a common carrier division created in t} “ 
A. T. A. apparently were not entirely satisfied that they el 
obtained what they wanted (see Traffic World, November 1 a 
as the result of the creation of such a division in the A. T. A - 
setup, according to comment made off the floor. One caus: yer: 
complaint was that of the fourteen on the Chicago meeti: eu 
committee only two, Mr. Parlin and Mr. Edell were named . 
President Rodgers on the committee appointed to nominate tl} u 
chairman and vice-chairman of the new division. Though M «7 
Godfrey, a member of the so-called Chicago committee, oan . 
selected chairman of the division, disappointment was voi : 
on the ground that recognition had not been accorded Har —— 
F. Chaddick, who acted as chairman of the meeting of con +4 
mon carriers in Chicago, November 4. One view was that on 
national common carrier organization should be set up, affil n2 
ated with the A. T. A. as a group member, and with 1 
purpose to fight the A. T. A. Others of the Chicago g1 = 
took the view they were willing to wait for developments ; . 
if the A. T. A. common carrier division went into action 
the common carriers along lines they believed necessary +] 
accomplished results, they would be satisfied 


Eastman Address 


In his luncheon address Commissioner Eastman rev u10) 
Commission plans for speeding up motor carrier regulation ve 
well as simplifying it ne 

“Our worst fault, as I see it,” said he, “has been / 
frequent inability to act as promptly as the best interests tal 
all concerned require. There are many motor carriers w s im 
have suffered and are suffering from our delays. The reaso1 ( 
for these delays lie chiefly in the fact that in the beginnings 
a job of regulation so huge as this one is a great overload 
work is thrust upon a new and unseasoned organization 
peak load, unfortunately, comes at the start 

“However, the reasons for our frequent failure to 
promptly are of lesser importance. The thing you want to kr 
is how this condition can be corrected As I see it, there ! 
at least three important steps to be taken, and we are et $1 
deavoring to take all three 

“In the first place, we have never had a staff adequat: 
the job and such as we have sought. It has naturally be 
difficult for those who hold the purse strings in Washingtor 
realize the magnitude of the work, particularly at a time w! 
it 1s so important to contract rather than expand the bud 
The difficulty has come in understanding how greatly the wv tt], 
is magnified by the vast number of individual operators wit 
whom we have to deal tailroads carry much more traffic t! 
do motor carriers, but there are hundreds of motor carriers 
for every railroad company, and the motor carriers art 
less well informed and accustomed to the requirements 
regulation. We are doing everything that we can to brit ( 
about an understanding of this situation. We have made s 
progress in securing a better appropriation, and we profou 
hope to make more. 

“In the second place, we can improve our own methods 
and procedure, so far as the present law will permit. | 
this without any reflection at all upon our staff, for whom ! 
have nothing but praise. You cannot create a wholly new 
organization for a huge new undertaking, submerge it from th 
start with more work than it can handle, and at the same t 
avoid considerable duplication and waste effort. We now ! 

a searching party out looking for such opportunities to 

corners, avoid lost motion, and save the time of all concerned 

That searching party has already made valuable discoveries 

and it will make more. The same is true of procedure wit! 

respect to hearings, proposed reports, briefs, exceptions, argu- 

ments, and final reports. Much of that procedure is splendidly 

adapted to large proceedings involving complex and_ highi) 
controversial issues, but is cumbersome when applied to smal! 
cases which are either uncontested or involve very simpl 
issues. There are provisions of the statute and decisions 0! 
the Supreme Court which must be observed, but subjet 
those limitations we are looking for and believe that we s 
find opportunities to curtail procedure and speed it up. Ot 
searching parties are exploring these possibilities. 

“In the third place, the motor carrier act can be impro 
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on ' 
We suspected that when it was passed. When I testified be- 
divisioy the House committee in February, 1935, I said: 
were 4 hile I am confident that regulation will prove practicable, I also 
. the difficulties which will be encountered In order to meet 
on. | the Commission, in the course of its regulation, will have to feel 
e tl y along and be guided by experience as it goes on, and changes 
aw May prove necessary because of that experience But the 
ild } ‘ tant thing in my opinion Is to get unde vay and undertake to 
ted e job 
roup it Now we have had two years’ experience with the Act, 
| in we are sure that it can be improved. We have that matter 
hey er active consideration and we expect to make a special 
ibe rt to Congress on it. I cannot tell you yet what amend- 
A T A ts we shall recommend but I can give you my personal 
rausi on on one phase of the matter. I want to see the Act 
met nded so that we shall have, in proper cases, more powe1 
amed t without public hearings and more discretion, even when 
nate ti ings are held, to eliminate the step of a proposed report 
ugh M so hope that we can arrive at a workable plan which will 
ome le many minor matters to be dealt with directly, in the 
- instance, by our field organization. The motor carrier 
4 Har istry In many respects is very different from the railroad 
of on istry, as we all know. It is essentially an industry of small 
: that s scattered in great numbers all over the country tegula- 
p, affil must be brought close home to that multitude of small 
wit? ators. In other words, it must be decentralized so far as 
= 2 sible Quick decisions on the spot, even if they are not 
ment iys right, will in many instances be far more acceptable 
em 7 long-delayed decisions from Washington I realize the 
not and practical difficulties in the way of any such plan, 
; I believe that one can be worked out 
There have been other faults in our administration, but to 
mind the outstanding and crucial fault is this one of slow 
revi on and delay, and it is upon that fault that efforts at im- 
atior ement should be concentrated. To correct it we need more 
ney and more men, constant search for and adoption of 
een best possible ways of handling our business, and a few 
‘rests | changes in the law. Each of these means of correction 
ers v mportant, but we need them all to solve the problem.” 
reasor Commissioner Eastman commended the trucking industry 
nning the manner in which it had met the problems of regula- 
rload He said mistakes had been made by the motor carriers 
yn i their organization just as the Commissoin had made mis- 
s but “the thing for which you deserve a bouquet, as 
t e as I am able to offer, is the courage and zeal with which 
to kr i have attacked these problems, and the sportsmanlike way 
hers n which so large a proportion of the industry has shouldered 
are e! new responsibilities 
Government regulation of no industry can be made a 
juale ess unless it has substantial sunnort from public opinion 
lly | ilso the solid backing of at least a large and influential 
ngtor ment in the industry itself,” said he, commending the in- 
ne W stry for its cooperation. 
bud Stating he did not think he should stop there, without a 
- "2 e more elaboration, Mr. Eastman continued as follows: 
ors W 
iffic tl t has happened that the burdens incident to the beginning of 
carrie! i egulation have coincided with even more serious burdens 
are | e shape of rapidly rising costs of supplies and labor We have 
nents I much of the burdens of the railroads in these respects, but I 
to bri eve that your burdens, at least in certain parts of the country 
ide s been even greater. Added to that has been the fact that in many 
as the mere publication of rates and charges heretofore undisclosed 
ofou descending spiral of rate cuts. A rate situation set in which 
was badly demoralized. In your desperation, some of you wanted 
methnoas nmission to step in and fix your rates by wholesale orders. We 
a it think it wise or prudent to attempt that in the present state 
whom ! knowledge, experience, and equpiment. Instead we encouraged 
jIlv new n every appropriate way to get together to work out your own 
; n, and the man who I am happy to say is now Commissioner 
from S was the spearhead and inspiration of that movement. While 
ime Ss much still to be done to bring reasonable order out of chaos, 
OW |! ' have made substantial progress and the prospects are good for 
s to i nued and accelerated progress. 
nce! n passing around these bouquets, I ought not to leave out the 
ScOovs s can Trucking Associations. From the time when the association 
ure will ied to support federal regulation and put its hand to the plough, 
1s, a l- e not seen it look back. It has, in my judgment, done its best 
ylendidly elp make regulation work, and in many important proceedings 
1 hi f e us it has been represented by able and well-informed men. rhe 
i) carrier act is unique in that it declares it to be the policy of 
to s ress to cooperate, not only with the ‘‘several states and the duly 
, SH rized officials thereof,’’ but also with ‘‘any organization of motor 
ision ers’’ in the administration and enforcement of the act. It was 
ibjes nition of the fact that in an industry made up of thousands of 
we shal idual units, as the motor carrier industry is, strong, responsible 
cD I well-equipped national organizations of the carriers are wellnigh 
pensable, if their rights are to.We properly protected, and can 
. ’ of much aid to the regulatory body. In accordance with this 
mprovew of Congress we have endeavored to cooperate with your as- 
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sociation in the administration and enforcement of the act, and I can 
testify that we have received from it aid which we have greatly valued 


Law Violations 


These kind words in regard to the motor carriers should not be 
misunderstood They do not mean that I think that they are all law 
abiding citizens keenly alive to their duties and responsibilities under 
the motor carrier act There vere snakes, we are informed, even in 
the Garden of Eden. Of course I know and you know that there are 
many motor carriers wh¢ ire esponsible, have no respect for the 
law, and will do what they can to avoid the obligations which it im 


poses upon them. There is no cure for these gentry except the strong 


arm of the law, and we propose to apply that remedy to the best of 


our ability In so doing we expect to have the support and help of 
the carriers who do respect the iw and their government and who 
in my openion, considerably exceed n numbers those who are dis 
posed to be malefactors. However! n our enforcement work we shall 
try not to confuse the att with those who are merely ignorant 
We realize that it is hard f many men who operate one or two 
trucks to keep track of the iv cnow what their duties are. Men 





of this type need help more thar iything else, and it is our desire 


to deal with them in that li 





fs Se 
I have little time left for the tribute to the Commission which I 
proposed pay and this is as it should be The act directs us to 
egulate transportation by mot carriers in such manner as to recog 


nize and preserve the inherent advantages of, and foster sound economic 
} 


conditions suc transportation and among such carriers in the 
public interest Freely translated, that means that Congress wanted 
is to give a square sieal to motor carriers and not to subordinate thei: 
welfare to the welfzre of any othe form of transportation I believe 
that we h e been faithf t hat ft ct 


We have a division of the 
specializes on motor carriers, and it has the aiid 








Motor Carriers which has nothing to do with any 
othe { m of ti insp¢ tat I ind ~ ipt iined by men who are specially 
equipped f motor carri« , k From the start we have recognized 
that it was necessary to n ntain as close contact as we could with 
the operators, and to that end we have built up a field organization 
which is composed of men who know and understand motor carriers 
ind the problems Our entire staff, both at Washington and in the 
field, has been under inst tions from the beginning to be as con 
siderate 1 helpfu s sible he dealings with the operators 
We have felt that e | 1 Dien f educat n on our hands, and 
that we should be careful not t be arbitrary, not to persecute, and 
I nstruct Ss is ¢ I 

While there has been di ind congestion in our work for the 
easons which I have ve in fact turned out a great 
amount of work and the grist is flowing out of the mill in constantly 
increasing volume While the total numbe of certificates and permits 
actually ssued under the indiatne ipplicatl has so far been 
r ely sI ir immense i t I re work on those 
ipplicat s has been done field ganiz 1d will soon ripen 
it tangible es ts W ¢ T eve I p ywssible to dispose of 
these applications, which present a1 enormous task, without the 
necessity fo formal ind time-consuming proceedings The insurance 
problen Ss n the vi r ‘ n hand ind cense plates are being 
issued in great quantities to « ers who have a right to operate and 
have complied with ou tariff nd nsurance equirements A tre 
mendous number of tariffs and schedules are on file, in both our central 
ind our district offices, and good progress has been made in getting 
them in better shap¢ 

A very considerable numbe f ‘‘leading’’ cases have been decided 
by division 5 or by the Commission, disposing of difficult and impor- 
tant lega questions Othe such cases are in process of consideration 
ind pending the final disposition of many of these troublesome ques 
tions. thev have been iken care of by provisional administrative 
rulings of our Bureau of Motor ‘( iers While the staff available for 


the purpose has been inadequaté ve have done much on the problem 


of enforcement ind have instituted a very considerable number of 
’ 


prosecutions in the courts Ou nei 


ing average in those prosecutions 


has so fa been very nearly pertect We have many more prosecutions 


under way, and if only we can secure the appropriation necessary for 
the purpose, we shall greatly improve our enforcement procedure by 
spreading the staff among ou listrict offices 

We are using the power to suspend proposed changes in rates quite 
freely for the purpose of preventing destructive competition and pro 


moting stability in the rate structure, and in some cases we have with 








advantage combined with those suspension cases investigations on our 
own motion into competitive and related rates We have, we believe 


made very excellent progress in the establishment of safety regulations 
and in this work we have enjoyed quite remarkable cooperation from 
the state authorities, as we have also in the joint board procedure for 
which the act provides We expect shortly to be able to make a 
similar start in the regulation of hours of service, for the investigation 
of that matter has been completed and it is now ripe for action An 
investigation of the matter of sizes and weights of motor vehicles has 
just been instituted The preliminary work with respect to accounting 
classifications has been done The actual promulgation of accounting 
rules and regulations has been delayed, principally because we have 
hesitated to embark on this undertaking until we had an adequate 
force of accountants to help the carriers set up the new systems of 
accounts However, we hope soon to be able to take at least some posi- 
tive steps in this matter. Last week, also, the Commission instituted 
an investigation into the matter of cost finding for all classes of car- 
riers subject to its jurisdiction, and if once such ascertainment of 
costs of service which may be compared with rates can be got under 
way, we believe that it will be of the utmost value in bringing under 
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prope! control the competition in rates, often of the cut-throat type 


hich Is now being ¢ ried on, partk ilar} between the railroads and 


the mot earriet! 


To Ask Rate Increases 


Creation of an “emergency revenue committee” to Coo! 
dinate efforts to obtain increased revenue to meet rising costs 
of doing business was announced November 16. This commit- 
tee will present the financial condition of the trucking industry 
at the hearing betore the Commission on the rail carriers’ 
petition for an increase of 15 per cent in rates This action 
was regarded as paving the way for the Commission to deal 
both with rail and highway rates In connection with passing 
on the rail carriers’ petition 

The committee 1s composed of nine men selected trom 
the national classification and rates committee of the A. T. A 
and the National Conference of Truck Tariff Bureaus It was 
stated that the committee would be assisted by all recognized 
truck tariff bureaus in the country, about 35 in all 

The members are E. N. Cannon, Madison, Wis., chairman, 
Edgar Watkins, Jr., Atlanta, Ga., vice-chairman, Chester G 
Moore, Chicago, Ill.; Dabney T. Waring, Washington, D. C. 
M. B. Sherer, Kansas City, Mo.; B L. Frazier, Burlington, 
N. C.; J. F. Maerz, Hartford, Conn.; R. F. Sanford, Dallas, 
Tex., and Fred G Liebold, Portland, Ore 


Evidence, it was stated, would be presented to show com- 
petitive interests and relationships which would be affected by 
the proposed railroad rate increases, depressed rates and 
revenues which had resulted from competitive conditions and 
the necessity for certain rate restorations, and the greatly 
increased operating and other costs to which the industry had 
been subjected since the motor act became effective par- 
ticularly with respect to wages, materials, supplies, taxes and 
insurance 

The committee also will show the need for additional 
revenue to maintain sound economic conditions in the trucking 
industry and to continue adequate service and also the neces- 
sity for proper correlation of rail and motor rates for the 
preservation of the inherent advantages of the respective 
transportation agencies 

“The emergency revenue committee,” said Chairman Can- 
non, “intends to present at the hearing of the rails’ petition 
for increased rates the economic position of the motor carrier 
industry. Such a presentation will to a great extent give the 
Commission a picture ol the financial condition of our industry 
and its need for additional revenue For this reason it 1s vital 
that this presentaiion be as complete as possible.” 

Mr. Cannon said the efforts of the committee would be 
futile unless all members of the industry aided in accumulating 
data for presentation to the Commission He said full coop- 
eration was necessary It was stated that the action taken 
would make it unnecessar) for presentations by individual 
trucking companies 

It was pointed out that the action taken did not commit 
the trucking industry to seek an increase in rates of 15 per 
cent as asked by the railroads Whether a_ specific amount 
would be asked might be determined later, 1t was stated 


Truck Show, Etc. 


The A. T. A truck and accessories show held in connec- 
tion with the annual meeting, which was opened November 
15: a truck parade five miles long that night, and a truck 
“rodeo” at the Kentucky state fair grounds in which truck 
drivers competed for the best handling of a truck, attracted 
the interest of the convention delegates and visitors 

After the parade President Rodgers awarded prizes to 
Allen B. Hill, driver for Crockel Transfer & Storage Co 
Corpus Christ, Tex., winner of the “cafest truck driver” con- 
test sponsored by the trucking associavion 

A letter from President Roosevelt to Mr Hill, congratu- 
lating him, was read. The President said Mr. Hill's record ol 
thirty years ol driving trucks without a single accident de- 
served the highest commendation “and it gives me great pleas- 
ure to commend so fine an example to the attention of driv- 
ers of moto! vehicles everywhere 


“Only by recognition of the personal respt nsibility of 
every individual motor driver can we hope to curtail the pres- 
ent appalling number of traffic accidents,” said the President 


William J. Frederick, of Louisville, an employe of the 
Kentucky Transport Corporation, won the prize for the na- 
tion’s best truck driver In the rodeo contest William D. Camp- 
bell, of Chicago, employe ol the Decatur Cartage Co., won 
second place; P H. Lacy, Grand Rapids, Mich., of the Inter- 
state Motor Freight, won third place, and William Korbe, 
New Albany, Ind., of the Denny Motor Transfer, fourth place 
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Lew Ullrich, of the Motor Truck Club of Kentucky, \ 
general chairman of the convention committee 


Safety Problems 


Safety problems were thoroughly considered at a saletly 
engineering conference. Resolutions called for creation 0! 
permanent national organization of motor carrier safety ex 
utives under A. T. A. auspices and authority to organize & 

a group from the A. T. A. board of directors. Speakers 
cluded James G Hayden, of the National Safety Council; H 
Jones, Automobile Shippers Inc.: M. B Speir, Jr.. Hortor 
Motor Lines, Inc., Charlotte, N. C.; Harold Willings, Hube 
& Huber Motor Express, Louisville, Ky. Mr Kelly, ol 
Commission, participated in the meeting 


Household Goods Rates 


At a meeting of the Household Goods Carriers’ Bureau 
was decided, after Director Blanning, of the Bureau of Mot 
Carriers, had discussed complaints received by the Commiss 
with respect to rates on household goods, to recommend to 
Commission that it hold hearings on the subject ol household 
goods rates with a view of working out a satisfactory rate ad 
justment on the weight basis, rates now being on a cubic foot 
basis 


New Frontiers 


At a luncheon meeting November 17 the speaker was James 
S Thomas, president ol the Chrysler Institute of Engineering 
Detroit, Mich., his subject being, “New Frontiers.” The dev 
opment of the country, in the opinion of Mr. Thomas, has 
begun 

“Science and the engineer are called upon,” said he W 
abandon agriculture and trade as the exclusive technique, SU 
plementing these with a machine technique and our indust! 
and agricultural wealth is begun We shall need to creat 
more wealth, not less, because of the ever increasing cultura 
load our national wealth is called upon to carry 


“Apparently we live in a world of terrific indictment a! 
feeble solutions Our solutions are feeble because we are 1 
dicting the wrong things There is too much indictment a! 
too little work.” 

Tariff Problems 


Mr. Boudreau, of the Bureau of Motor Carriers, addres 
a meeting of the truck tariff bureau representatives, dealin 
with the errors and omissions of tariff publishing agents 
proposed remedies based on his personal observation ol 
tariff problem as It came hefore the Commission men handli 
motor tariffs. He pointed out the most glaring errors mac 
by tariff compilers and made many suggestions for eliminat!! 
errors. His paper was OF a detailed technical nature and W 
commended by tariff bureau representatives as helpful. Itn 
be made available for distribution to tariff publishing agents 

Herbert Qualls, appointed by the Commission as assistant 
director of the Bureau of Motor Carriers, attended sessions 
the convention and was introduced with Mr Blanning, who ! 
that position before becoming director 

Zene D. Bohrer, executive secretary of the Denver M 
Freight Tariff Bureau, was selected chairman of a meeting 
deal further with tariff publishing conflicts in W. T. L. territ 
Plans were made to further this work 


Contract Carrier Division 


At a subsequent meeting of contract carriers a contract | 
rier division in the A T. A. was formed with Sam Ziffrin 
Indianapolis, as chairman, and C. F. Roemer, of Newark, N 
as vice-chairman, The setting up of the division was appr‘ 
by the board of directors, which also approved the creatio! 
the common carrier division. An advisory or steering com! 
tee to carry on organization work of the contract division 
be appointed by the chairman, vice-chairman and Presi 
Rodgers. All sections of the country would be represe! 
on this committee, It was stated. Mr. Ziffrin said the cont! 
carriers were behind A T. A. 100 per cent. 


Officers Elected 


Mr. Rodgers was relected president at the meeting 0! 
board of directors November 17. He began his fifth tern 
president amid great applause from the directors. 

The report of the nominating committee, submitted 
Hugh E. Sheridan, chairman, approved without opposition 
nominations being made from the floor Chester G. M 
acted as chairman while the officers were being elected by 
casting of one ballot 

H. D. Horton, Charlotte, N. C., region 4, was reelected ! 
\ ice-president. 

Fred O. Nelson, Jr., New York City, region 2, was ele 
second vice-president; J. P Spaenhower, Stockton, Calif., res 
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third vice-president, and Henry E. English, Dallas, Tex., 
n 7, fourth vice-president. 
‘ther vice-presidents were elected as follows: Everett J 
ir, Hartford, Conn., region 1; W. H. Brearley, Ardmore, 
region 3; E. Ward King, Kingsport, Tenn., region 5; Walter 
lady, Chicago, Ill., region 6; Joseph E. Edell, La Crosse, 
region 9; P. W. Fuller, Ogden, Utah, region 10; C. S. 
nolds, Tacoma, Wash., region 11. 
Lewis A. Raulerson, Jacksonville, Fla., was reelected treas- 
and Mr. Moore was reelected secretary 
In addition to Mr. Sheridan the members of the nominat- 
committee were: C. W. Hall, Somerville, Mass.; Charles 
per, Washington, D. C.; A. B. Abercrombie, Atlanta, Ga.; 
e Denny, Louisville; J. C. Scher, Indianapolis; O. H. Mc- 
ter, Big Spring, Tex., A. H. Hall, Wichita, Kan., Roy Steller, 


Minneapolis, Minn., Rex Shepherd, Salt Lake City, Leland 


es, Portland, Ore., and Al Meyers, Los Angeles, Calif 
Reports of the credentials committee, Morgan J. Parlin, 
rman, and of Mr. Lawrence, general manager, and Mr 
ilerson, treasurer, were received, the first being adopted 
hout contest 
Heads of the various carrier groups, who are divisional 
president of the A. T. A., were chosen by their groups as 
ws: Common carrier, James B. Godfrey, Jr., Detroit; con- 
t carriers, Sam Ziffrin, Indianapolis; household goods car- 
rs, Merle Fullerton, Youngstown, O.; oil field equipment 
julers, B. H. Megginson, Tulsa; cartage, H. E. Sheridan, New 
York; petroleum transporters, Charles Yokum, Detroit; auto 
nsporters, W. F. Carey; private carriers, J. F. Winchester, 
w York; and film carriers, James P. Clark, Philadelphia 


Entertainment 


At the annual banquet held the evening of November 16 
the Cafe Madrid Percy F. Arnold, of Providence, R. I., proved 
be an entertaining toastmaster. Commissioners Eastman 

Rogers, W. Y. Blanning, director of the Bureau of Motor 
riers, who attended the convention's sessions, and others 

vere introduced. There was a floor show and dancing after- 

i. John W. Blood awarded prizes to Walter F. Carey, of 
ntiac, Mich., and Mr. Winchester for winning first and second 
e, respectively, in a contest for increasing subscriptions to 

\. T. A. official organ. Presentation of awards to the win- 
of the rodeo contest, Mr. Frederick, also was made 


Private Carriers 


John F. Winchester, a divisional vice-president of the A 
\., and head of the private carrier group in the organization, 
vas selected to head the group for another year at a meeting 
the private carriers at which the speakers were Judson C. 
lliver, of Philadelphia, Pa., J. H. Jensen, of Philadelphia, 
ind Mr. Kelly of the I. C. C. safety section 
\ resolution was adopted asking that the A. T. A. in ap- 
ring in opposition to enactment of the Pettengill long-and- 
rt-haul bill make it clear that it was not speaking for the 
vate motor carriers which did not wish to be represented 
way or the other on that issue. This was referred to the 
itive committee. 


A. T. A. and N. I. T. L. 


The A. T. A. National classification and rates committee 
pted a resolution reaffirming a plan seeking conference 
th a committee of the National Industrial Traffic League 
onsider whether the present national motor freight classi- 
tion might be modified or improved so as to better adapt 
the requirements of the motor truck industry. The reso- 
tion stated that the League had not appointed a committee 
had suggested another and different method of procedure 
A. T. A. committee renewed its proposal that the League 
int a committee. 


Action On Resolutions 


\ction was taken on resolutions by the board of directors 
the closing session of the convention the afternoon of 
ember 17. 
Controversy developed over only one resolution reported 
he resolutions committee of which E. J. Arbour was chair- 
That dealt with labor difficulties due to local unions of 
same international union having jurisdictional disputes 
ting adversely the operations of motor carriers. It was 
ised that a committee of the association be appointed to 
fer with the American Federation of Labor affiliate, the 
rnational Brotherhood of Teamsters, Stablemen, Chauf- 
and Helpers of America with a view to causing that 
herhood to revise its by-laws, rules and regulations, inso- 
is might be necessary to enable the brotherhood to bar- 
with affiliated associations or with industrial, regional 
cal groups of the industry or with a labor relations com- 









mittee of the A. T. A. pertaining to all phases of labor rela- 
tions, so as to eliminate conflict of jurisdiction between local 
unions, and that the committee, through the assocation, re- 
port the result of its endeavors to the affiliated associations, 
so that if negotiations had been successfully completed, such 
associations or proper local or national groups might engage 
in collective bargaining with the brotherhood or the duly au- 
thorized representatives thereof. It was explained that the 
purpose was merely to afford a permissive means of elimin- 

















































































os : ! 
ating the ill effects of union jurisdictional disputes. One ob- 
jection to the resolution was that it named a particular or- 
ganization. Finally a substitute was adopted providing that ' 


the labor relations committee of the A. T. A. be authorized to 
take steps to accomplish elimination of jurisdictional conflict 
between local unions and that the committee through the asso- 
ciation report the results of its effort to the several affiliated 
associations of the A. T. A. so that there might be collective 
bargaining without the certainty of such jurisdictional con- | 
flicts. It was stated there was no purpose to require any resort 
to collective bargaining but to afford means of eliminating 
jurisdictional disputes where there was collective bargaining. 
tesolutions were adopted approving the creation of the 
common and contract carrier divisions; of a division of film 
carriers; of a division of petroleum carriers; the film and 
petroleum divisions to consist of common, contract, interstate 
and intrastate carriers; authorizing the executive committee 


to determine the time and place for the 1938 annual conven- 
tion; providing for appointment of a carrier classification 
committee to work with the Commisison to obtain necessary 
rules and regulations in connection with classification of car- 
riers; providing that in connection with the issuance of cer- ; 
tificates and permits under the act, the words routes and 
roads “are not synonymous and that carriers should not be 
limited to specific roads or highways in serving places and 
territory to which they are entitled under the act;” asking 
the Commiss‘on to modify rule 8 of its insurance rules and reg- 
ulations to the end that carriers may obtain the required in- 
surance; that the Commission revise its rules and regulations 
to the end that contract carriers of petroleum products may 
file minimum rate schedules throumh an agency schedule, the 
point being made that contract carriers had no uniformity 
of rates due to the requirement of each filing individual mini- 
mim rate schedules: that Convress be requested to repeal the 
federal tax on gasol'ne. lubricatine oil. tires. inner tubes, chas- 


/ 
: 
sis and bodies, motorcvcles, and motor vehicle parts and ac- 


cessores; that the A. T. A. commend the National Association 
of Motor Vehicle Administrators for their recent action favor- 
ing the extension of reciprocal arrangements among the states 
and that A. T. A. offer its services in cooneratine wherever 
nracticable: providine for a safety committee of A. T. A. for 
the purpose of exchanging information and cooperation in 
matters relatine to safety: condemnine the tax on corporate 
surplus and the annlication of the social security act to motor 
transnortation and askine for reneal of the tax act and re- 
moval of the motor carriers from the social security act and 
treatment of them as a senarate class 

In a resolution of thanks and appreciation the convention 
dedicated its organization to the preservation of the confidence 
of the Commission which it thanked for its encouragement 
and appreciation 

The following resolution. which came from the intrastate 
carriers group, now abolished, was adopted: 


Whereas there exists much doubt as to proper interpretations 
of the motor carrier act in connection with the performance of ce! 
tain pick-up and delivery services when rendered for or in connection 
with over-the-road carriers and forwarding companies, and also in 


connection with the use of extra or special equipment 5 
Therefore, be it resolved that the American Trucking Association 

Inc endeavor to secure from the Interstate Commerce Commission, as 

soon as possible, administrative ulings or decisions covering the fol 

lowing 
1. Can an over-the-road common carrier employ local cartage op P 


erators to perform pick-up and delivery under contract as distinguished 
from tariff concurrence? 


Must the local cartage operato have either a federal or state cer 
tificate or permit? 
Must insurance be carried by the local cartage operator or the 


over-the-road operato! 


If the pick-up and delivery cannot be performed by contract must 
(a) the local trucks be leased to and the drivers become the employes 
of the over-the-road carrier? (b) Under what circumstances can this i 
be accomplished when the local cartage operator is employed generally 
in intrastate commerce and the need for and use of local cartage service : 
by over-the-road operator is irregular and occasional? 
Are local distributors of pool cars, containing addressed packages 
engaged in interstate commerce and subject to the Motor Carrier Act? 
3. May a common carrier employ a contract carrier to perform the yy 


transportation of freight which occasionally exceeds the capacity of 
the common carriers available equipment 
1. May a common carrier employ another common carrier to trans 
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port freight which occasionally exceeds the capacity of the first com 


mon carrier's available equipment, on a division of rates agreed upon 
between the carriers 
May a shipper employ a contract carrier to perform pick-up and 


delivery service and the shippe eceive allowances provided in certain 


il and motor carrier tariffs 

In addition to Chairman Arbour the members of the resolu- 
tions committee were: Joseph Glenn, of Buffalo; Edw. Gogolin, 
of Scranton, Pa.; J. L. Wilkinson, of Charlotte, N. C.; E. Ward 
King, of Kingsport, Tenn.; Frank Schmidt, of Toledo, O.; Evans 
Nash, of Oklahoma City; Jess F. Riley, of Pratt, Kan.; Earl N 
Cannon of Madison, Wis.; P. W. Fuller, of Ogden, Utah; O. R 
Craven, of Pocatello, and Roy Thompson, of San Francisco 

Approximately six hundred persons registered for the con- 
vention. Attendance at the opening session and at the banquet 
was considerably greater. 

President Rodgers said November 18 the executive commit- 
tee probably would determine the time and place for the 1938 
convention at a meeting scheduled to be held about the middle 
of December 

The A. T. A. truck and accessories show remained open 
through November 18. An illustrated talk on “Trends in Truck 
Design” was given by Joseph A. Anglada, consulting engineer 

The A. T. A. convention sessions were held in the National 
Theater and the Kentucky Hotel, while the truck show was 
held in the Jefferson County Armory 


MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective 
as shown 

MC 7762, James M. White, common carrier application, as 
of Nov. 1; MC 7870, Charles Ross, common carrier application, 
as of Nov. 1; MC 8727, William Perry, Jr., common carrier 
application, as of Nov. 1; MC 13636, Sub. No. 1, Pitzer Bros., 
extension of operations, Ohio and Pennsylvania, as of Nov. 1; 
MC 16423, Robinson and Alby, common carrier application, 
as of Nov. 1; MC 16681, Dewey Shapelle, common carrier 
application, as of Nov. 1; MC 29317, Ernest R. Miller, com- 
mon carrier application, as of Nov. 1; MC 29883, George Fair- 


all, contract carrier application, as of Oct. 25; MC 44428, Rolfe 
and Moore, common carrier application, as of Nov. 4; MC 
50003, Edwin Coffre, common carrier application, as of Nov. 
1; MC 50390, Albert Merwarth, contract carrier application, 
as of Nov. 4; MC 50696, Louis Sorenson, common carrier 
application, as of Nov. 3; MC 50753, Thomas Stamile, contract 
carrier application, as of Nov. 1; MC 50973, Robert Timm, 
common carrier application, as of Nov. 2; MC 56147, Ostel D 
Hobaugh, common carrier application, as of Nov. 3; MC 78479, 
Lester C. Ernst, common carrier application, as of Nov. 4; 
MC 84486, Charles Lipman, contract carrier application, as of 
Nov. 1; MC 86011, Z. & W. Super Service, common carrier 
application, as of Nov. 2; MC 806167, A. F. Darweger, or E. C 
Darweger, common carrier application, as of Nov. 3; MC 
86170, Richard Coole, common carrier application, as of Nov 
1; MC 86182, E. H. Collins, contract carrier application, as of 
Nov. 2; MC 86187, Paul Edward Skojec, common carrier ap- 
plication, as of Nov. 2; MC 86243, Markell & Schwartz, con- 
tract carrier application, as of Nov. 1; MC 86258, John A 
Rogers, contract carrier application, as of Nov. 4; MC 16117, 
Charles Lipman, common carrier application, as of Nov. 1; 
MC 50456, Morris Shuman, contract carrier application, as of 
Sept. 8; MC 50884, Charles Eugene Aziere, contract carrier 
application, as of Nov. 4; MC 86350, M. J. Proctor, common 
carrier application, as of Nov. 2; MC 86358, William Watkins, 
Jr., common carrier application, as of Nov. 2; MC 806361, Clar- 
ence A. Nelson, common carrier application, as of Nov. 1; MC 
86373, Guy J. Morreale, contract carrier application, as of 
Nov. 3; MC 86380, Guy W. Kinnicutt, common carrier applica- 
tion, as of Nov. 3; MC 3232, George Thomas Smith, com- 
mon carrier application, as of Nov. 4; MC 35855, Joseph H. 
Berndt, common carrier application, as of Nov. 5; MC 38179, 
Lawrence E. Welch, common carrier application, as of Nov 
5; MC 49790, Andrew Hoffman, common carrier applica- 
tion, as of Nov. 5; MC 50385, Leland J. Magerkurth, con- 
tract carrier application as of Nov. 5; MC 50853, H. K 
Weide, contract carrier application, as of Nov. 5; MC 68770, 
James G. Faussett, common carrier apvlication, as of Nov. 5; 
MC 86374, L. S. McLean, contract carrier application, as of 
Nov. 5; MC F-292, Rutherford Freight Lines, Inc., purchase 
L. M. Osborne and Albert Osborne. as of Nov 15; MC 
33745, William George Wallace, motor carrier application, 
as of Nov. 8: MC 35212, John Andrew Murphy and John 
Francis Murphy, common carrier application, as of Nov 
8: MC 41976, Vernon W. Birdsell, common carrier application, 
as of Nov. 8; MC 46686, Knapp and Lathrop, common carrier 
application, as of Nov. 8; MC 47182, Thomas Garland Johnson, 
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common carrier application, as of Nov. 8; MC 50351, Ol 
Jones, common carrier application, as of Nov. 8; MC 50697 
ma Gottberg, contract carrier application, as of Nov. 8; Mé 
56374, Water Valley Transfer, common carrier application, as of 

Nov. 8; MC 69193, Thomas Patrick Quinn, common carrier a; 

plication, as of Nov. 8; MC 77464, James Montford, common ca 

rier application, as of Nov. 8; MC 77674, William Roberts 
common carrier application, as of Nov. 8; MC 80082, Josep! 
Evangeline McCaffrey, common carrier application, as of 
8; MC 84488, Dora Melnick (administratrix of the estat 


ey 


Harold D. Melnick), contract carrier application, as of N " 
8; MC 86135, George Freligh, common carrier application 
of Nov. 8; MC 86210, Jack Lieberman, Benjamin Bergrin 

Isaac Schuller, contract carrier application, as of Nov. 8 7 

Vho 

MOTOR ORDERS STAYED — 

The Commission, by division 5, has stayed until its furt! “ef 


order the recommended orders made in the following mx ral 
carrier cases: 

MC 61598 Sub. No. 2, Smoky Mountain Stages, Inc., 
tension of operations; MC 75875 Sub. No. 1, Dayton Brothers 
Bus Line, Inc., extension of operations; MC 79171, application nor 
of Dewey C. Uber, New Richmond, Wis.; MC 60124, applica- = 
tion of J. A. Roswick, dba Roswick Truck Line, Bismarck, N. D * 
MC 43696, application of Theodore E. Fogg, dba Fogg’s Brair ; 
tree & Weymouth Express, Braintree, Mass.; MC 42919, app iff 
cation of Robert Henry Maultsby, dba R. H. Maultsby, Bolivia, § ut 
N. C.; MC 40743, application of Timothy J. Connell, dba Cor ~~ 
nell Trucking, Connersville, Ind.; MC 39713, application of Olli pe 
Gray, dba C. B. Gray & Son, La Center, Ky.; MC 27368, appli- _ 
cation of George W. Smith, Warren, Minn.; MC 25111, applic “. 
tion of Orville Meads, College Springs, Ia.; MC 24893, appli: ra 
tion of John Ray, Percival, Ia.; MC 3151, application of Hen aed 
G. Bender and Clair C. Loudon, dba Bender & Loudon Moto: 7 
Freight, Akron, O.; MC 963, application of George Wehking 
Clyde, Kan.; MC 300, application of Glen Spitzer, Lawrenc 
Kan.; MC 149, application of Earle T. Whiting, dba Whitin; 
Truck Service, Washougal, Wash.; MC 86474, Kalmar & Sava 
Automobile Transporters, common carrier application; MC 324 o! 
Earl R. Ohmes, contract carrier application; MC 6106, applica 
tion of Fred Diehl, dba Fred Diehl Rigging, Alexandria, Ind Ol 
I. & S. M-143, silk, rayon yarn, etc., between eastern uW 
points; MC 29647, Charlton Bros. Transportation Co., cor lat 


mon carrier application; MC 48014, Charlton Bros. Transport in 
tation Co., contract carrier application: MC 63419, Thurlow n 
Bodley, common carrier application: MC 63419. Thurlow Bod t} 


ley, extension of operations 


MOTOR DATES POSTPONED 


The effective dates of the orders made in the follow 
motor carrier cases have been postponed as shown 

MC 85072, application of John Baker, Baltimore, Md 
Dec. 1; MC 73387, application of Henry E. Hart and Michael |! 
Clark, dba Hart & Clark Transfer Co., Baltimore, Md., to De 
1; MC 69969, application of Lois P. Brown, dba Allende! 
Brown Co., Lexington, Ky., to Dec. 1; MC 69075, apnplicatior 
of Meadors & Allen, Inc.. Salem, Ind., to Dec. 1; MC 68449 
application of Harold A. Young, Bristol, S. D., to Dec. 1; M( 
66576, application of Paul Mormile, Philadelphia, Pa., to | 
1; MC 24820, application of Arnold Smith, Belden, Neb 
Nov. 29; MC 24537, application of Harry R. Watterson, Lohr 
ville, Ia., to Nov. 29; MC 24336, application of Herbert W 
Jacobson, Stoughton, Wis., to Nov. 29; MC 9189, applicatior 
Fred Bell, Jr., dba Saugatuck Motor Express Co., Saugatuck 
Mich., to Dec. 1; MC 9143, application of Frederick Lewis M 
dba Mays Transfer Co., Charlotte, N. C., to Dec. 1; MC 1585 
application of Wilson Truck Line, Inc., Columbia, Miss 
Dec. 1; MC 83120, application of John J. Beckley, Chicago, IIl., t 
Nov. 29; MC 62145, application of V. B. Hawley, dba Hawley 
Transfer, Medford, Ore., to Dec. 1: MC 61134, applicatior of 
Camille S. Bourgeois, dba Bourgeois Express, Greenville, N. H 
to Nov. 29; MC 59186, application of Edward V. Schuman 
Elkton, Md., to Nov. 29; MC 17848, application of Russell ! 
Betts, dba Betts Trucking, North Attleboro, Mass., to Nov. 27 


FLORIDA INTRASTATE MOTOR TARIFF 


I. T. Williams, rate clerk for the Florida commission, as 
compiled and filed for application December 15, Florida M 
Freight Tariff No. 2, naming rates for application on all Florida 
intrastate common carrier motor traffic. The tariff was file: 
accordance with an order of the Florida Commission, Novem)be! 
8, which specified its application to the exclusion of all othe! 
intrastate publications, ordered the cancellation of all s 
existing tariffs, and forbade the publication of intrastate tarm''s 
by motor common carriers. 
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‘ier 
on « rhirteenth of a series of seventeen articles on motor freight trans- 
ob. tation and regulation, by G. Lloyd Wilson, professor of transporta 
sephir University of Pennsylvania, and chairman committee on educa 
f } ind research, Associated Traffic Clubs of America 
tate 
f N “4 ARRIERS by motor vehicle engaged in intrastate and in- 
ion. a terstate commerce are usually required, as a condition 
‘in ar / precedent to operation, to provide and keep in force finan- 
& il arrangements to protect the public—travelers and shippers 
vho use their services. State regulations vary widely, but 
here is a tendency toward substantial uniformity in requir- 
motor carriers to assume responsibility for the operation 
furt! f the vehicles and for the safety of the persons or goods 
mi ransported, either by posting adequate surety bonds, securi- 
~ es, or policies of insurance. 
co Prior to the enactment of the motor carrier act, 1935, 
licatior notor carriers engaged in interstate commerce were not re- 
pplica juired by any federal regulations to insure the protection of 
“ND the public, except as they were engaged in intrastate commerce 
Brair lso and so came under state regulation So many carriers 
, app ransported both intrastate and interstate commerce and the 
Boliv lifficulties of distinguishing between them were so great, how- 
a Sie ver, that when the provisions of the motor carrier act, 1935, 
of Olli: overning security for public protection became effective, No- 
’ appli- ember 15, 1936, the motor carrier industry generally was 
ppl repared for the transition. The tendency toward uniformity 
ipplic n federal and state regulations is so pronounced that the 
ian provisions of the motor carrier act may be used as a basis for 
ar the discussion of insurance regulations generally. 
ehking Insurance or Security Regulations in Interstate Commerce 
wrenc 
Vhitins The motor carrier act provides that the Interstate Com- 
Sava merce Commission shall not issue certificates or permits to 
AC 324 ommon or contract carriers by motor vehicle, or allow those 
ipplica lready issued to remain in force, except to the carriers who 
i, Ind omply with the regulations of the Commission governing “se- 
eastert irity for the protection of the public.” The rules and regu- 


, Col lations of the Commission pertain to the filing by the carriers 
ANSpo! 


ind the approval by the Commission of surety bonds, insur- 
‘hurlow ince policies, qualifications of the carriers as self-insurers, or 
w Bod other securities or agreements approved by the Commission. 
Public Liability and Property Damage Coverage 
The act authorized and directed the Commisison to fix 
the amount of these instruments, within the limits of reason- 
llow ibleness. It may approve or disapprove the arrangements in 
ts discretion within the terms and conditions of the act. 
Md ¥ ‘he motor carriers must be able to demonstrate to the satis- 
‘hael | faction of the Commission that the surety bonds, insurance 
to D policies, self-insurance arrangements, or other securities or 
Hende! greements are adequate and proper to assure the payment of 
licatior ny final judgment recovered against any motor carrier for 
05440 njury or death of any person or damage to the property of 
1; Mi thers resulting from the negligent operation, maintenance, 
to r use of the motor vehicles under the certificates or permits 
8 . sued 1 
Ting W Brokers’ Bonds 
atior The Commission is required to prescribe reasonable rules 
gatu nd regulations governing motor transportation brokers for the 
sM : rotection of shippers or passengers using motor transportation 
C1 ow ervices. No brokerage license may be issued or allowed to 
lss. Ma emain in force unless the licensee furnishes bond or other 
), Til. to ecurity approved by the Commission in the form and amount 
Haw y eemed adequate to insure the financial responsibility and the 
on os ipplying of the authorized transportation services in accord- 
, N. i nce with the contracts, agreements or arrangements made by 
—_ 4 e brokers. 
sse 
a 1 Cargo Indemnity 
The Commisison may also require motor carriers to file 
irety bonds, insurance policies, self-insurance arrangements, 
other security to guarantee that they can compensate ship- 
ion, has rs or consignees for the loss or damage to their goods suf- 


i Motor red while in possession of the carriers in connection with 


Florida e transportation services. The Commission is directed to 
filed in escribe rules and regulations governing the carriers’ rela- 
vembel! ns to shippers and carriers in connection with cargo indem- 
lI] other ty, and to determine the form and amount of cargo cover- 
ll s z 

» tal 


‘Motor carrier act, 1935, section 215 
Ibid, section 211 (c). 
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Motor Carrier Insurance and Safety 


age contracts or arrangements in the exercise of its discre- 
tion.” 
Commission’s Regulations 

tegulations governing the filing and approval of surety 
bonds, insurance policies, qualifications as a self-insurer, and 
other arrangements for the protection of the public by motor 
carriers or brokers have been made by the Commission, effec- 
tive November 15, 1936. The concellation or expiration of an 
insurance policy or other form of security prescribed by these 
regulations or the revocation by the Commission of its ap- 
proval of any insurance policy or other form of security with- 
out the substitution by the carrier or broker of another form 
of security approved by the Commission, is cause for the nul- 
lification of the certificate, permit or license under which the 
carrier or broker operates and in connection with which the 
security was accepted or approved by the Commission. The 
authority to operate as a common or contract carrier in inter- 
state commerce granted by the Commission under the motor 
carrier act can be exercised lawfully by the carrier only so 
long as the insurance, bonds or other security provided for in 
the act and by Commission regulations remain in force. 


Commission’s Security Regulations 


: The Commission, following hearing and report by Division 
9, Motor Carriers, concerning security regulations, by order ef- 
fective November 15, 1936, established minimum requirements 
of carriers and brokers in interstate commerce.‘ Later, in Ex- 
Parte, MC 5, it approved and prescribed a set of regulations 
governing motor carriers’ insurance arrangements based upon 
this investigation.® 

The Commission's rules provide, first, that no motor carrier 
shall engage in interstate or foreign commerce and no certi- 
ficate or permit shall remain in effect without insurance or 
surety-arrangements approved by the Commission. These ar- 
rangements must be such as to pay the amounts covered by 
any final judgment recovered against the carriers for bodily 
injuries or death of any person resulting from the negligent 
operation, maintenance, or use of the motor vehicles covered 
by the certificate or permit (in other words, public liability 
insurance) to pay the amounts of final judgments for the 
loss or damage to the property of others, arising from the 
same causes (property damage insurance), and to compensate 
shippers or consignees for their property in the possession of 
the carriers in connection with their transportation services 
(cargo insurance). 

Arrangements for the protection of the public may take 
the form of surety bonds, insurance policies or certificates, 
self-insurance funds, or other security arrangements.’ For the 
purpose of administering the insurance arrangements and de- 
termining the amounts of coverage, a tractor and trailer or 
semi-trailer unit when the tractor is used solely for drawing 
the trailer or semi-trailer, or a truck and trailer used to carry 
a single load are regarded as single motor vehicles.’ 

The minimum amounts of public liability and property 
damage prescribed by the Commission’s regulations for pas- 
senger carriers is $5.000 for bodily injuries or death to any 
one person, and a sliding scale of liability limits for the death 
or injury of all persons injured or killed in any one accident 
ranrving from $15.000. in case of passenrver eauinment with 
seating capacity of 7 passengers or less, $20.000 for vehicles 
seating 8 to 12 nassengers, $30000 for vehicles seating 13 to 
20 passengers, $40.000 for vehicles seating 21 to 30 passengers, 
to $50,000 for vehicles with a seating canacity of 31 or more 
passengers. In all cases the amount of liability against which 
personal liabilitv insurance must be carried is limited to a 
maximum of $5.000 for the death or injury of any one person. 
The minimum amount of property damage insurance coverage 
is $1.000 a vehicle. 

All motor vehicles used by carriers for the transportation 
of propertv must be covered for $5,000 public liability for one 
person and $10000 for any one accident involving more than 
one person, and $1.000 property damage. Common carriers of 
nroverty are required to arrange for at least $1,000 insurance 
for loss or damage to property of shipners or consignees car- 
ried on anv one motor vehicle, and at least $2,000 for the 
aggregate of loss or damage to voods of shippers or consignees 
occurring at any one time and place.’ 

* Ibid, section 215. 

‘Order for investigation entered by division 5, February 20, 1936. 

51. C. C. Ex Parte No. MC 5, order August 5, 1936. 

it ae 2 9 


* Ibid, rule ITI. 
*Tbid, rule II. 


rules and regulations, effective November 15, 1936, rule I. 
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Transportation brokers may not engage in interstate busi- 
ness nor may brokerage licenses be issued or allowed to re- 
main in force unless bond or other security of at least $5,000 
is posted to insure financial responsibility and to insure the 
performance of the contracts 

The forms of the insurance policies or certificates and of 
the surety bonds are subject to the approval of the Commis 
sion. Standard forms have been prescribed by the Commis 


sion for every type of insurance o1 surety arrangement, in 
cluding 


Endorsement f publi ibilit ul property lan " ‘ 
Form B. M. ( s1.) 
Endorsement for commor i ibilit poli« (Fort I 
. « 2.) 
Certificate f in nee f pul t t fs erty damage 
(Form B. M. ¢ 33.) 
Certil ite tl j et! mn ( nsi ince 
} m B. M. ( 34.) 
tice of cance ition of ir i e p I n | M. ( 5.) 
Notice of cance it ! in i ‘ il t ‘ suret bor 
} I I N ( >.) 
Pub ibility and | pert | r ety b I m |} M. < 
) 
mr n ca er ca » lial t\ et bond } | M. ¢ tk) 
I kers’ surety bond, (1 B. M. ¢ ) 
cat r for t) t\ elf.jy ‘ } . } ( 0”) 
All thess forms have been officially approved by appro 


priate orders of Division 5, of the Interstats 


Commerce Com 
mission 


When bonds of surety companies are used, the surety 
companies must be approved by the United States Treasury 
Department's regulations governing bonding companies 

The certificates of insurance, surety bonds, and cancella 
tion notices, in the forms approved by the Commission, must 
be filed with the Commission in triplicate. After receipt and 
approval by the Commission, one copy is stamped showing 
that it has been received and approved by the staff of the 
Commission and returned to the home office of the insurance 
or surety company for file. Carriers and brokers must keep 
in effect at all times the surety required by the Act and pre 
scribed by the Commission 

The surety or insurance instruments may not be cancelled 
or withdrawn until after 30 days’ notice in writing to the Com 
mission at Washington by the insurance or surety company 
or by the motor carrier, broker, or other party to the instru- 
ments. The period of 30 days required for notice is dated from 
the day on which the notice was actually received by the Com 
mission. The policies or surety bonds must be full written 
instruments showing the full and correct name of the person 
partnership, or corporation to whom the certificate permit, o1 
license IS issued 

lhe Commission's original order provided that insurance 
policies covering the public liability and property damage risks 
and cargo liability hazard must be written ordinarily by insur 
ance companies legally authorized to conduct business in each 
state in which their policies covered the operations of the 
motor carriers. The Commission, in the exercise of 
cretion, might permit more than one insurance 
used in cases where the territorial 
warranted separate coverage on the 


its dis 
policy to be 
operations of the carriers 
separate portions of thei 
routes or in the different territories served by the 

On further consideration of this regulation 
modified its order to enable motor carriers to use 


carriers 
Division 5 


insurers not 
legally authorized to transact business in all states in which 


the insured carriers operated, but licensed to do business in 
at least one such state. This modification is temporary and 
provides that, until further order of the Commission, certi- 
ficates of insurance issued in connection with insurance writ 
ten as new business for a period of not more than one vear 
and effective between January 1, 1937, and March 31, 1937 
may be filed with the Commission for approval and will be 
considered in conformity with the Commission's rules, if the 
insurance companies issuing the policies are authorized to 
least one state in which the insured mo- 
tor carriers operate. The insurance companies must comply with 
all of the other requirements of the Commission respecting 
insurance, including those relating to the appointment of at- 
torneys-in-fact for the acceptance of process in all states in 
which the insured motor carriers operate. but in which 
the insurance companies are not 


transact business in al 


States 
authorized to do business 

The insurance companies are required to submit evidence 
satisfactory to the Commission that they had on file with the 


Ibid, rule IV 
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state insurance departments, or other state authorities havi: 
jurisdiction in the states where the companies were not a 
thorized to transact business, subsequent to October 1, 19 
and prior to February 12, 1937, applications to become proper 
licensed. In place of applications to the state insurance d 
partments to do business in their own names in the stat 
in which they are not licensed, the insurance companies a: 
permitted to enter into negotiations with other insurance cor 
panies licensed in the states in which the former are not, 

with surety approved by the United States Treasury Depa) 
ment for filing of insurance policies, certificates of insuranc 
or surety bonds on behalf of their insureds (the motor 
riers) covering carriers’ operations in these states. The 
dence furnished the Commission by the insurance 
companies that the negotiations entered into by the insuran 
companies with respect to obtaining licenses of filing arrang: 
ments will be successfully completed by March 31, 1937, mu 


warrant the companies’ expectations, in the judgment of t! 
Commission 


Ca 
ey 


or suret 


Similarly, renewals of policies of insurance effective 


or before October 1, 1936, and expiring not later than Mai 

31, 1937, may be filed for approval by the Commission wh« 

for terms of not over one year and the expiration dates ar ' 
not later than March 31, 1938, provided the insurance 


panies have complied with all of the terms of the Commissior 
amended order 


cor 


Che Commission may revoke its approval of any 
instrument 


sure 
surety bond insurance policy ol certificate 


other security or agreement, if it finds at any time that tl 
security does not comply fully with the Commission's regu] 
tions and the requirements of the motor carrier act 


Self Insurance Arrangements 


Applications for approval by the Commission of plan 
motor carriers to qualify as self-insurers must be made | 
mally in the mode prescribed to the Commission. The apy 
cations must present a complete and accurate 


Statement 


the financial condition of the carriers and other evidence 
satisfy the Commission of the carrier's ability to satisfy 
obligations as to public liability property damage liability 


cargo liability without impairing 


the stability or permane! 
of their business 


The application for approval of self-insurance plans mu 
be supported by exhibits setting forth in complete detail tl 
insurance and claim experience and costs of the applicant 
evidence of incorporation or organization under some oth: 
plan of business organization together with by-laws with 
amendments: balance sheets, income and profit and loss stat 
ments for each of the two preceding years and for the « 
rent year to date, with the accounts segregated as to prope! 
account, investments and advances, long term obligations, cat 
tal stock, surplus or deficit reserves segregated to reflect di 
preciation, reserves for loss, damage and injuries, and oth: 
reserves: complete lists of all unnaid claims: and continger 
asset and liabilities, including reserves for unpaid claims, 
rears in cumulative dividends, amounts defaulted on princi 
or interest or sinking fund provisions and securities pledg: 
as collateral 


Exhibits must also be filed showing the resolutions of 1 
stockholders or directors, provisions of the charters or | 
laws, or other authority for self-insurance arrangements. | 
hibits must also be filed outlining the nature and extent of t 
applicants’ business, organization charts showing nature a 
degree of relationship of all parent and subsidiary compan 
to the applicant companies by voting stock or non-voting sto 
management, or contractual arrangements 


Applications for approval of other security arrangeme! 
or agreements are subject to approval of the Commission 
in the Commission's judgment, the arrangements afford a 
quate security for the protection of the public as contemplat 
in the motor carrier act 


Exemption from Insurance and Security Regulations 


The order of the Commission with respect to the fil 
and approval of surety bonds, insurance policies, self-insurat 
plans, or other securities or arrangements was further mo 
fied by subsequent order of the Commission to exempt fri 
the regulations motor carriers engaged in the transportat 
of passengers or property in interstate or foreign comme! 
wholly within a municipality or between contiguous municip 
ties, or within a zone “adjacent to or commercially a part 


Order 1, ( Cc. Bx I te N M¢ nodified order Februa 
1937, paragraph (1) 

Ibid, paragraph 

Ibid, rule V see 79 ( I ressional Record 5655 


Ibid, rule V 
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unicipality or municipalities;’ brokers; and forwarding 
Anes 


Safety Regulations 


The increasing use of highways by motor vehicles has 
attended by an appalling increase in the number of per- 
killed and injured and in the amount of property damaged 
result of highway accidents. The highway accident prob- 

has become one of the major problems of American econ- 
ind social welfare in the last decade 


In every state, legislatures and administrative bodies have 
concerned with ways and means of improving highway 
ty, and state laws and administrative rulings are directed 
rd preventing unfit persons from operating motor vehicles, 
ng the hours of service of drivers of commercial vehicles, 
inating unsafe vehicles from the highways, and requiring 
oved safety appliances and devices, as well as providing 
the compulsory assumption of liability by those respon- 
for highway accidents. 
It is but natural, therefore, that the motor carrier act 
ild provide, as it does, for the regulation of interstate com- 
and contract motor carriers and private motor vehicle 
rators with respect to safety. The act makes it the duty 
the Commission to regulate contract, common, and private 
or vehicle carriers engaged in intrastate and foreign com- 
ce with respect to the qualification of employees, the maxi 
hours of service of employees, and standards of equip- 


One of the first major tasks of the Bureau of Motor Car- 
and of Division 5, Motor Carriers, was the study of 
ty regulations. Numerous conferences were held with moto! 
rators, state highway officials, equipment and appliance 
ifacturers, highway safety experts, and other interested 
viduals and organizations. As a result of this cooperative 


idy, the Bureau of Motor Carriers prepared a code of pro 


ed safety regulations and requested the comments and crit 
of interested parties 
The Bureau of Motor Carriers, acting under the author 
onferred on the Commission by the motor carrier act, 
rpreted the ultimate objective of the safety regulations to 
decrease accidents, save human lives, and, reduce prop- 
osses by requiring 


mentally ind | ically jualified ariy 





s license, to be subject to iles and regu 
to qualification of drivers and safety of operation, an 
i I 


tected from hazardous fatigue by mitatior yn hours of 


ehicle to be inherently safe in its physical specifications 


equipped for safety purposes, to be egularly inspected 
iined In safe working order ind to ca \ ble means of 
' 
ecident Inve ng death lr material | perty 
| be carefull inalyzed to determine f tne mear of accident 


Initial Regulations 


Che Bureau of Motor Carriers and the Commission recog- 
e that a long-term program is necessary to achieve these 
ectives and that the program must be based by the Bureau 
Motor Carriers on state motor vehicle laws and safety prac- 

of leading motor carriers. As a start, the Commission 
ied initial regulations governing the qualifications and iden- 
ition of drivers; rules for driving motor vehicles; the parts, 

sories and equipment required for safe operation; and the 
orting of accidents 

In connection with these initial regulations, specifications 
ied by the Commission effective July 1, 1937, governing the 
lifications of drivers as to age, physical and mental health, 
erience and competency. Each driver must be registered 
ugh the use of a driver identification form, with the Bu 

of Motor Carriers of the Commission 

Regulations were also promulgated, effective July 1, 1937 
erning the driving of motor vehicles. The regulations pro- 
t reckless driving, driving by one under influence of li- 
r, speeding, and driving without proper equipment and 
hout regard for safety regulations 

Specifications are also provided, effective July 1, 1937, 
taining to the parts and accessories required to promote 


I. C. C. modified order, Ex Parte No, M¢ February 13, 1937 

Motor carrier act, 1935, section 204 (a), (1), (2) and (3) 
Proposed safety regulations of the Interstate Commerce Com 
applicable to motor carriers subject to the motor carrier act 
3B... LG C., duly 2, isee 

For detailed specifications, see I. C. C Safety Regulations 


Parte No. MC-4 (1 M. C. C. 1) @ppendix, part I, pp. 18-20; see 
fled order with respect to driver identification, June 5, 1937 
Ibid, appendix part II, pp. 20-26 
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safety in operation including lights and reflectors, brakes, safe- 
ty glass, and other safety devices 

Effective April 1, 1937, written accident reports must be 
made by motor carriers engaged in interstate or foreign com- 
merce to the Commission, B. M. C. These reports are for the 
information of the Commission and are not open to public in- 
spection. All accidents that result in death or injury requiring 
medical attention of any person, or in property damage to 
the apparent extent of $100 or more must be reported to the 
B. M. C. within ten days after the accident. All records per- 
taining to any reportable account must be made available to 
the representatives of the Commission and the carriers must 
afford it all reasonable assistance in investigating accidents.” 
Forms for reporting accidents are supplied by the Commission. 


identification of Vehicles 


The motor carrier act directs the Commission to require 
certificate common carriers and permitted contract carriers to 
display upon their vehicles identification plates issued by the 
Commission. The carriers are required to pay for the identi- 
fication plates.” The Commision, by order of Division 5, has 
required contract and common carriers to whom have already 
been granted permits or certificates, and those authorized by 
law to continue to operate pending the consideration of their 
applications for permits or certificates, to apply for identifica- 
tion plates. The plates must be carried on all vehicles of such 
carriers (effective October 1 1937) 


Long-Term Safety Program 


It is obviously impracticable to discuss in detail the safety 
regulations promulgated by the Commission to regulate inter- 
state carriers by motor vehicle, partly because the regulations 
already effective are published officially and in detail in the 
orders of the Commission referred to above and partly be- 
cause the Commission is still conducting investigations and is- 
suing from time to time orders extending or modifying these 
orders. Investigations are being conducted or have been con- 
ducted in connection with motor carrier safety regulations in 
connection with the transportation of explosives and in the 
qualifications and hours of service of employees. Others, doubt- 
less, will be initiated in the future 

Generally, however, the investigations and orders of the 
Commission will be directed toward the three-fold long-term 
safety program of the Commission which embraces 


rt ntro f the d th ! 
ilifications of drivers, with lentification of each driver 
b) I nination f drivers as to physical condition, knowledge of 
I r rules, and competency to operate safely 
c) Limitations on } f service 
i) Licensing of drivers. eithe n collaboration with state agencies 
by the I. ¢ ( tself, with provision of the suspension and 
evocation of licenses for cause 
e¢) Rules for the driving of moto ehicles 
f) Encouragement of od driving habits and attitude, and the 
omotion of driving skill 
rhe control of the ehicle ncluding 
1) Parts and accessories necessary for safe operation 
b) Inspection and maintenanct equirements 
c) Identification of vehicles 
1) Mot ehicle standa r ind we 
pope eq ement ! enicles transporti: dangerous arti 
es 
rhe rep f accide 
Ibid appendix part III, pp. 26 
‘Ibid, appendix part IV, pp. 35-36 
Motor carrle ict 3 section 224 
Orde = ( diy Ma ’ 
By !§ ( ifety Re ' Ex | te MC-4 M. ¢ ( 


RAIL C. & D. TRUCK STATUS 


affic World Washington Bureau 


The question as to the status of motor vehicle performing 
collection and delivery service for a railroad was argued at 
length before the entire Commission, November 12, on appeal 
from the decision of division 5 in MC 2744, Scott Brothers 
collection and delivery service. That company, an affiliate of 
the Pennsylvania Railroad, performing collection and delivery 
of less-than-carload freight for the Pennsylvania system in 
New York and elsewhere, division 5 held to be a contract 
carrier under the motor carrier act with Commissioner East- 
man dissenting 

Views on the legal question as to that operator by use of 
motor vehicles were presented by H. Z. Maxwell, for the 
Pennsylvania; R. S. Outlaw, for the western railroads; E. S. 
Brashears, for the American Trucking Associations: F. O. 
Nelson, for the Merchant Truckmen’s Bureau of New York; 
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A. B. Tanner, for the Chicago Cartage Bureau, and C. E. Cot- 
terill, for the Middle Atlantic States Motor Conference. 

Mr. Maxwell said the position of the Pennsylvania was that 
Scott Brothers, technically and legally, was a contract carrier 
but that in view ol the fact that under part I of the interstate 
commerce act, as determined in the Commission's pick-up and 
delivery decision, a railroad had a right to perform that serv- 
ice itself, it might be well, from a practical point of view il 
burdens ol additional regulation were avoided. In other words 
the railroad did not think that the contractor for the collection 
and delivery service, said he, should be made to come in and 
prove convenience and necessity for a service which the rail- 
road was already authorized to perform He said that diffi- 
culties in the matter of the railroads obtaining service by 
motor vehicle for their collection and delivery work which he 
had pointed out would disappear if the trucker were held to 
be the agent of the railroad for which the service was being 
performed. 

Mr. Outlaw said he was before the Commission to maintain 
that a motor carrier which performed pick-up and delivery 
service for a railroad was not subject in any way to the motor 
carrier act. He said there were ten thousand motor operators 
in the western district performing service for railroads and 
added that the railroads did not want to wake up some morn- 
ing to find themselves without permittees entitled to perform 
service for them. 

Such service, Mr. Outlaw said, was completely outside ol 
part I, and subject only to part I. He said he could find no 
warrant in the law for holding that the service Was subject to 
part I and the physical operation of the vehicle subject to part 
Il. Pick-up and delivery, he said, always had been subject to 
part I and that the most authoritative pronouncement on that 
was the Commission's own decision in the pick-up and delivery 
case. 

The jurisdictional question, Mr. Gwathmey said, was the 
only phase ol the matter in which the southern carriers were 
interested. His position, he said, was similar to that of Mr 
Outlaw. Many operators im the south, he said, were so small 
that they would have neither the inclination nor the means 
to comply with the motor act as interpreted in this case by 
division 5. Some of the pick-up and delivery men, he said, used 
horses, some push earts and some oxen This decision, he said, 
threatened the railroads with the return of the horse and 
buggy age or of the ox cart days 

Mr. Nelson said that the operators were not under the 
motor act but that if they were they were contract carriers. 
He said that the Commission In requiring them to have permits 
as contract carriers mM their work for common carriers Was 
putting regulation on regulation 

Mr. Tanner said his position was that the truck in this 
collection and delivery service was 4 common carrier subject 
to the motor act and that the Commission Was wrong in its 
pick-up and delivery decision. 

In the view ol Mr. Cotterill the transportation involved 
was that of freight by independent rail and motor common 
carriers. The controlling question was not, said he, whether 
Scott Brothers was 4 contract or common carrier it was in 
fact a common carrier and that thus the controlling question 
was as to whether it was subject to regulation. In order to 
bring his operation within part I, said he, the finding would 
have to be made that a railroad operation of motor vehicles 
was involved. He said the principle of agency had been ap- 
plied even to connecting rail carriers, citing in support ol 
that the Brooklyn Eastern District terminal case, calling that 
a complete and unqualified authority for the conclusion of those 
he represented that the mere fact of agency could not change 
the status of a common carrier. The only way the status of 
these truckers could be expressed in this set-up, said he, was 
to have them publish tariffs with the railroads absorbing their 
charges in the rail rates, Just, as he said, they did with their 
contract terminals He urged a consideration by the Commis- 
sion of what he held to be is consistent attitude in cases 
involving belt lines 

Mr. Brashears said his position was represented by the 
finding of division 5 in this case “that wherever a common 
carrier operation 1s performed in interstate commerce by use 
of motor vehicle, the common carrier responsible for that op- 
eration must have its authority from this Commission 1n the 
form of a certificate of convenience and necessity.” 


BILLION FOR HIGHWAY PURPOSES 


More than a billion dollars will be available for highway 
purposes In 1938, according to a statement by the American 
Road Builders’ Association, under the Hayden-Cartwright act 
of 1936, a total ol $238,000,000 in federal funds will be divided 
among the states by the Secretary ol Agriculture immediately 
following January i. Continuing the statement says: 
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The Federal funds will be apportioned as follows: Regular feds 
aid, $125,000,000; for secondary oO! farm-to-market highways $25,0 
000: for grade-crossing elimination and protection $50,000,000; for 
construction improvement and maintenance of roads and trails in 
tional parks, $7 500,000; for forest highways roads and trails $14,0 
000: for main roads throug h unappropriated or unreserved public la 
non-taxable Indian lands oO! other federal reservations $2,500,000 
the construction and maintenance of parkways to give access to 
tional parks $10,000,000, and for the construction and improvement 
Indian reservation roads, $4,000,000 

During 1936 according to the United States Bureau of Public Ro 
state highway departments received $1,145,590,000 There has been 
approximate increase of 14 pe! cent, or $90,000,000 in gasoline reven 
according to figures available for the first seven months of 1937 W 
a relative gain in other highway revenues it is reasonable to ex} 
that the highway program fol 1937 has been materially greater U 
in 1936. According to the American Road Builders’ Association, pres 
indications are that the othe! highway revenues will, in 1938, be 
least as great as in 1937 


MOTOR BUREAU ASSISTANT DIRECTOR 


Herbert Qualls has been appointed assistant directo! 
the Commission's Bureau of Motor Carriers to fill the vacan 


created by the appointment ol WwW. Y. Blanning to be directo! 


of that bureau The Qualls appointment became effectivi 
November 16. The new assistant director has served as distr! 
director of the bureau with headquarters at Nashville, Ten 
Prior to joining the staff of the Commission Mr. Qualls was 
charge of the moto! carrier department of the Tennessee con 
mission 


SIZE AND WEIGHT OF MOTORS 


The Commission, 1n Ex Parte MC 15, the matter of re 
lations governing the sizes and weight of motor vehicles a! 
combinations of motor vehicles and combinations of motor \ 
hicles used by common and contract carriers In the transp 
tation of passengers and by common, contract, and privat 
carriers in the transportation of property In interstate or I 
eign commerce, has instituted an investigation of the charact 
indicated, for the following purposes 


ro enable the Commis on to make a report under the provis 
of section 225 on the need Ik Federal ret ulation of the sizes and wet 
of moto! vehicles and combinations the eof, and 

ro enable the Commission to pres ibe reasonable requireme 
under the provisions of section 204 ¢ f the act as to the sizes and wel 
of moto! vehicles and combinations thereot in 50 far as they affs 


the safety of ope ration 


The investigation 1s instituted under section 904 (a) (1) © 
and (3) and section 995 of the motor carrier act. The p! 
ceeding is to be assigned for hearing at lmes and places heré 
after to be announced 


EXCEPTIONS TO MOTOR REPORTS 

MC 39372, Old Colony Coach Lines, Inc., common car 
application. Time for filing excepuions to recommended or 
extended to November 26 

MC 50439, Becker Transportation Co.. Inc., contract car! 
application and two subnumbers thereunder, Same, comm 
carrier application, extension of operations, and Same, exte! 
sion of operations Time for filing exceptions to recommend 
order further extended to November 22 


SHIP BIDS REJECTED 

The Maritime Commission has rejected as unsatisfact« 
bids for the purchase for scrap of the steel cargo vessels, Pact! 
Redwood and Pacific Spruce which are the remaining 
ships in the unit of its laid-up fleet at Lake Union, Seat! 
Wash 

The bidders were Pacific Coast Shipw recking & Sal 
Co., of Oakland, Calif., and the Dulien Steel Products ¢ 
poration of New York City, the latter company being the h 
bidder for both vessels with tenders of $16,666.60 for the Pa 
Redwood, and $17,777 70 for the Pacific Spruce 


NEW EDITIONS OF “WAY TO SHIP” 

The Chicago Association of Commerce began distribut 
November 15 of new editions of its Way to Ship, in two > 
tions, one for express and parcel post and one for motor tru 
The express and parcel post volume contains rates, rules a 
regulations for shipping from Chicago to all parts ol the wol 
The motor truck guide contains a4 complete listing of mo! 
service available to Chicago shippers to over 16,000 points 
10 states and Canada More than 500 motor carrier operati 
have offices or terminals in Chicago, the guide indicates. 

At the same time, the association began distribution 0! 
supplement to its rail freight guide containing changes 
freight rates, and routings on less-carload merchandise frelg 
that have been made in the six months just past. 
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CHARTER RATES LOWER 


The Traffic World New York Bureau 


Because of the depression in business, chartering rates 
ve dropped from 20 to 35 per cent for bulk commodities in 
forth and South American trans-Atlantic trades, a survey of 
market reveals. : 
rhis decline has been noticeable in the last couple of weeks 
ause the demands for tonnage has taken a marked drop. 
his drop from the peak rates prevalent last summer is 
iid to be accounted for by the rapid decline of demand for 
ace for miscellaneous cargoes and for the further reason that 
e shortage of tonnage expected earlier did not develop to the 
xtent counted on. 
The slump in business accompanied by the reports of 
isiness experts that this recession will be likely to continue 
another three to six months is said to have made itself 
lt on foreign trade. As a result, general cargo carriers are 
ling back on commodities to replace the usual chartered 
isiness. An increase of the demand of space for the carrying 
scrap iron for shipment to Great Britain, France, Germany, 
nd Italy, where the manufacture of armament is proceeding 
mace, has been noted recently 
Charter offerings for New York-Rotterdam-Antwerp grain 
ide have been quoted as low as 3s per quarter (480 pounds) 


cently. At the peak summer trade they were quoted as high 
is Yd, even as late as September. Gulf-Continent trades 


ites have dropped from the season high of 8s 3d to a new low 
is Od 
While the charter market is dropping there has been no 
ndication of such decline experienced by liner tonnage thus 


N. Y. WATERWAYS ASSN. 
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Bureau 


Inland waterways, barge canal improvements, canal tolls, 
nd the Pettengill bill were among the topics discussed at the 
28th annual convention of the New York State Waterways 
\ssociation in the rooms of the Maritime Association Novem- 


er 12 
Walter P. Hedden, chief of the bureau of commerce of 
he Port Authority of New York, discussed the possible re- 


val of the Port of New York as a grain exporting center 
with benefits likely to accrue to the Buffalo, Albany, and State 
Barge Canal. He based his prediction on a test shipment of 
1000 bushels of Canadian wheat sent via New York which 
had been accepted the previous Thursday in London, duty 
ree. He told New York, which in good years exported as 
nuch as 100,000,000 bushels of Canadian grain, was hurt by 
he Ottawa trade agreement which provided that grain must 
be shipper direct from Canada to the United Kingdom to get 

duty free. As the outcome of this arrangement the exports 
through the New York port had dwindled to 20,000,000 bushels 
of grain last year and that went to the Continent. 

In order to be admitted to the United Kingdom without 
\ying a heavy duty it is understood that the Canadian grain 
ust be sent to a purchaser or be sent on consignment. Under 
e new arrangement it is believed that large amounts of 
inadian grain will be stored at and shipped from Buffalo, 
\lbany, and New York, and will result in improving business 

New York port. No explanation was given as to why the 
strictions on the shipping of this grain had been eased up 
it it was said by one shipping man that it was probably due 
the shortage of shipping and the desire of Great Britain 
add to her store of grain. 

Discussing proposed repeal of the fourth section of the 
terstate commerce act from the point of view of the coast- 
se and intercoastal carriers, Cornelius H. Callaghan, man- 
er of the Maritime Association, said enactment of the bill 
uld work against the competition of the coastwise and inter- 
astal carriers. He said the bill “will tend to lessen and 
illify the work of the New York State Waterways Asso- 
ition, for the improvement of harbors and destroy the great 
nal systems.” 

Executive Vice-President Samuel Botsford, of the Buffalo 
1amber of Commerce, took exception to a proposal to divide 
e country into seven districts- for public works improve- 
nts for the reason that “professional planners” rather than 
perienced army engineers, would have control of water- 
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ways and harbors. Resolutions were adopted favoring water- 
ways control by army engineers; opposing the St. Lawrence 
waterway project; and opposing control of the New York State 
Barge Canals 

The federal government was urged to extend the Erie 
division of the New York State Barge Canal west of Three 
River Point by deepening the channel between locks, raising 
bridges, and widening the bends 

Opposition to tolls on the ship canal was expressed by 
Walter O. Hedden, of the Port Authority of New York, chair- 
man of the special committee on tolls, and Elizabeth Arthur, 
the association's field representative. 

J. Hampden Moore, of Philadelphia, active in waterways 
improvement for years, spoke of the importance of the con- 
struction of a canal across New Jersey. 

Among other speakers were Eugene F. Moran, chairman 
of the river and harbors committee of the Maritime Associa- 
tion; H. W. Warley, president of the Maritime Associa- 
tion and vice president of the Calmar Line; William Woolard, 
chairman of the executive committee of the Waterways Asso- 
ciation; Frank L. Bolton, president of the association, who 
presided; Lieut. General Thomas F. Farrell, chief engineer. of 
the State Department of Public Works, and Major C. W. 
Ball, area engineer at Albany. 

Frank L. Bolton, of Ithaca, was reelected president. Other 
officers are Dwight Marvin of Tracy, first vice president; 
Dwight Ladu of Albany, second vice president; C. H. Callag- 
han, third vice president; A. V. S. Olcott, of New York, fourth 
vice president; John M. Gill of Oswego, fifth vice president; 
John J. Hartigan of Troy, assistant to the president; Herman 


R. Moch of Rensselaer, treasurer; Otto B. Schmidt of New 
York, secretary, and William E. Woolard, of Albany, chair- 


man of the executive committee 


GOVERNMENT MERCHANT MARINE 


Government ownership and operation of the American mer- 
chant marine was urged by the New York Maritime Council, 
of which the National Maritime Union, a C. I. O. affiliate, is 
a member, in a report issued this week as a memorial to Con- 
A renewed attack is made on the Maritime Commission, 
which, under the merchant marine act, would be owner and 
operator of American ships if government operation were un- 
dertaken. The report also took exception to the proposal to 
create a marine labor board patterned after the railroad media- 
tion board. It claimed that the recommendation for such a 
board was aimed at limiting the seamen’s right to strike. 

As for further continuance of private operation under sub- 
sidy, the council took the stand that the private lines had had 
their opportunity and failed, and, so far as the proposal of 
government ownership and private operation under charter- 
subsidy plans was concerned, it declared this to be a mere 
“subterfuge” for the purpose of “sugarcoating the supposedly 
bitter pill of outright public ownership.” 


WATER CARRIER AGREEMENTS 
The following described action has been taken by the Mari- 


time Commission on agreements filed pursuant to the provisions 
of section 15 of the shipping act, 1916, as amended 


gress 


Agreements Approved 


Luckenbach Gulf Steamship Company Ine and 
modifies agreement 5877, which provides for the 
cargo under through bills of lading from United 
Islands, China, and 
Harbor to add San 


5877-1 between 
Prince Line, Ltd 
transportation of 
States Gulf of 
Hongkong, with transhipment at Los 
Francisco as a port of transhipment. 


7 


Mexico ports to the Philippine 
Angeles 


5878-1 between Luckenbach Gulf Steamship Company Inc., and 
Prince Line, Ltd modifies agreement 5878, which provides for the 
transportation of cargo under through bills of lading from United 


States Gulf of Mexico ports to Dutch East Indies, with transhipment 
at Los Angeles Harbor, to add San Francisco as a port of transhipment. 

5879-1 between Luckenbach Gulf Steamship Company Inc and 
Prince Line, Ltd modifies agreement 5879, which provides for the 
transportation of cargo under through bills of lading from United 
States Gulf of Mexico ports to Singapore, Penang, and Port Swetten- 
ham, with transhipment at Los Angeles Harbor, to add San Francisco 
as a port of transhipment. 

5881-1 between Luckenbach Gulf Steamship Company, Inc., and 
Prince Line, Ltd., modifies agreement 5881, which provides for the 
transportation of cargo under through bills of lading from United 
States Gulf of Mexico ports to British India and Ceylon, with tran- 
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shipment at Los Angeles Harbor, to add San Francisco as a port of 
transhipment. 

5994 between Swayne & Hoyt, Ltd. (Gulf Pacific Line) and Ame 
ican South African Line, In provides for the transportation of cargo 
under through bills of lading from United States Pacific Coast ports to 
ports in the Union of South Africa, Portuguese East Africa, and British 
East Africa, with transhipment at New Orleans or Mobile 

5995 between Gulf Pacific Ma Line Ltd and American South 
African Line, Inc., provides for the transportation of cargo under 
through bills of lading from United States Pacific Coast ports to ports 
in the Union of South Africa, Portuguese East Africa, and British East 
Africa, with transhipment at New Orleans or Mobile 

5996 between Consolidated Steamship Companies and Olympic 
Steamship Company, Inc. (The Consolidated-Olympic Line) and Dollar 
Steamship Lines, Inc., Ltd., provides for the transportation of cargo 
under through bills of lading between certain specified United States 
Pacific Coast ports and United States Atlantic Coast ports, with tran 
shipment at Los Angeles Harbor or San Francisco 

6024 between Luckenbach Steamship Company Inc American 
Line Steamship Corporation, The Atlantic Transport Company of West 
Virginia (Panama Pacific Line), and Prince Line, Ltd., provides for 
the transportation of cargo under through bills of lading from United 
States Atlantic Coast ports to the Philippine Islands, China, and Hong 
kong, with transhipment at San Francisco or Los Angeles Harbor 

6025 between Luckenbach Steamship Company Inc., American 
Line Steamship Corporation, The Atlantic Transport Company of West 
Virginia (Panama Pacific Line) and Prince Line, Ltd., provides for the 
transportation of cargo under through bills of lading from United 
States Atlantic Coast ports to the Dutch East Indies, with tranship 
ment at San Francisco or Los Angeles Harbor 

6026 between Luckenbach Steamship Company, Inc., American Line 
Steamship Corporation, The Atlantic Transport Company of West Vir 
ginia (Panama Pacific Line) and Prince Line, Ltd., provides for th 
transportation of cargo under through bills of lading from United 
States Atlantic Coast ports to Singapore, Penang, and Port Swetten- 
ham, with transhipment at San Francisco or Los Angeles Harbor 

6027 between Luckenbach Steamship Company, In American Line 
Steamship Corporation, The Atlantic Transport Company of West 
Virginia (Panama Pacific Line) and Prince Line, Ltd., provides for the 
transportation of cargo under through bills of lading from United 
States Atlantic Coast ports to British India and Ceylon, with tranship 
ment at San Francisco or Los Angeles Harbor 

6036 between ‘“‘Italia’’ Societa Anonima di Navigazione (Italian 
Line) and The New York and Porto Rico Steamship Company provides 
for the transportation of garlic under through bills of lading from 
Tampico and Vera Cruz to Puerto Rico, with transhipment at New 
Orleans 

6037 between Panama Mail Steamship Company (Grace Line) and 
Rederiaktiebolaget Nordstjernan (Johnson Line) provides for the trans 
portation of cargo under through bills of lading from United States 
Atlantic Coast ports to Vancouver and Victoria, B 
transhipment at San Francisco 

6038 between Ocean Dominion Steamship Corporation and Swayne 
& Hoyt, Ltd., Managing Owners (Gulf Pacific Line), provides for the 
transportation of awarra nuts from Paramaribo, Dutch Guiana, to San 
Francisco, with transhipment at New Orleans 


ritish Columbia, with 


6046 between Roamer Tug & Lighterage Company and Luckenbach 
Steamship Company Inc American-Hawaiian Steamship Company 
Weyerhaeuser Steamship Company, In States Steamship Company 
(California-Eastern Line), Pacific-Atlantic Steamship Company (Quaker 
Line), Calmar Steamship Corporation, and McCormick Steamship Com 
pany provides for the transportation of cargo under through bills of 
lading from Vancouver, Wash., to United States Atlantic Coast ports 
with transhipment at Portland, Ore 


6047 between Luckenbach Steamship Company Inc American 
Hawaiian Steamship Company, Pacific Coast Direct Line, Inc., States 
Steamship Company (California-Eastern Line), Pacific-Atlantic Steam 
ship Company (Quaker Line), Calmar Steamship Corporation, and 
McCormick Steamship Company and Roamer Tug & Lighterage Com 
pany provides for the transportation of cargo under through bills of 
lading from United States Atlantic Coast ports to Vancouver, Wash 
with transhipment at Portland, Ore 


6049 between Yamashita Kisen Kabushiki Kaisha and Luckenbach 
Gulf Steamship Company, Inc., provides for the transportation of cargo 
under through bills of lading from Japan and China to United States 
Gulf ports, with transhipment at Los Angeles Harbor, San Francisco 
Portland, or Seattle 


Agreements Cancelled 


3056 between Chamberlin Steamship Company, Ltd and Dollar 
Steamship Lines, Inc., Ltd., provides for the transportation of cargo 
under through bills of lading between United States Pacific Coast ports 
and United States Atlantic Coast ports, with transhipment at San Fran 
cisco or Los Angeles Harbor 

3210 between Tampa Interocean Steamship Company and Swayne 
& Hoyt, Ltd., provides for the transportation of wine under through 
bills of lading from Spain to Los Angeles Harbor, Oakland, San Fran 
cisco, Portland, Seattle, and Tacoma, with transhipment at New 
Orleans. 

3370 between Chamberlin Steamship Company, Ltd., and Panama 
Mail Steamship Company (Grace Line) provides for the transportation 
of cargo under through bills of lading between United States Pacific 
Coast ports and United States Atlantic Coast ports with transhipment 
at San Francisco. 

3816 between Tampa Interocean Steamship Company and Lucken- 
bach Gulf Steamship Company, Inc., provides for the transportation of 
wine under through bills of lading from ports in Spain to Los Angeles 
Harbor, Oakland, San Francisco, Portland, Seattle, and Tacoma, with 
transhipment at New Orleans. 
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3916 between Calmar Steamship Corporation and Roamer Tug 
Lighterage Company, which has been superseded by agreement 604 

3917 between Roamer Tug & Lighterage Company and Calm 
Steamship Corporation, which has been superseded by agreement 604 

3952 between American Line Steamship Corporation (Panama P 
cific Line) and Canadian Government Merchant Marine, Ltd. (Canadiar 
National Steamships), provides for the transportation of cargo under 
through bills of lading from United States Pacific Coast ports to Hal! 
fax, Nova Scotia, with transhipment at New York. 

1009 between Roamer Tug & Lighterage Company and Weye 
haeuser Steamship Company, which has been superseded by agres 
ment 6046. 

1010 between Pacific Coast Direct Line, Inc., and Roamer Tug 
Lighterage Company, which has been superseded by agreement 6047 

4072 between Chamberlin Steamship Company, Ltd., and States 
Steamship Company (California-Eastern Line), provides for the tran 
portation of cargo under through bills of lading from United State 
Pacific Coast ports to United States Atlantic Coast ports, with tra 
shipment at San Francisco or Los Angeles Harbor. 

1073 between States Steamship Company (California-Eastern Line) 
and Chamberlin Steamship Company, Ltd., provides for the transporta 
tion of cargo under through bills of lading from United States Atlant 
Coast ports to United States Pacific Coast ports, with transhipment at 
San Francisco or Los Angeles Harbor 

4074 between Pacific-Atlantic Steamship Company (Quaker Line) 
and Chamberlin Steamship Company, Ltd provides for the transpor 
tation of cargo under through bills of lading from United States Atlar 
tic Coast ports to United States Pacific Coast ports, with transhipment 
at San Francisco or Los Angeles Harbor 

1075 between Chamberlin Steamship Company, Ltd., and Pacifi 
Atlantic Steamship Company (Quaker Line) provides for the trans 
portation of cargo under through bils of lading from United States 
Pacific Coast ports to United States Atlantic Coast ports, with tran 
shipment at San Francisco or Los Angeles Harbor 

1325 between Nelson Steamship Company (Sidney M. Hauptman 
Trustee) and The Harkins Transportation Company provides for the 
transportation of cargo under through bills of lading from United 
States Atlantic Coast ports to Astoria and Longview, with transhl; 
ment at Portland, Ore. 

4619 between The Harkins Transportation Company and Nelsor 
Steamship Company (Sidney M. Hauptman, Trustee) provides for the 
transportation of cargo under through bills of lading from Astoria and 
Longview to United States Atlantic Coast ports, with transhipment at 
Portland, Ore 

1761 between Pacific Coast Direct Line, Inc and Chamberlir 
Steamship Company, Ltd provides for the transportation of carg 
under through bills of lading from United States Atlantic Coast ports 
to specified ports on the United States Pacific Coast, with transhl; 
ment at San Francisco 

1798, as amended, between Roamer Tug & Lighterage Compan: 
and American-Hawaiian Steamship Company, which has been super 
seded by agreement 6046 

1881 between Tampa Interocean Steamship Company and Gulf I 
cific Mail Line, Ltd., provides for the transportation of wine under 
through bills of lading from Spain to Los Angeles Harbor, Oakland 
San Francisco, Portland, Seattle, and Tacoma, with transhipment at 
New Orleans 

1929 between Nelson Steamship Company (Sidney M. Hauptmar 
Trustee) and The Oceanic Steamship Company and Oceanic and Orie 
tal Navigation Company provides for the transportation of cars 
under through bills of lading from United States Atlantic Coast port 
to the Fifi Islands, New Zealand, and Australia, with transhipment 
San Francisco or Los Angeles Harbor 


5120 between Roamer Tug & Lighterage Company and Luckenbact 


Steamship Company, Inc., which has been superseded by agreement 
6046 
5121 between Luckenbach Steamship Company, Inc., and Roamer 


Tug & Lighterage Company, which has been superseded by agret 
ment 6047 

5323 between American Line Steamship Corporation and The Atlar 
tic Transport Company of West Virginia (Panama Pacific Line) 
Chamberlin Steamship Company, Ltd., provides for the transportat! 
of cargo under through bills of lading (1) between United States 
lantic Coast ports and United States Pacific Coast ports, (2) betwe 
New York and ports in British Columbia, (3) between a foreign p 
of call of the Panama Pacific Line and United States Pacific Coast 
ports north of Los Angeles Harbor, and (4) between a foreign p 
over-seas and United States Pacific Coast ports north of Los Angeles 
Harbor with transhipment to or from the over-seas carrier at N¢ 
York ranshipment between the parties to this agreement is effect 
at San Francisco or Los Angeles Harbor 

5378. between Roamer Tug & Lighterage Company and Stat 
Steamship Company (California-Eastern Line), which has been sup 
seded by agreement 6046 

5379 between States Steamship Company (California-Eastern Lin¢ 
and Roamer Tug & Lighterage Company, which has been supersed: 
by agreement 6047 

5380 between Roamer Tug & Lighterage Company and Pacif 
Atlantic Steamship Company (Quaker Line), which has been supersed 
by agreement 6046 

5381 between Pacific-Atlantic Steamship Company and Roamer T 
& Lighterage Company, which has been superseded by agreement 60 

5497 between ‘‘Italia’’ Societa Anonima di Navigazione (Ital! 
Line) and The New York and Porto Rico Steamship Company, whi 
has been superseded by agreement 6036. 

5515 between McCormick Steamship Company and Roamer Tug 
Lighterage Company, which has been superseded by agreement 60 

5516 between Roamer Tug & Lighterage Company and McCorm! 
Steamship Company, which has been superseded by agreement 6046 

5545 between Swayne & Hoyt, Ltd. (Gulf Pacific Line), and Amé 
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South African Line, Inc., which has been superseded by agree- 
nt 5994. 

5550 between Gulf Pacific Mail Line, Ltd., and American South 
rican Line, Inc., which has been superseded by agreement 5995. 
5858 between Shaver Forwarding Company and Weyerhaeuser 
umship Company provides for the transportation of cargo under 
yugh bills of lading from Astoria and Longview to United States 
intic Coast ports, with transhipment at Portland, Ore. 

5882 between Luckenbach Steamship Company, Inc., and Prince 


e, Ltd., which has been superseded by agreement 6024. 
5883 between Luckenbach Steamship Company, Inc., and Prince 
e, Ltd., which has been superseded by agreement 6025. 
5884 between Luckenbach Steamship Company, Inc., and Prince 


e, Ltd., which has been superseded by agreement 6026. 
5885 between Luckenbach Steamship Company, Inc., and Prince 
e, Ltd., which has been superseded by agreement 6027 


AGENCY AGREEMENTS EXTENDED 


The Maritime Commission has announced a six months’ 
xtension of the temporary agreements with managing agents 

the government-owned steamship lines. The present agree- 
ents were made last June with respect to voyages commenced 
n or before December 31, 1937, under the authority of the 
rovisions of the merchant marine act which authorized the 
mmission to operate the lines temporarily “until conditions 
ppear to be more favorable for private charter.” The agree- 
ents as extended may cover voyages commenced on or before 
It is anticipated that before that date the com- 


mission will have available recommendations as to the disposi- 
tion of the lines based upon studies not yet completed. 


Except for the extended period the terms of the agree- 
ents will remain the same: The lines will be operated for 


the commission’s account on an actual cost basis and the agree- 
ments may be terminated by the commission on thirty days’ 


jtice. The government-owned lines are: 
America France Line 
New York 
American Republics Line 
f Boston 
American Hampton Roads Line, Yankee Line, and Oriole Lines 
perated by Southgate-Nelson Corporation of Norfolk, Va. 
American Pioneer Line—Operated by Roosevelt Steamship Co 
of New York 


- 
REPARATION WARNING 

L. C. Nelson, director of the division of regulation of the 
Maritime Commission, by letter, has advised Swayne & Hoyt, 
Ltd., managing owners, Gulf Pacific Line, at New Orleans, La., 
that, to avoid possible violations of section 16 that company 
should give immediate consideration to the filing of special 
locket applications looking to the payment of reparation, 
inder authority granted by the Maritime Commission. 

Mr. Nelson called attention to the fact that by orders of 
July 27, in connection with special docket applications Nos. 
7, 38 and 39, the Maritime Commission authorized the pay- 
ment of reparation to the International Harvester Co. of Amer- 
a on shipments which had been accepted by the Gulf Pacific 
Line for transportation prior to October 3, 1935, the date on 
which increased rates became effective, but which shipments 
were not actually transported until after that date. That 
i\uthorization, Mr. Nelson pointed out, was based on findings 
hat Rule 27 of Agent Robert’s tariff SB-I No. 3, under which 
the increased rates had been assessed and collected, was unjust 
ind unreasonable in violation of section 18 of the shipping 

t, 1916, and that the company’s failure to publish and apply 
lawful rule was also unjust and unreasonable. 

While the applications before mentioned were under con- 
leration, Mr. Nelson said, “You furnished us with a list 

of other shipments accepted for transportation and transported 
nder identical circumstances.” He said that when transmitting 
he orders to Swayne & Hoyt on July 30, the Maritime Com- 
ission advised that special docket application covering those 
ipments should be submitted without delay. Mr. Nelson added 
it attention was directed to the company’s obligation under 
statute to accord equality of treatment to all shippers 
milarly circumstanced and that the company was advised 
it prompt attention would be necessary to protect the in- 
rests of the shippers involved. To date, said Mr. Nelson, no 
tion had been taken pursuant to the Maritime Commission’s 
structions. 

“The payment of reparation,” said Mr. Nelson, “to one 
many shippers whose merchandise was accepted and trans- 
rted under identical circumstances may result in undue pref- 

erence and prejudice under section 16 of the shipping act. 
Under section 22 thereof reparation may be barred if sworn 
complaints or special docket applications are not filed within 
vo years after the date charges have been paid. To avoid 
possible violations of section 16“ you should give immediate 

nsideration to the filing of special docket applications. A 

py of this letter has been sent to each of the shippers in- 
volved.” 


operated by Cosmopolitan Shipping Co., Inc., 


operated by C. H. Sprague & Son, Inc., 
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Shipping Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Co., St. Paul, Minn. Copyright, 
1937, by West Publishing Co.) 





(District Court, S. D. New York.) Statutes providing that 
owner of vessel must petition for limitation of liability within 
six months after written notice of a claim was enacted for pur- 
pose of cutting down rights and privileges of shipowner by set- 
ting time limits where none existed before (46 U. S. C. A. secs. 
183, 185). (The Grasselli Chemical Co. No. 4, 20 Fed. Sup. 394). 

Under statute providing that owner of vessel must petition 
for limitation of liability within six months of written notice 
of a claim and on compliance with terms of act all claims and 
proceedings with respect to matter shall cease, petition for 
limitation of liability must be filed within six months after 
first written notice shall have been given of claim arising out 
of particular accident in question, and, failing to do so, privil- 
ege of limiting liability is lost in respect to all claims arising 
out of accident (46 U. S. C. A. secs. 183, 185).—Ibid. 


(Circuit Court of Appeals, Second Circuit.) To require con- 
tribution im general average, there must be fair reason to re- 
gard vessel as in peril, but imminency thereof is not critical 
test; sacrifice or expenditure in good faith for common interest 
being justified if damage be real and substantial, though any 
catastrophe may be distant or unlikely. (Navigazione Generale 
Italiana vs. Spencer Kellogg & Sons, 82 Fed. Rep. (2d) 41). 

Unusual expenditures, incurred in attempting to get 
stranded vessel off strand, are proper subjects of general aver- 
age, where it cannot be certain how soon she can be moved. 

Ibid. 

The danger that seams of stranded steamers’ plating would 
open, master’s realization of such peril, and intentional extra- 
ordinary use of steamer’s engine machinery to drive her over 
bar into deeper water constituted elements of general average 
act, so as to render cargo owner liable for its proportion of 
expenditures thus incurred.—Ibid. 

A cargo owner’s agreement to pay whatever designated 
average adjusters found due to shipowner as cargo’s propor- 
tion of general average losses and expenses should be en- 
forced, in absence of successful attack on any item allowed by 
adjuster.—Ibid. 

A steamship’s failure to cross sand bar in river because 
of wrong signal of government semaphore as to depth of water 
in channel, rather than negligence in loading, was not breach 
of charter clause providing that steamer should not be loaded 
with more than could reasonably be expected to be carried 
over bar, and hence did not relieve cargo owner from liability 
for contribution in general average.—Ibid. 


M. C. HEARING PLACES 


The Maritime Commission has announced the places of 
hearings in cases heretofore assigned for hearing, (see Traffic 
World, November 6, p. 1037), as follows: 

No. 453, American Norit Co. vs. Agwilines, Inc., at New York, in 
Room 901, 45 Broadway, 10 a. m., November 29; No. 322, Segregation 
practices and charges of intercoastal carriers and No. 459, Eastbound 
intercoastal segregation rules and charges, at New York, in Room 901, 
45 Broadway at 10 a. m., November 30; and at New Orleans, La., in 
court room No. 206, Post Office Bldg., at 10 a. m., December 6. 


INTERCOASTAL ASBESTOS RATES 

The Paraffine Companies, Inc., and the Plant Rubber and 
Asbestos Works, of San Francisco, Cal., have filed with the 
Maritime Commission, a petition requesting suspension of item 
190, publishing rates on asbestos waste or fibre, on sixth 
amended page 96 to United States Intercoastal Tariff 1-C, SB-I 
6, filed to become effective November 30. Protestants allege 
that the publication is in violation of paragraph 4, section 14 
and sections 16 and 18 of the shipping act. 

COLOMBIAN IMPORT LICENSES 

A resolution issued by the Colombian Exchange Control 
Board on November 11, temporarily suspended the granting of 
new import licenses for merchandise, pending the issuance of 
general regulations dealing with the existing economic situation 
in that country, according to a cable from the Office of the 
American Commercial Attache at Bogota to the Department of 


Commerce. It is expected that the new regulations will be 
issued shortly. 
(Under existing Colombian regulations, prior import 





























# 





PAGE 1172 


licenses are required to be obtained from the Exchange Control 
Board for all importations into that country, except for goods 
brought in as baggage when valued at less than 200 Colombian 
pesos and parcel post shipments valued at 50 Colombian pesos 


or less ) 


TRANS-OCEANIC AVIATION 


In compliance with a mandate of the merchant marine 
act of 1936, Joseph P. Kennedy, chairman of the Maritime 
Commission, has transmitted to Congress a report made by 
that body on the relationship of aircraft to the development 
of the country’s merchant marin 

The report and the survey it entailed, were made for the 
commission by a staff of technical men, headed by Grover 
Loening, pioneer aviation authority, who aeronautical ad 
viser of the commission. In commenting on the report, Chair 
man Kennedy said 


The swift advance and the increasingly impressive performance of 
t oceank " itior nake t ¢ lent that it soon will become 
tremendou important fact t 0 foreign commerce 

Because of its close elationship to shipping the esponsibility f 
the development of this new forn f overseas transport logically sh d 
be placed in the hands of the Maritime Commission 

This can be accomplished by a simple amendment to the Merchant 
Marine Act 1936, extendin the definition of the term vesse le t 
clude ocean-4 ne 1 ift The Commission's eport recommend 1) 
imendmer 

\¢ ! 1 i ele ‘ neetl tt eve ea I effect en 
he chief problen f fa ul cear ition, which are the inge 
nd ize f al aft 

Americar i s¢ lee Th ! \ yee itiy essf ove the 
Pacific the Caribbear ind to Bermuda \ regula transatiantic sery 
ce Wil be I ope itior hort 

Aircraft manufacturers now have designs for flying boats weighing 
120.000 Ibs having ul iverage speed of 175 miles per hou ind with 
a non-stoy inge of 5.000 miles which will be capable of carrying Ww) 
t< 0 passengers f m New York to Europe In 20 hours Dirigibles al 
eady have frequently made this crossing in 48 hours 

Thirty yea have elapsed since the old Mauretania established it 
tlantk ecord of 5 davs and 2 hours The Normandie has succeeded 
in lowering that time by only 24 hours Even if the horse power of 
the Normandtk were doubled it i prohibitive expense the time of 
crossing would be educed by only half a day 

The conclusion is apparent that aircraft soon will be a serious 
competito n the overseas fast express and passenger trade which Is 
now beings irgely served by the supe ine with the distinct possibility 
that aircraft eventually will displace the super-linet 

Except for some possible loss of mall and express revenues, it Is 
not believed that aircraft wi injure to any appreciable extent the 
types of passenger vessels ecommended for the American merchant 
marine which do not include super-line Nor will aircraft at present 
have iny effect © far as freight vessels are concerned 

In making its survey, the Commission carefully examined the rela 
tive relliabilit ifety comfort cost of operation and replacements 
f aircraft and sup iners \ of these comparisons were favorable 
to aire ift 

While the cost of passenger transportation over the ocean by al: 
craft is now more than by supe ine! indications are that it will be 
less In the future, the Commisslior experts estimating that within 10 
years this item wi be reduced almost one-half while at the same 
time aircraft will have the added advantage of carrying passengers 
SIX times as fast 

In respect to the transatlantic service, the Commission found that 
a fleet of 18 flying boats oma daily service of planes a day would 
offer the same total passenger capacity per year as a super-linet at 
a production cost for building the planes, estimated at $18,000.00 


against ar American production cost of $50,000,000 fo the super-liner 


While the Commission's recommendations to Congress to include 
aircraft in the act would make the Merchant Marine Act subsidy fea 


tures applicable to trans-oceanic aircraft, both as to construction and 


operation, there is considerable question as to whethe any large sub 
sidies would be required From the data before the Commission it 
seems fairly evident that the volume of passenger, mall, and express 


tral ivallable to aircraft Is ample in the transatlantic fleld for ex 
ample to create Income necessary to eventual profitable operation 
Other routes, howeve were the traffic |! lighter may 


{ 5 require sub 
stantial help initially 


The major barrier to development is the exceedingly high first cost 
of the original engineering development of these aircraft This prob 
lem might be solved by enabling the Commission to extend credits to 
private companies at a low rate ef interest for construction purposes 
and, if that method proved unsatisfactory, to build aircraft itself and 
charter them for operation 

The dirigible airship still has a place in the merchant marine fleld 


although the recent development of large long-range flying boats has 
made the past superiority of the dirigible for trans-oceanic service 
much less important It sti has potentialities in long-range work 


particularly in the very long non-stop routes that are desirable to cover 
such as San Francisco to Japan, San Francisco to Australla, New 
York to Rio de Janeiro, and New York to South Africa, which are at 
present still too long for economical operation of flying boats without 
refueling or intermediate stops 

From the standpoint of national defense, trans-oceanic aircraft will 
strengthen the merchant marine as a military auxillary. Commercial 
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aircraft can be readily converted for this purpose. Most important 
the fact that they contribute to the il forces trained personnel con 
tent to do long range patrol and the most difficult type of long dista 
fiving The potent reasons for developing the merchant marine a 
iid to national defense are in a large measure applicable to the de 
opment of commercial aircraft In overseas trade 
A the permission of foreign nations Is necessary before Arne 
ilrcraft can fly over thelr t itor) development of aviation In 
foreign commerce brings up the question of alr rights 
Up to the present time the negotiations for al ight n ove ‘ 
ommerce have been made almost entirely by one American comy 
for its own commercial advancement. Pioneering this fleld, it acqu 
exclusive ight for its own operatior n the foreign trad out } 
the world and is for the present, therefor in a unique positior 
thi espect Practically all of the eements which have been re« 
by this company with other nation particularly in South American 
Souther Furopean countries have beer private agreement 
the case of the North Atlantic. however, the control by the B 
vernment of Bermuda and Newt! ndland has led this American « 
iny int various arrangement ind agreements with the Britis il 
peria Airways designed f« the ! tual benefit ind finally to the 
ince of permits for the peration by these lines by the Depart 
of Commerce 
There s no evidence i et 1 istifv the concluslor howeve 
far as transatiantic flying is concerned, that there exist ! lin " 
factors to the extension ofl hipping ineS or new ilriines into ft ‘ 
field at any time But the egisiatior and regulatior with r 
theret« need more extensive stud levelopment ind review 
ticularly as this subject represents a very vital phase of the } 
development of ou oversea i potentialities for trade ind natth 
lefense Such egisiation and C4 ilior hould be 1 
n ‘ he ope! sé f thi eld merica companies 


THROUGH SLEEPER PLANE SERVICE 


Karl A. Crowley, solicitor of the Post Office Department 
in a memorandum submitted to the Postmaster General, | 


found contrary to the provisions of the air mail act of 1934 
as amended, proposed operation by United Air Lines Transport 
Corporation and Western Air Express Corporation of a throu 
sleeper plane passenger and express service between New Yor 
and Los Angeles, under a contract as revised September 4. Hi 
said this was the third contract relating to the proposed set 
ice to which the parties had subscribed. The solicitor adher 
to previous findings that the operations would amount t 
off-line competitive service, which he said was forbidden | 
section 15 of the air mail act, and that the smaller compa: 
Western Air Express, would, in effect, be absorbed in all | 
name and corporate entity by the operations of United 
that this was prohibited by the section of the law forbiddi: 
monopolistic control by any air mail contratcor of anot! 
Approval of the contract also could not be given, he held, be 
cause of adverse effect such action would have on the earni! 
of two other transcontinental lines. One of the objecting ling 
said he, the American Airlines, Inc., had just obtained a rais« 
of its rates by approximately $345,000 a year, and the Trar 
continental & Western Air, Inc., was applying for higher rat: 
Should the proposed operation be allowed, said he, these co! 
panies would undoubtedly ask for further payments of gove 


ment funds for the operation of their respective air mail rout 


AIR DISASTER PROBABLE CAUSE 


A combination of three factors is given by a special inv 
tigating board appointed by Secretary Roper of the Departme 
of Commerce, as the probable cause of an accident wh 
wrecked an aircraft of the United Airlines Transport Corpo! 
tion near Humpy Ridge, Utah, October 17. Sixteen passeng« 
and three crew members lost their lives in that crash. In 
opinion of the board the factors were: 


’ 


(1) Static conditions encountered in the last portion of the fi 


which rendered the reception of radio range signals unintelligle 
(2) The continuation of the flight into mountainous country at 
altitude below the higher mountains without the aid of ground 


bility or radio signals to definitely identify position 
(3) A change in the weathe caused by the approach of an 
predicted cold front 


NEW Cc. & N. W. DIESEL LOCOMOTIVES 


The Chicago and North Western is testing a new dies 
powered locomotive preparatory to putting it in service lat 
in December on its new streamline train replacing the present 
equipment of the City of Los Angeles. The new locomotiv 
comprised of three cars, each of which houses two 900-ho! 
power engines, making a total of 5,400 horsepower. It is 209 
feet 6 inches long, 9 feet 10 inches wide and 13 feet 11 inches 
high. The entire plant is controlled from the cab at the nos¢ 
of the first car. It is capable of developing speeds in excess 
110 miles an hour. A similar engine to be used on the ¢ 
of San Francisco, which will also be reequipped, will be de! 
ered to the railroad shortly. 
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a FREIGHT BURDEN STUDY 
ista The assertion that the total rail freight burden in 1936 was 
as 8.47 per cent of the total wholesale value of the commodi- 
a carried is made by Dr. M. O. Lorenz, director of the 
au of Statistics of the Commission, in an explanatory 
ement of a study on freight revenue and value of commodi- 
transported on Class I steam railways in the United 
pemne es in 1936 (statement No. 3747). 
my The aggregate value of freight shipped by rail in 1936 
qu estimated at $40.48 billions, and the freight charges were 
ute i3 billions, the percentage of freight revenue to total value 
Ulor ng 847 per cent. The percentage relationship for 1933 
ca 10.66, and in 1930, 6.67 
- he statement shows for each of the 157 commodity clas- 
Brit itions the tonnage originated by Class I steam railways, 
“- total freight revenue, the freight revenue a ton of 2,000 
sh inds, and the wholesale market value of the commodities 
the Dr. Lorenz emphasizes that the figures do not show nor 
rt they intended to show whether freight rates are too high 
too low 
we Freight rates are not proportionate to the value of com- 
~ - lities,”’ said he. “To make them so would produce exorbitant 
m1 in many instances, although it is true that the more valu- 
: e finished products usually are made to bear higher rates 
pro} the lower valued raw products 
atic If freight rates were based on commodity values alone, 
information given in this statement would still be inade- 
ite to prove whether the freight charges were proper for 
lus reasons, some of which are mentioned below; never- 
it may be said that the ratios of freight revenue to 
value of the commodities shown do throw some light on 
{me value of service, although they have no bearing on the cost 
ul : transportation service. Notwithstanding its limitations, a 
f 19 tement of this kind is found convenient to have available in 
inspor' issions of freight rates and other economic problems. It 
hrou; licates in a general way the importance of freight rates as a 
. Yo or in affecting financial returns in individual industries 
1. | information given has been found helpful in making a 
1 ser parison of the character and value of freight transported 
- > iilways with that moved by other agencies of transporta- 
O 


It is of interest to know that the total freight burden is 
len bj y 8.47 per cent of the total value of the commodities car- 


9 |. The statement also provides a convenient reference for 
all | modity values in tons of 2,000 pounds when they are cur- 
ed tly quoted in some other unit.”’ Dr. Lorenz said the data for 
bad study were collected and compiled under the direction of 
ad. be ward Crane, a statistical analyst in the bureau 
*i¢ ue 
arning ‘eh ee 
ge line A. A. R. MEETING 
a ras At the Fall meeting of the Association of American Rail- 
Trar is at the Blackstone Hotel, Chicago, November 19, the time 
P rau for the acceptance in interchange, of privately owned 
7 equipped with arch bar trucks was extended to July 1, 
gov' 8 After that date, under a resolution adopted, their ac- 
rout tance in interchange will be prohibited. After April 1, 1938, 
vever, according to the resolution, railroads will not pay 
ie or per diem on such cars, either of private or railroad 
ership. The resolution pointed out that “substantial pro- 
| invé had been made in replacing such cars with cars with 
irtmen! side frames and that there still remained only 98,112 of 
wh older type in railroad ownership, or 5.7 per cent of the 
Orpol and 20,511 in private ownership, or 7.1 per cent of the 
senge! ] 
In the ‘he association adopted routine reports of its committees, 
iding a report of carloadings from its car service division 
he fi report, after reciting figures and percentages as to car 
ig lings in the first six months of 1937 as compared with the 
ry at e period of 1936, as released previously by the division, 


ind mented on the average loading of cars and increases in 
ht train speeds as follows: 
only are shippers loading freight cars more nearly to capacity 


peed of freight trains has been steadily increasing 
1936. the average load per freight car was 36.3 tons, the highest 


d The previous record was established in 1930 when the 
e was 35.7 tons 

dies the past fifteen years there has been a constant increase in the 
ice late f freight trains, with the result that in the first six months 
present ’ the average number of miles per train each day was 386.4 miles, 
otive 1s rly 50 per cent greater than in 1923. In 1936 the average for 

)-hors¢ ear was 379.2 miles, and In 1935 it was 384 miles 
t is 9 tallation of new equipment so far this year has been greater 
. inches n any corresponding period since 1930, the Class I railroads in 
; st ten months having installed 62,911 new freight cars compared 
he nm r 44.113 in the same period last year The average capacity fo1 
KCeSS elght cars also continues to increase, it having been 49.20 tons 
he Cit) ptember 1 compared with 48.66 tons in 1936 and 43.28 tons In 1923. 
e de! he average tractive power for steam locomotives also is greater 


than at any time on record, amounting to 49,564 pounds on Sep- 
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tember 1, this year, an increase of 27.5 per cent compared with fifteen 
years aga, 


The association voted to increase the membership of its 
board of directors from fifteen to eighteen, one of each of 
the three additional directors to be selected by members in 
the east, south and west respectively It elected the other 


fifteen members for the coming year, as follows 
J. J. Pelley «lation of American Railroads, ex officio 


‘ president, Ass 
chairman M. W 


Clement, president, Pennsylvania Railroad Co.: C. 
E. Denney, president, Erie Railroad Co EE. S. French, president, Bos 
ton & Maine Rallroad and Maine Central Railroad Co Daniel Willard 
president, Baltimore & Ohio Railroad Co.; F. E,. Williamson, president 
New York Central System I W Baldwin, chief executive officer 


Missour! Pacific Lines; S. T. Bledsoe, president and chairman 


Topeka & Santa Fe 


execu 


tive committe Atchison Railway Ralph Budd 


president, Burlington Lines; I M. Durham, J1 Chief Executive Offi 
cer, Chicago, Rock Island and Pacific Railway Co ( R. Gray, vice 
chairmar board of direct Union Pacific Rallroad Hale Holden 
chairmar Southern Pacit Lines I \. Downs, president, Illinois 
Central System; George | I ott, president, Atlantic Coast Line Rail 
road Co J. B. Hil president, Loulsville & Nashville Rallroad 


Mr. Budd and Mr 
bers on the board 


Durham are the only two new mem- 
They replace H. A. Scandrett, trustee, 


C. M. St. P. and P., and W. P. Kenney, president, Great 
Northern, who asked to be relieved of further service on the 
board 


The resignation of L. W. Wallace, director of the asso- 
ciation’s division or engineering research, was accepted. He 
is to become director of engineering and research for the 
Crane Company, at Chicago, it was announced. The work 
heretofore carried on by him will be continued under the 
direction of the mechanical and engineering divisions of the 
association 


COMMISSION 
Editor The Traffic World 


Referring to recent communications concerning 
ments for lawyer and non-lawyer practitioners: 

The requirements for admission to practice are laid down 
by the Commission, and not by the Association of Practitioners 
The association has felt that lawyers as well as non-lawyers 
should show, as a condition precedent to admission, that they 
are technically qualified. The Commission has felt otherwise, 
and if there is any discrimination against non-lawyers it is due 
to the Commission's policy. A joint committee of the Commis- 
sion and the association 1s now giving consideration to pre- 
scribing at least certain minimum reading requirements, and 
the association will recommend that these be required of all 
applicants. The matter of laying down requirements for ad- 
mission is complicated by the large number of matters over 
which the Commission has jurisdiction and the numerous widely 
divergent “compartments” into which its work is divided. Many 
practitioners are interested only in one phase of the Commis- 
sion’s work, such as motor vehicle transportation. It is very 
difficult to devise a standard that is suited to all applicants. 

Wilbur LaRoe, J1 
Chairman, Special Committee on Admission to Practice. 
Washington, D. C., Nov. 17, 1937 


RAILROAD REORGANIZATION 

Editor, The Traffic World 

The address of Jones, chairman of the Recon- 
struction Finance Corporation, as published in your issue of 
November 6, was the most thought-provoking statement in 
regard to the railroads and their compeition, that has been 
delivered for quite some time » 

With the majority of the statements made by Mr. Jones, 
I do not think any careful student of transportation will take 
issue, but in a few others I fear he has not been entirely con- 
sistent and logical. Almost anybody will agree that, with new 
modes and new styles in travel, we have more railroad mileage 
than we can support, but when you couple up with that state- 
ment the following: “Paying interest and dividends on inflated 
railroad capital need no longer be feared. The water has all 
been squeezed out,” you begin to wonder how the water could 
have been squeezed out when so many railroads are in the 
hands of trustees and so many of these railroads that are in the 
hands of trustees have a tremendous lot of mileage which 
should be abandoned. I don't think we can say that the water 
has all been squeezed out until the last railroad has been reor- 
ganized on a substantial revenue producing basis 

Reorganizations of these railroads have been dragging 
along from month to month and year to year in the hope 
that increased business would justify their reorganization based 
on the present mileage and capitalization, and it is a safe 
prophecy that none of these reorganizations will be carried 
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to a conclusion so long as there are pending any proposals for 
increasing freight and passenger rates to such an extent as to 
justify the continuation in operation of just as much railroad 
mileage as possible, regardless of whether or not it is needed 
under present day modes and styles in travel. This considera- 
tion is very vital, now that we are confronted with substan- 
tial increases in both freight and passenger rates, which I 
claim cannot be given fair judicial consideration so long as 
this surplus and unnecessary railroad mileage is hanging like 
a millstone on the industry of the country and obscuring the 
judgment of the Interstate Commerce Commission. 

A glance at the map of any good agricultural state will 
immediately convince anybody that there is almost twice the 
railroad mileage therein than is now needed by our citizens 

As a fine example of this, one might glance at the map of 
Kansas, and, limiting his vision to two railroads alone (Santa 
Fe and Missouri Pacific) he will readily become convinced 
that one-third of the competing mileage of these two roads 
in the eastern half of Kansas could be abandoned without 
detriment to anybody and with great benefit to the citizens as 
a whole 

The eastern third of the state of Texas, Mr. Jones’ home 
state, is almost in like condition, so far as surplus railroad 
mileage is concerned 

I know that the Commission is slow, not only in its dis- 
position of freight rate controversies, but also in its consider- 
ation and disposal of abandonment and reorganization peti- 
tions, and I have thought that it did not give the railroads the 
benefit of the doubt to which they were entitled in their 
abandonment petitions, as certainly no railroad man _ with 
whom I have ever come in contact was willing to abandon 
railroad mileage unless it was absolutely necessary for the 
successful operation of the balance of the system 

If present efforts are successful and railroad freight and 
passenger rates are substantially increased, the gentlemen who 
have reorganization petitions before the Commission will im- 
mediately ask for their amendment so as to include a higher 
basis of capitalization and the retention of mileage, which 
they now concede is a steady drain upon the exchequer of the 
company, and thus, we will have continued in effect a system 
of rail transportation which we consider unsound—because un- 
necessary 

Again, I certainly do not agree with Mr. Jones’ statement 
wherein he says that the railroads are asking the Commission 
for additional revenue “to cover recent increased costs of oper- 
ation over which the roads have no control.” Of some of the 
increased costs this statement is true; of others, particularly 
the employes’ compensation, it is false as H-1. Railroad em- 
ployes, considering the service they perform, compared with 
employes of their most efficient competitors, or those engaged 
in commercial fields, have been and are now a preferred class, 
so far as compensation is concerned. This is true of trainmen 
whose wages are now a bonanza, considering the amount of 
work they perform and compared with the returns received by 
men operating buses and trucks 

Mr. Jones goes on to say that we have only loaned the 
railroads $733,000,000, of which we have collected $331,000,000 
leaving a balance outstanding of $402,000,000. He then says 
that, of all reconstruction disbursements, three-fourths have 
been repaid without any pressure. Of course, this does not 
say that three-fourths of the railroad loans have been repaid 
but a careless reader might obtain that impression, which 
would be untrue (since $331,000,000 is far from three-fourths 
of $733,000,000), and I make the prediction, regardless of Mr 
Jones’ emphatic statement, that much of the money that has 
been advanced to the forty-seven railroads that are yet in 
arrears will never be repaid, unless it is done by the unsound 
method of giving the railroads such inflated rates, for freight 
and passenger business, as will enable them to borrow private 
money with which to repay their loans, regardless of the fact 
that thereafter the increased freight and passenger rates will 
drive so much business away from the rails that they will 
be not one whit better off, and the private party who loans 
the money, based on such inflated securities, will be left hold- 
ing the bag. 

In conclusion, will say that I agree fully with Mr. Jones 
that a great deal of railroad mileage could be eliminated and 
a great deal of unnecessary service could be avoided by con- 
solidation, cooperation, and well-considered abandonment. 

J. H. Johnston, 
Sec’y Treas. and Traffic Manager, 
Oklahoma Cottonseed Crushers’ Assn 
Oklahoma City, Okla., Nov. 13, 1937. 


STORES DEPARTMENTS AND DAMAGED FREIGHT 

Active cooperation between the claims departments and 
purchases and stores departments of railroads is suggested in a 
letter addressed to freight claim and prevention officers by 
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Lewis Pilcher, secretary, freight claim division, Association of 
American Railroads. The letter points out that about 9 pe; 
cent of all ton miles of lading carried on the railroads is used 
by purchases and stores departments and that, therefore, they 
ought to be listed among the heaviest freight patrons of th 
railroads. Since those departments are such heavy receivers 
and shippers of freight, the letter points out, they ought to b 
considered as a laboratory for the study of freight loss and 
damage. It cites instances where the department has cor 
tributed to greater safety in the handling of freight, an examp| 
of which was the elimination of screws in the fastening of hand 
truck floors after it was discovered in a railroad storehous: 
that screws tended to damage freight. The letter also quot: 
a supply department representative as saying that the scrapping 
of a shovel cancelled the revenue received for hauling a tor 
of freight 250 miles. Damage to the shovel in transit would 
have the same effect, the letter says 

Purchases and stores departments have also cooperated t 
hold down freight loss and damage expense to the railroad 
by buying refused and unclaimed freight where it could 
of use to the railroad, it points out. 


REPRESENTATION OF EMPLOYES 

The National Mediation Board has certified that the Ci 
mittee of Duluth, Missabe and Iron Range Railway Employ: 
for Shop, Round House and Car Department Employes has 
been designated to represent, respectively, machinists, blac} 
smiths, sheet metal workers, carmen (including coach cl 
ers), the helpers and apprentices of the foregoing, power hous 
employes and railway shop laborers employes of the Dulut! 
Missabe and Iron Range Railway Company; that the Comn 
tee of Duluth, Missabe and Iron Range Railway Employes 
Electrical Department Employes has been designed to represent 
electrical workers, their helpers and apprentices, employe 
the Duluth, Missabe and Iron Range Railway Company; t! 
the International Brotherhood of Boilermakers, Iron Shipbuild 
ers and Helpers of America, operating through the Railw 
Employes’ Department, A. F. of L., has been designated 
represent boilermakers, their helpers and apprentices, employ: 
of the Duluth, Missabe and Iron Range Railway Company, and 
that the Brotherhood of Railway and Steamship Clerks, Freight 
Handlers, Express and Station Employes has been designated 
to represent the clerical, office, station and storehouse employe 
of the Oklahoma Railway Company, for the purposes of the 
railway labor act. 
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Digest of New Complaints 
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No. 27892, Merchants’ Exchange of St Louls, Mo vs Alton et 

Rates in violation sections 1 and 3, grain and grain products 
points in Mo, and ! St. Loulis, ll to destinations in Ark 


ind east bank Mississippi River points in Miss ind Tenn 
compared with rates from points In Okla Asks rates and t 
privileges at intermediate points. (A. T. Sindel and A, E, Ha 
220 Merchants’ Exchange, St. Louls, Mo.) 

Ex Parte No. 122, cost finding in transportation service 

This is an Investigation instituted by the Commission on ft 
motion into and concerning cost finding In transportation s 
with a view to determining whether it shall require cost findl 
reports to be filed by carrier subject to part I or part II of th 
interstate commerce act 

No. 27893, Cooperative G. L. F. Mills, Inc,, Ithaca and Buffalo 
vs. C. B. & Q. et al 

Rate, Japanese sardine or fish meal, Seattle, Wash., to All! 

N. Y., applied on shipments in May, 1937, in violation of sect! 
Asks reparation. No rate for the future Is sought. (C. W. Ludwig 
Albany, N. Y.) 

No. 27894, Estate of J. E. Corcoran et al Pittsburgh, Pa., vs 
& C. et al. 

Standard refrigeration charges, fresh citrus fruits and fresh vege 
tables, Group B origin points in Florida to Pittsburgh Pa., it 
lation of section Ask reparation. (Walter S. Ryan 210 Pa 
Alto St., Pittsburgh, Pa.) 

No. 27895, Cuneo Brothers, Snelling, Calif., vs. Northern Pacific et § 

Rates. two carloads bulls, Logan and Livingston, Mont., to Ferrin 
Callf., in violation of section 1. Asks new rates, an order req! 
waiver of outstanding undercharges, and reparation. (John ¢ 
595 Mission St., San Francisco, Calif.) 

MC-C 67, Central States Motor Freight Bureau, Inc., Chicago, I 
Advance Transportation Co. et al 

Rates, paper and paper articles, between points in Mich., § the 
one hand, and points tn Ill., Ind., and Wis., on the other, u ust 
unreasonable and unremunerative in violation of section 216 (0) 

also opposed to the declaration of policy stated in section 20° ‘4 
of the motor carrier act. Asks the Commission to establish rates 
minimum weights, rules, regulations and practices as it may (ee? 
reasonable and just. (Harry M. Slater, 616 South Michigan Ave 
Chicago, Tl.) 
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Questions and Answers 


N this column will be answered questions of both legal and practical 
] nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
f interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
n his work 
The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 
No attention will be paid to anonymous communications or questions 
from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


Michigan.—Question: 
he payment by the 
sory shipments? 

It is our contention that such shipments delivered without 
e proper authority makes the invoice become due within the 
pecified invoice datings, and if such invoices are paid within 

discount dates same will be deducted from the invoice. 
Should the payment be delayed for several months and it is 
necessary to file claim with the railroad for the amount of the 
nvoice, do they have the right to deduct the discount that 
vas to be allowed if paid within the prescribed time 

Answer: We are not aware of any decision of the Su- 
preme Court, nor in fact, of any other court decision which 
passes directly upon the question as to whether or not it is 
proper for the carriers to deduct a cash discount. A cash dis- 
ount is an allowance made for the payment of a bill of 
oods within a stated period of time 

If there is a market value at destination, this value is 
he one to be used in arriving at the liability of the carrier 
r loss or damage to shipments, this being what is known 

the common-law rule, as referred to in the decision of the 
Supreme Court of the United States in the McCall-Dinsmore 
ise. Where there is no established market at destination, in 
the event suit is filed, the burden is upon the claimant to 
prove the actual value of the goods. In the voluntary settle- 
ent of claims covering loss of.or injury to goods which have 
no established market price, the invoice price of the goods is 
necessarily used and, where used, the invoice price without 
deduction of the cash discount is what a shipper is entitled 

unless the condition under which it is made, namely, pay- 
nent within the stipulated period of time, has been fulfilled 
by the purchaser. This for the reason that an invoice price 
ised upon a cash payment, or a payment within thirty days 
less, is a price separate and distinct from one which con- 
templates the extension of credit for a longer period of time, 
ind the carriers should recognize this fact in settling claims 
or loss or damage. 


Will you advise the rule governing 
railroads on improper delivery of ad- 


Forwarding Companies—Shipments Moving Via Rail 
Carriers Not Subject to the Act 


Massachusetts.—Question: If the Commission has made 
i decision in a case similar to the one here submitted, will you 
ndly advise the ruling and the reference? If no decision has 
been made will you kindly state your opinion? 
There is a carload commodity rate into a certain point 
i rail of 25c cwt., min. 36,000 Ibs. 
There is a less carload commodity rate into the same point 
1 a forwarder of 32c cwt., the forwarding company using 
e same railroad who publish the carload commodity rate. 
If the 36,000 pounds is given to the forwarder who only 
publishes a 32c rate can he lawfully protect the shipper by 
billing the shipper at the rail 25c commodity rate? The for- 
warder makes no money on this proposition other than the 
idditional tonnage he is able to put in the same car from 
other shippers which would move at the less carload com- 
nodity rate. 
Answer: Insofar as a tariff of a forwarder publishes 
rates for movement via rail carriers it is not required to be 
d with the Interstate Commerce Commission, as forward- 
companies are not subject to the provisions of the Inter 
tate Commerce Act under section 1 thereof, as distinguished 
om the Motor Carrier Act of 1935. See, in this connection 
» decision of the Commission in Docket 21723, In the Matter 
Container Service, 173 I. C. C. 377, in which case the 
Commission quoted from its Annual Report for 1930, in which 
port it recommends that the. act be amended to require the 
ng with it of schedules of rates and charges and in general 
provide for the application of the provisions of the act to 
warding companies. 
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As the 32c rate of the forwarding company is not a law- 
fully published tariff rate within the provision of section 1 
of the Interstate Commerce Act, there appears to be no in- 
hibition at law against the forwarding company assessing the 
rail rate of 25c per 100 pounds on the shipment of 36,000 
pounds. 

In this connection, the Interstate Commerce Commission 
has in its decision in Acme Fast Freight, Inc., Common Carrier 
Application, 2 MCC 415, held that where forwarding companies 
utilize the services of a common motor carrier they must pay 
the published tariff rates of such carriers and in the proposed 
report in Docket 27365, Freight Forwarding Investigation, the 
examiner has proposed a similar finding with respect to the 
relation of the forwarder to the rail lines. 


Tariff Interpretation 


Missouri.—Question: The title page of Supplement 20 to 
Central Motor Freight Association Tariff 3, Harry M. Slater, 


Agent, ICC 3, issued July 28, and effective August 30, 1937, 
reads as follows: 

Supplements 4, 8, 10, 12, 1 19, and 20 contain all changes from 
the original tariff that are effective on the date hereof 


On page 26 of this supplement there are published rates 
from St. Louis to various towns in Indiana including class 
rates of seventy-two per cent and seventy per cent, which 
are higher than the rates published in Supplement 12, page 
ll, and are not reference marked to show that any increases 
were made, although other marked in this 
supplement. 

The heading on page 26 of this supplement reads: 
Section 4 of Tariff, as Amended.” 

As Supplement 12 had carried these rates in the past and 
this supplement is still shown on the title page of Supplement 
20 as being in effect, we believe the rates as shown on pages 
11 to 13 of Supplement 12 are still in effect, there being no 
specific cancellation noted in Supplement 20, and no increases 
reference marked. We also find no special permission granted 
the tariff publishers in omitting these symbols 

The rates referred to above were evidently published to 
meet carloading company competition but, as republished in 
the supplement, the third class rates are actually higher than 
the effective rates via carloading companies. 

There has been quite some controversy on the application 
of these rates, and we would like to have your interpretation 
regarding same 

Answer: Rule 9(a) of Tariff Circular 20 of the Interstate 
Commerce Commission provides that in those instances where 
matter is not published in numbered units, the changed pro- 
vision must be published in its entirety and reference must be 
made to the page or pages of the tariff on which the matter 
to be cancelled is shown; that if such matter has been can- 
celled by a previous supplement, specific cancellation must be 
made of the corresponding matter in the “tariff as amended” 
and specific reference must be made by number to the page 
or pages of the previous supplement containing the matter 
to be changed, and to the page or pages of the tariff former- 
ly containing such matter corresponding thereto. 

It is apparent that in providing on page 26 of Supplement 
20 to the tariff to which you refer, the notation “amends 
section 4 of tariff, as amended,” the tariff publishing agent has 
not followed the provisions of Rule 9(a) of Tariff Circular 20 
in the issuance of Supplement 20 to his Tariff ICC 3. However, 
Tariff Circular 20 covers the publication of rail carriers and 
not motor carriers, Tariff Circular MF-1 covering the publi- 
cation of motor carrier tariffs. 

We have set forth, however, the provisions relating to 
rail carriers for the reason that in interpreting motor carrier 
tariffs there are so far but a limited number of decisions of 
the Commission, and therefore, the principles of the decisions 
of the Commission relating to the tariffs of rail carriers are the 
only guides to the interpretation of motor carrier tariffs. 

In Ludwig Baumann & Co. vs. Long Island R. R. Co., 209 
I. C. C. 179, the Commission said that the applicability of tar- 
iffs or rates is not dependent upon a strict compliance with 
the requirements of Tariff Circular 20, citing Burelington 
Shippers’ Association vs. Chicago, B. & Q. R. Co., 112 I. C, C. 
533 and Hertz Leather Co. vs. Baltimore & O. R. Co., 157 
I. C. C. 702-707. 

Furthermore, the Commission has held that a failure to 
indicate increases in rates does not affect the applicability of 
the increased rates. New Era Milling Co. vs. St. Louis-S. F. 
RR. Cw aL CC ae. 

We are of the opinion that the Commission would hold 
that the rates published in Supplement 20 must be applied. 


Allowances—Pick-Up and Delivery—Party 
Entitled to Allowances 


New Jersey.—-Question: Your answer to the following 
questions will be greatly appreciated: 


classes are so 


“Amends 
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The A. 'T. Co. tenders a shipment for delivery for account 
of the T. C. Co. Under the Pick-Up-and-Delivery arrangement 
who in your opinion is entitled to the allowance? 

The S. H. Co. tenders a shipment for delivery and, on 
the bottom of the bill of lading has inserted “Charge to W. S 
Co.”” Who is entitled to the allowance in this case? 

Answer: Item 75 of the Pickup and Delivery Tariff, Agent 
Curlett’s Tariff 102-C, ICC A-524, provides that when the con 
signor elects to make his own arrangements for the pick-up 
service, an allowance of 5 cents per 100 pounds will be made 
to such consignor for such service; and that when the con- 
signee elects to make his own arrangements for the delivery 
service, a like allowance will be made to the consignee 

In the first instance, the payment to the party shown in 
the bill of lading as the consignor of the shipment would ac 
cord with the provisions of the tariff, while in the second 
instance payment to the consignee shown in the bill of lading 
would be in accordance with the tariff provision 

We do not think that the carrier is charged with the 
duty of ascertaining, before making payment of the allow 
ance provided for in the Pick-up and Delivery Tariff, who is 
under the contract of sale between the parties to the bill of 
lading, legally entitled to the allowance. Its obligation, unde 
the Pick-up and Delivery Tariff, is met, we believe, by pay 
ment to the party shown in the bill of lading as the con 
signor or consignee of a shipment 


Damages—Delay 


Pennsy!vania.—Question: Several carloads of eggs shipped 
to us in Pennsylvania from Pacific Coast territory were de 
layed in transit from one to five days. On the day cars a 
tually arrived the market price was about 3 cents per dozen 
higher than on the day cars were actually due 

Our contract with the shipper was a certain price pet 
dozen, arrival date. You will see that account of delay in 
transit our loss was considerable. Claims were filed with the 
railroad company for the difference in price actually paid and 
what it should have been on the days cars should have arrived 
under normal conditions 

Che carriers declined our claims stating that the basis of 
our claims were for special damages and pointed out that the 
shipments were actually worth more on arrival even though 
they were delayed. Our contention was that our claims repre 
sented actual loss regardless of whether the market moved 
up or down, and had our contract with the shipper been the 
price per dozen for the day cars should have arrived, the 
loss would have been for the shippe! s account and no doubt 
claims would be entertained 

Will you kindly give us your opinion, and if possible, quot 
us some cases covering similar transactions? 

Answer: A carrier who unreasonably delays the trans 
portation of goods shipped under a contract of sale is not 
liable for any special damages unless at or before the day of 
the shipment the carrier was notified of the existence of the 
contract and that the goods were being shipped in accordance 
therewith 


The general rule is that, under ordinary circumstances 
the measure of damages is the difference between the market 
value of the goods at the time they ought to have been de 
livered and their market value at the time they were actually 
delivered, with such other and incidental damages as proxi 
mately flow from the delay. To this is to be added interest 
and the unpaid cost of transportation deducted. See East Ten 
nessee, etc. R. Co. vs. Johnson (Ga.), 11 S. E. 809; Columbus 
etc. R. Co. vs. Flournoy, 75 Ga. 745; Mitsubishi Shoji Kaisha 
vs. Davis, 291 Fed. 882: Staven Geren vs. S. S. Co., 250 Fed 
67; Wood & Co. vs. Chicago, M. & St. P., 151 N. E. 229 


We are unable to locate decisions of the Commission in 
which facts similar to those set forth by you have been con 
sidered 


To recover special damages for delay in a shipment of 
freight it must be shown that such damages were within the 
contemplation of both parties to the contract of shipment 
Wichita Falls & N. W. Ry. Co. vs. D. Cawley Co., 172 Pac. 70 

It has been held that peculiar circumstances are not con 
templated by the carrier, if not communicated to it by the 
shipper. Missouri, K. & T. Ry. Co. vs. Foote, 149 Pac. 223 

In the instant case whether you are entitled to recover 
depends, in our opinion, upon whether in the shipment of eggs 
the method of dealing as set forth in paragraph 2 of your 
letter is a usual one and therefore within contemplation of 
both the railroad and shipper. In that connection see the de- 
cision in Pennsylvania R. Co. vs. Wm. H. Mueller & Co., 15 
Fed. (2d) 535, certiorari denied, 273 U. S. 748, 47 S. Ct. 449. If 
not, the damages are special and only recoverable in the 
event that the carrier was notified of the existence of the 
contract and that the goods were being shipped in accordance 
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therewith. Special damage as applied to delay in the sh 
ment of goods is something other and beyond the dama 
occasioned by the mere difference in the market price, bei 
an element which the carrier could not be presumed to ha 4 
knowledge of without special notice. Bawer vs. Barrett, 1 ; 
N. Y. S. 322 i 

Had a claim been filed against the carrier by the shipp 
inasmuch as the market price at destination was highe1 
the day on which the shipment arrived than it was on t 
day it should have arrived, no recovery could be had by t 
shipper. Kansas City Sou. Ry. of Texas vs. Hughey, 182 S. | 
361; Stevens & Russell \ St. Louis S. W. Ry. Co., 178 S 
811 


v\ 


Words and Phrases—Legal, Gross and Tare Weight 


INlinois.—Question Will you please give us the corr 
definition of “legal weight?" Also tell us the difference | 
tween expressions——‘“‘legal weight,” “net weight,’ “ere 


weight.” 

We understand gross weight is the total weight of 
shipment and that net weight is the actual weight of 
contents. The word “tare” means the weight of the contai: 


and packing material 
We have been asked by several shippers to tell them t! 
difference between net weight and legal weight 
Answer: We are unable to locate a decision of the Cor 
mission or courts in which the term “legal weight" has be o~ 


defined 

The minimum weight or the estimated weight of a giver 
commodity as provided for in a tariff legally published a: 
filed with the Interstate Commerce Commission would, h 
evel be a legal weight 

Gross weight is the weight of a commodity before d 
ducting the weight of the container, whether a package « 
car, and net weight is that remaining after deduction of th: 
weight of the container. Washington Mill Co. vs. Great Nort! 
ern Ry Co., 86 Pac. 1057 


Liability of Carrier as Warehouseman 


Montana.—Question \ packing plant in this city shippe 
one case of lard to a destination in the same state. The shi 
ment arrived and consignee was properly notified by the car 
rier. The consignee did not refuse to accept the shipment, bu 
neglected calling for it, and someone broke into the depot 
and the carriers say that the case of lard was stolen. On filings 
claim for the loss the carriers claim that they are liablk 
warehousemen only after the 48-hour period. I do not der 
that they are responsible as other than warehousemen aftet 
the free time has expired. I do claim, however, that as ware- 
housemen they are liable for the safekeeping of the good 
Further, I have no proof that the lard was stolen, it b 
necessary so far to accept the railroad’s advice that it \v 
stolen 





My contention is, however, that the carriers’ liability 
warehouseman does not end by turning the key in a stat 
door, any more than that rule would apply to the public wa 
house. They have absolutely declined to pay, stating that th 
does not seem to be any negligence on the part of the railré 
company, that on the night the station was broken into, acc 
being gained by breaking the window of the station of! 
and that on that account they, as warehousemen, are not lial 


Will you let me have a ruling on this, and if you are al 


to cite authority for your 1! iling, I would be pleased to } 
that? 
Answer: The storages of goods does not create a ! 


contract, and the action against the carrier for negligence 
keeping the goods at their destination may be based on 
contract of shipment As the action against the carrie! 
warehouseman is founded on negligence, the burden of pro\ 
negligence is on plaintiff, and also of showing that such 1 
ligence was the proximate cause ol the loss or injury ct 
plained of. But, as in the case of other bailments, the un 
plained failure to produce and to deliver the goods is g 
erally sufficient to make out a prima facie case for plaint 
The custody of the goods being shown to have been in 
carrier, and their loss or the failure to produce them be 
established, the burden of showing that there was no n 
gence, or at least of explaining the loss in a manner not pri! 
facie negligent, is usually held to rest on the carrier. 7 
burden, it has been said, is not merely the burden of g 
forward with the evidence, nor a shifting burden, but a bur 
of establishing before the jury the absence of negligence. ‘ 
the question of care, evidence that the care used about 
keeping of the freight was such as carriers exercised 
similar freight is competent, but not controlling, evidence 
the question of due care. On the question of negligenc 
storing goods in an unsafe place, evidence is admissable wh 
shows the condition of surrounding buildings and that sm 
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. in the locality had been prohibited by ordinance. The pre- 

mption of negligence raised by a proof of failure to deliver 
goods on demand is not rebutted by mere proof that the 

ods cannot be found without any affirmative explanation of 

eir disappearance. Ordinarily the question of negligence is 
the jury; but where there is no dispute as to the facts, 

e question of whether the goods have been properly cared 
may become one of law. 

With respect to the matter of proof of negligence, see 
homas Canning Co. vs. Pere Marquette Ry. Co., 178 N. W. 
1(Mich.); Farmers Mercantile Co. vs. Nor. Pac. Ry. Co., 146 

W. 550(N. D.). These two cases are representative of the 
vo views of the courts as to whether the warehouseman has 

burden of showing that the loss or destruction of the 
ods was without negligence on its part, or whether the bur- 
n of proving negligence on the part of the bailee is on the 

lor, as was held in Southern Ry. Co. vs. Prescott, 240 U. S 
36 S. Ct. 469; R. Co. vs. Kendall, 72 Ill. App. 105; Gulf, 
R. Co. vs. Ferguson-McKinney Dry Goods Co. (Miss.), 52 
797 
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Doings of the Traffic Clubs 





Maurin» Cook, recently lected president of The Women's 

iffic Club of Philadelphia now in its fourth year, has had 
ten years’ experience in traffic work 
with King Brothers and Company, job- 
bers In grain and feed in Philadelphia 
The club has an active membership of 
eighty-five women, all engaged in va- 
rious phases of traffic work in Phila- 
delphia. Miss Cook was vice-president 
of the club last year, and for several 
years was chairman for its social 
events. She finds time for several hob 
bies, notably the theater and singing, 
being endowed with a lyric soprano 
voice. In summing up her plans for 
the club for the coming year, she says: 
“We are launching a drive to increase 
our membership; authorities on traffic 
problems are being contacted to ad- 
dress our monthly meetings; our so- 
il activities and educational classes will not lag behind, and, 
st, but not least, we shall devote our best efforts to making 
ir magazine, THE TRAFFIC DAME, worthwhile in every 
espect og 








Che board of governors of the Traflic Club of Erie, Pa., 
ve a dinner at the Hotel Fisher November 11 to the past 
sidents of the club in observance of its twenty-fifth anni- 
rsary. ‘There were nineteen present, most of whom were 
t presidents. George N. Loesch, president of the club, pre- 
led. Edwin H. Brevillier, its first president, spoke on the 
tory of the organization. Others who spoke included M. M. 

Davis, J. D. Sterrett, P. D. Belnap, F. L. Talcott, Harry W. 

sherwood, W. F. Gleason, P. W. Herrick, E. S. Manchester, 
J. Burgoyne, R. L. Taft, F. M. McCullough, H. O. Schmitz 
1 R. C. Foster. Walter J. Adams and Walter F. Meise 
ranged the affair 


J. M. Davis, president, Delaware, Lackawanna and West- 
n, will speak on “Mutual Interest of Shippers and Carriers in 
roper Transportation Charges” at a luncheon meeting of 
lraffic Club of New York at the Commodore Hotel Novem- 
eae | 


I > 


Sergeant A. H. Shuller, Pennsylvania State Motor Police, 
oke on “Highway Safety” at a dinner meeting of the York, 
i, Traffic Club at the Hotel Penn November 18. The club 
is set the date for its annual dinner for January 20, 1938 


tamond F. Burley, freight traffic manager, McCormick 
teamship Company, was the speaker at a steamship night 
eeting of the Pacific Traffic Association of San Francisco at 
e Engineers’ Club November 16. The nominating committee 
iced before the club the following slate of officers, the elec- 
in to take place at the December meeting: For president, 
irry G. Adam, Port of Oakland; first vice-president, A. Hill- 
in, Don Lee, Inc.; second vice-president, W. A. Rohde, San 
rancisco Chamber of Commerce; third vice-president, L. B. 
iymond, Overland Freight Transfer Company; executive 
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secretary, Rudolph Illing, Columbia Steel Company; treasurer, 
R. C. Ellis, Anderson-Mattoon Company; members of the board 
of directors, J. E. Harper, Guggenhime and Company; E. F. 
Mitchell, Morton Salt Company; Gordon Rowley, McCormick 
Steamship Company, and W. R. Jones, Western Pacific. 


The annual dinner and dance of the San Antonio Traffic 
Club was held at the Plaza Hotel November 6. More than 
250 were in attendance. The following new officers were in- 
stalled: President, E. J. Falk, executive general agent, 
Missouri Pacific; vice-president, T. M. Bertch, traffic manager, 
San Antonio Machine and Supply Company; sergeant-at-arms, 
Fletcher Mitchell, city freight agent, A. T. and S. F.; secretary- 
treasurer, C. A. Willingham, traveling freight agent, Southern 
Steamship Company; members of the board of directors, F. O 
Gillette, general agent, Railway Express Agency; W. V. Diel- 
mann, president, J. C. Dielmann Company; J. B. Watts, traffic 
manager, Sweeney and Company; M. H. Erskine, southern 
freight agent, Southern Pacific; W. W. Renfro, commercial 
agent, Missouri-Kansas-Texas; R. W. Sager, general agent, 
Rock Island Lines; C. F. Bauer, manager, California Packing 
Sales Company. 


More than 300 members and guests attended the birth- 
day party of the Traffic Club of Houston at the San Jacinto 
Inn November 15. There was a program of entertainment. 
Howard Sherfy was chairman of the committee in charge. 


The Transportation Club of Des Moines held a meeting 
and turkey raffle at the Hotel Savery November 15. The pro- 
gram was arranged by the University Avenue Coal Company 
and the Shell Petroleum Corporation. The advanced class of 
the club’s educational forum will hold a meeting at the Hotel 
Savery November 22. The class is studying the tariff circular. 


The Evansville, Ind., Transportation Club held its annual 
poultry bingo party in connection with a dinner meeting at 
the Vandome Hotel November 17 


The Indianapolis Traffic Club honored its ex-service mem- 
bers at a dinner meeting November 18 at the Antlers Hotel. 
The club’s annual dinner will be held at the Columbia Club 
December 8. William Dern, humorist, will be the speaker. 
Albert Stump, Indianapolis attorney, will be toastmaster. 


The ladies’ division of the Cincinnati Traffic Club held a 
Monte Carlo carnival at the Clovernook Country Club Novem- 
ber 20. Dinner was served and there was dancing and games. 


The story of the Wenatchee apple was shown in colored 
motion pictures at a luncheon meeting of the Transportation 
Club of St. Paul at the Hotel Lowry November 16. The pic- 
tures were furnished by the Great Northern Railway 


The Traffic Club of Kansas City held.a Wabash Railway 
dinner meeting at the Hotel Kansas Citian November 18. Nor- 
man B. Pitcairn was the guest of honor. 


The Traffic Club of Chicago will hold a Christmas luncheon 
and program for the benefit of the Chicago Goodfellows at the 
Palmer House December 7. More than a thousand are expected 
to attend. The club has been divided into groups—shipper, 
railroad, waterways, airlines, motor trucks, express and print- 
ing and publishing—each of which has its own assignments as 
to the furnishing of entertainers and door prizes. A. H. Schweit- 
ert, chairman of the public affairs committee, is general chair- 
man of the committees 


Burton Holmes, traveler and lecturer, will give an illus- 
trated lecture on “Beautiful Switzerland” at a ladies’ night 
dinner of the Traffic Club of Philadelphia at the Warwick Hotel 
December 4. 


November 22 will be ladies’ day at a luncheon meeting of 
the Traffic Club of St. Louis at the De Soto Hotel. E. Alberta 
Brenner, New York City, will speak on “The Romance of 
Silver.” 


The annual dinner of the Women’s Traffic Club of Phila- 
delphia will be held at the Rittenhouse Hotel December 11. At 
the club’s November meeting there was a showing of a film 
of the production of posters, furnished by the McCandlish 
Lithographing Company. The following officers were installed: 
President, Maurine Cook; first vice-president, Ruth D. Wagg- 
ner; second vice-president, Marguerite Mahaney; correspond- 
ing secretary, Peggy Connor; recording secretary, Dorothy 
Brown; treasurer, Senee Detweiler. The club’s educational 
committee is sponsoring a course in psychology. The club is 
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raising a Christmas fund to be distributed to need children 
through the College Settlement 

Dr. Glenn Frank, editor, Rural Progress, Chicago, will be 
the speaker at the silver anniversary dinner of the Traffic Club 
of Minneapolis at the Hotel Nicollet December 9 M. H. Mc 
Ewen is general chairman of the committees in charge. At a 
luncheon meeting at the Hotel Nicollet November 18 the Ber- 
wind Fuel Company presented a talking motion picture, “I Want 
a Ton of Coal.” There was a turkey raffle 


The Indianapolis Traffic Club will hold its annual 
at the Columbia Club December 8 


dinner 

he Traffic Club of the Lehigh Valley held a dinner meet 
ing at the Hotel Bethlehem, Bethlehem, Pa., November 15 
here was a program of entertainment but no speakers. The 
club accepted the resignation of Dan Williams, Lehigh Valley 
Motor Express, as first vice-president Mr. Williams, his 
resignation said, was leaving the territory of the club to accept 
a position with the Seaboard Air Line Railway His successo! 


will be appointed later. The next meeting of the club will be 
held at Easton, Pa., December 13 
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Otto Jabelmann, who was placed in charge of all of the 
research of the Union Pacific over a year ago when those a 
tivities were consolidated, with the title of 


assistant supe! 
intendent of motive power 


and machinery, has been promoted 
to be assistant to the president in charge of 


research 
Geo! ve 


Palma has been appointed district passenger agent 
Louis-San Francisco Railway, at New York City 
L.. C. Bruce, traffic manager, Kentucky and Tennessee Rail 
way, Stearns, Ky., has been elected a director of that railroad 
Floyd M. June, formerly traffic manager, Hygrade Food 
Products Corporation, Buffalo, N. Y., has been appointed freight 
solictor for the Roadway Transit Company, at Buffalo 
Philip J. Harkins, who retired as secretary and assistant 
treasurer of the Chicago, Indianapolis and Louisville eight years 
ago, died at his home in Elizabeth, N. J.. November 17 
George C, Lucas, traffic director, National Publishers’ Asso 


Clation, president of the New York Traffic Club, was speaker 
and guest of honor at the dinner 


St 


dance and graduation exe! 
cises of the Academy of Advanced Traffic at the Downtown 
Athletic Club, New York City, November 13. The award fot 
scholastic achievement was presented to Walter C. Mahr, traf 
fic manager, Oakite Products. John M. O'Donnell, chief clerk 
Nickel Plate-Lackawanna Dairy Line 


received honorable men- 
tion. Among the guests were: T, T 


Harkrader, traffic director 
American Tobacco Company; Harry Robertson, traffic manage 
Sinclair Refining Company; C. J. Maley, traffic manager. Weyer 
haeuser Line; N. J. Edwards, president, Metropolitan Traffic 
Association of New York, and Max Seiferth, president, Traffi 
Club of the Bronx Board of Trade 

Hudson J. Bordwell, trustee of the New York, Susque 
hanna and Western, subsidiary of the Erie Railroad, died at 
his home in Jersey City, N. J., November 15 

Thomas P. Vaille, who retired as assistant manager of the 
tourist department, Chicago and North Western-Union Pacific 
Boston, in 1918, died at his home in South Weymouth, Mass., 
November 1 

Karl Knox Gartner, Commission practitioner, a former ex 
aminer and a writer on transportation law, died at his home 
in Washington, D. C., by his own hand, November 16. He had 
been in ill health 


J. A. Christian has been appointed general agent for the 
Kansas City Southern at Tulsa, Okla 

George W. Hood, traffic representative, Lackawanna Rail- 
road, Grand Rapids, Mich., will retire December 1 after 57 
years of continuous service for that railroad. Earl W. Burger 
will succeed him 

Jack Knight, United Air Line pilot with a record of 2,400,- 
000 flight miles, has been appointed director 


of public educa- 
tion for United 


NEW C. AND N. W. STEAM STREAMLINERS 


Delivery of the nine new steamlined steam locomotives, 
now under construction for the Chicago and North Western 
at a cost of $145,000 each, will be made in January, 1938, 
according to an announcement by the railroad. The locomo- 
tives will be of the E-4 class, the most powerful 4-6-4 locomo- 
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tives yet built. They will be capable of speeds up to 120 mil 
and hour and will haul 15 passenger cars at 80 miles an how 
Total weight of each will be 775,000 pounds—415,000 pounds for 
the engine and 360,000 pounds for the tender. The tender wil 
carry 25,000 gallons of water and 25 tons of coal. Drive wheel 
will be 7 feet in diameter. Each locomotive will generate 3,45( 
horsepower at 50 miles an hour and have a tractive power o 
95,200 pounds. The length will be 101 feet 9% inches, heigh 
16 feet and with 10 feet, 10 inches. The locomotives will b« 
streamlined with shrouds of %-inch steel and will be finished i: 
a Pullman green with decorative bands of gold 


TAX EXEMPTION ON EXPORT COAL 

“Methods of establishing satisfactory proof of exportatio: 
of bituminous coal in order to obtain exemption from the tay 
imposed by the coal act have been agreed on through negotia 
tions with the Bureau of Internal Revenue,” says the Nationa 
Coal Association 

“On all-rail shipments, a copy of the export declaratior 
endorsed by the exporting railroad will be acceptable to the 
Treasury Department. Chairman Roy S. Kern of the Coal and 
Coke Committee, C. F. A. territory, has advised that railroad 
in that section will fully cooperate and make endorsement or 
the export declaration and also check shipments and mak: 
endorsement on the export declaration on past shipments made 
since the effective date of the coal act. While official advice 
has not been received from the chairmen of the railroad com 
mittees in the other territories involved, it is understood that 
they will also cooperate in the same manner 

“As to exportation by water, the department advises that 
copy of the steamship bill of lading properly signed by thi 
steamship company will be satisfactory proof of exportation 

“Regulation 98 of the Treasury Department provide othe 
means of establishing proof of exportation, but the procedurs 
outlined above, it is believed, will be most generally followed 
by shippers of export coal.” 


CHANGES IN DOCKET 


Hearings in M( IS575 and Mi issigned for Novembe 
it Pittsburgh, Pa before Examine Bo ughs, were cancelled 

Hearing in MC-F 430, assigned for November 15, at the l S. Co 
Roon Trenton N ] before Examine Clifford was postponed 
November 27, at the Hotel New York¢ New York, N. Y before FE» 
iminer Clifford 

Argument in M¢ 2226038 issigned fo November 19. at Washingetor 
dD. ( was canceled and reassigned for December 10, at Washingt 
D. ¢ 

Hearings In MC-I 52 and MC-t 156 issigned for Novemb« 
it the U. S. Court Room, Indianapolis, Ind., before Examiner Higgt! 
were held at the Indiana Public S« e Commission instead of at the 
I S. Court Room 

Argument in Ex Parte M( 14. motor carrier rates in middle At 
lantic states was set for Washington November 19 

Hearing in MC 94265, assigned for Novembe 19, at Washingtor 
ID. ¢ before Examiner Olive was canceied 

gument in Finance 9918, Missour! Pacific reorganizator 

set for November 19 at Washington, D. ( 


COLLEGE OF ADVANCED TRAFFIC GRADUATION 

Graduating exercises of the College of Advanced Trafli 
were held at the Stevens Hotel, Chicago, November 13. A 
dinner dance followed the exercises. G. A. Rautenberg, presi 
dent of the college, presided 








POSITION WANTED—Secretary) lady)—Railroad 


including I. ¢ 
( work, and industrial traffic experience of 10 


years; efficient an 
rellabl Box GGU-1, Traffic World 118 S. Market St Chicago, I 


Read BUSINESS DIGEST 
the new monthly magazine published by the Traffic Service 
Corporation, publisher of THE TRAFFIC WORLD. 
Edited by Henry A. 


Palmer, each issue brings you the most 


outstanding articles and news appearing in the three hundred 
leading business and trade publications. All articles are intel- 
ligently selected and presented so that the reader can grasp all 


the essential facts with a minimum of time and effort—the 
what, the why, the how of every significant development in 
the month’s commercial history. 


The new magazine is pocket-size, contains no advertising. 
Price: 25 cents a copy; $3.00 a year 


Send your order to 


BUSINESS DIGEST 


418 S. Market St. Chicago, Ill. 
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EVERY STEP 


From Start to Finish 


In Both Freight Rate and 
Classification Change 


is Now Promptly Told of 
in 


The Traflic Bulletin 


The Information Regularly Carried in This 
Publicati ludes ying: 
ublication Includes the Following: 








1. Central Freight Association Decket 

2. Central Freight Asseciation Hearings 

3. Central Freight Association Coal, Coke & lrem Ore Decket 

4. Eastern Commodity Rate Revision Cemmittee Hearings 

5. Freight Container Bureau ef the Association of American 
Railroads, 

6. Illinois Freight Association Docket 

7. National Diversion and Reconsignment Committee Hearings 

8 New England Freight Association Decket 

%. New England Freight Association Hearings 


10. Seuthern Freight Association Docket 

ll. Seuthern Freight Association Dispositions 

12. Seuthern Freight Association Ceal & Coke Committee Decket 

13. Southern Pertsa Foreign Freight Committee Docket 

14. Southwestern Freight Bureau Decket 

15. Southwestern Freight Bureau Hearings 

16. Texas-Louisiana Freight Bureau Decket 

17. Tranecentinental Freight Bureau Applications 

18. Transcontinental Preight Bureau Dispesitiens 

1%. Trunk Line Asseciation Decket 

20. Trunk Line Asseciation Hearings 

21. Trunk Line Coal & Coke Committee Docket 

2. Trunk Line Ceal & Coke Committee Hearings 

23. Western Trunk Line Docket 

24. Western Trunk Line Hearings 

25. Western Trunk Line Dispositions 

26. Joint Hearings of Rate Committees 

7. Fourth Sectien Applications 

28. Fourth Section Orders 

29. Short Netice Applications of Railroads 

30. Short Notice Permissions, Railroad and Truck. 

Si. New Tariffs and Supplements Filed with the I. C. C. by Rall 
roads and Trucks 

$2. Tariffle Rejected by the L. C. C. 

33. Investigation and Suspension Orders 

34. Suspension Orders Vacated 

35. Released Rate Orders 

36 Express Tariffs Filed with the t. C. C 

37. U. 8S. Maritime Commission Tariffs—Intercoastal 


38. U. S. Maritime Commission Tariffe—Other than Intercoastal 
39. U. 8. Maritime Commission Short Notice Applications 

40. U. 8S. Maritime Commission Short Notice Permissions 

41. U. S. Maritime Suspension Orders 

° 


2. U. 8S. Maritime Commission Orders Vacating Suspension 
43. Tariffs Returned by the Maritime Commission 

44. Consolidated Classification Decket 

45. Express Classification Decket 

46. Adeption Netices 


47. Address of Railroads, Trucks, Steamship Lines Filing First 
Tarif 


‘8 Embarge Notices, Medificatieons and Cancellations 
49. Intercoastal Steamship Docket 


Samples and full information free on request 


The Traffic Service Corporation 


Publishers THE TRAFFIC WORLD 


418 South Market St., Chicago 
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Docket of the Commission 
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NOTE—items in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic Worid. New assign. 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cance! 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere 


November 22--Charlotte, N. (¢ I S. Court— Jt. Bds. 103 and 2 
MC 61599, Subs. 1, 2, 4, 5, 6 and 9—Application of Queen ity Coach 
Co Charlotte, N, ¢ for certificate to extend operations 
November 22—-Des Moines, Ia State Comm Examiner Colvin 
MC 86759--Application of Thos. W Dryden, Payne, la for certif 
lcate 
MC 8395, Sub. 1-—-Application of C. B. King, Transfer, Nichols, Ie 
for certificate to extend operations 
November 22 Lansing Mich Federal Bldg Joint Board 76 2 
MC F-416—David C. Doyle, purchase, Christ Kakoska 
November 22—-Lansing, Mich Federal Bldgs Examiner Higgins 


MC F-453--Wolverine Express, Inc., control, Eureka Truck Lines, Inc 
November 22—-New York, N. ¥ Hotel New Yorker— Examiner Naftalin 


MC 87035—Application of Motor Rail Co., Jersey City, N. J., for - 
certificate or permit ve 
November 22--Philadelphia, Pa Chamber of Com Examiner Sullivan , 
MC 15661—-Application of Jame M. Dunn, Philadelphia, Pa for ~ 
permit 
November 22 Pittsburgh, Pa Federal Bullding—Examiner Borroughs 7 
MC 49126, Sub l Application § of mmerman Trucking Service 
Knightstown, Ind for a permit to extend operations 
MC 42131—-William J. Beal and H ice | McClure, dba Beal and 
McClure 
MC 86030—-Claude Romaine Clarke, dba Clarke Transfer 
November 22-—Providence R I Division of Public Utilities-—Joint 
Board 
MC 1501, Sub. 1 Application of Greyhound Lines, Chicago, Ill., for 
certificate to extend operat t 
MC 86901 Application of American Waste Paper Co Providence 
™ 2 for permit 
November 22—Washington, D. ¢ Examine Cheseldine 
Fourth section application 17074——-Rice t New York Filed by Agw 


lines, In 





November 22.-Washington, LD. ( \ iment 
MC 37896——J. N. Youngblood, con n carrier application 
MC 66662—-Rallway Express Ager In determination of status 
MC 2742--Southeastern Express ( common carrier application 
November 23-—-Des Moines, la.--State Comm Examiner Colvin 
MC 86835—-Application of John Freemat Perciva la., for certificate 
MC 86738-—-Application of Clalr I DeVault, Earlham, Ia for cer 
tificat« 
November 23-—Indlanapolls, Ind State Commission-—-Examiner Haley 


MC 86741 Application of Firman George, Bedford, Ind., for a permit 
November 23-—Madison, Wis I S. Court-—Examiner Peterson 
1. & S. M-221—Commodities between Chicago and Mich. and Wis 
1. & S. M-222-—-Scrap via Harrison Transfer Service 
November 23.-New York, N. Y Hotel New Yorker—-Examiner Naftalin 
1. & S. M-224—Minimum charges of Harry A. Blades 


November 23.-Philadelphia, Pa Chamber of Com Joint Board 67 
MC 17327-—-Application of Lehigl nd New England Terminal Ware 
house, Bethlehem, Pa for 1 license 
MC 31768--Application of Lehig! nd New England Terminal Ware 
house, Bethlehem, Pa for certificate 


MC 50649—-Application of Daniel MacConachie, Philadelphia, Pa., for 
certificate 


MC 86703.—-Application of Mar n Brothers, Easton, Pa for ce 
tificate 
November 23.—Pittsburgh, Pa Federal Bldg Examiner Borroughs 
MC 22279-—-Application of Sunset Motor Lines, Pittsburgh, Pa f 
certificate or permit 
November 23-—Providence R. I State Com Jt. Bds. 18 and 232 ( 
MC 90852——Application of Fox Point Warehouses, Inc East Prov 


dence, R. I for license 
MC 39015, Sub. 1 Application of Louls Zelano, Providence, R. L, f 
certificate to extend operations 
MC 86713-——-Application of Edward A. Rivers, Pascoag, R. I for ce! 
tificate 
November 23-—-Washington, D. C Argument 
Valuation Docket 1204-——Gulf Pipe Line Co 
MC 13853—-N. E. Rosenblum, contract carrier application 
November 24—Des Moines, Ia.--State Com Examiner Colvin 
MC 407—Application of Redman Transfer Co Ottumwa, Ia., for 
certificate or permit 
November 24—Indlanapolis, Ind.—State Comm.-—Examiner Haley 
MC 87935—Application of Terminal Motors of Indiana, Inc., Indian 
apolis, Ind., for a certificate 
MC 50553—Application of Otto V. Eblesisor, New Albany, Ind., fo! 
a certificate. 





DIRECT TO CONSUMER 


Certainly this fellow chose the most direct — albeit not the safest — way to get a nice, plump, juicy turkey for Thanksgiving 
Day dinner @ But thousands of consumers throughout the country prefer to depend upon Precision Transportation — the 
unexcelled Norfolk and Western freight service — to bridge the gap between producer and consumer . . . to deliver their 
delicious Thanksgiving turkeys safely to available markets @ This is only one of the many important items produced in the 
territory served by the Norfolk and Western and moved over the railway on fast schedules, safely, economically, dependably 
between the Midwest and the Virginias and Carolinas and between the North and the South @ Your shipments — large or 


small — will receive the same careful handling accorded all merchandise freight routed via Precision Transportation @ Call 





or write any representative of the railway’s Freight Traffic Department for complete information. 
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MC 50499-——Application of Roy 
tificate 


November 24—-New York, N. Y 


November 24—Philadelphia, P 
MC 10247, Sub. 1 


November 24—Philadelphia, P 


for permit 


MC 73865—Application of Hugh 


certificate 
MC 10247—Application f Pi 
certificate or permit 
MC 50620—Applicatior f Reed 
Pa for permit 


November 24 


MC 50702—Application of John 
permit 
MC 50889—-Application of W. Bir 


MC 50196 Application of Joseph 


tificate 


November 24—Providence R. I 


MC 72942—Application of Floyd 


R. I for license 
MC 88322—-Application of Frank 
certificate 


November 26—Indianapolis, Ind 
MC-C 30—Central Motor 
Co Inc 


November 26—New York 


27836—Charles Parker Co. vs. ¢ 


November 26—New York—Hote 
MC F-386-—-M. Moran Transpo: 
hamton Allied Lines, Inc 
MC F-387--M 
rransportation, Ine 
MC F-391—-Central 
mont Transportation Co 
November 26—Pittsburgh, P 
MC 86694 
permit 
MC 93891 


Application of S \ 


Pa., for certificate or permit 





Hotel New Yorke 
27756—Champion Pants Manufactu 


a Chamber of Com 
Application of Primo P 
for permit to extend operations 


Motor Transportation 


Pittsburgh, Pa ke 


tate Com 


W. Wheeler 


State Comm 
Freight 


N. ¥ New 


New Yorke! 
riation Lines, In 


Clarence J. Planck, trustee 
Moran Transportation 


Vermont Terminal, Inc 


a Fex 


Application of Charles 


The Traffic World 


Fausz, Fort Wayne, Ind., for a cer 


Examiner Brennan 
ing Co Inc vs. L. V. et al 

Examiner Sullivan 
Marianelli, Scranton, Pa 


i Chamber of Com Jt. Bds. 67 and 65 
MC 50332—Application of William J 


Gradwell 


Philadelphia, Pa 
I Gannon, Philadelphia, Pa for 
P. Marianelli, Scranton, Pa for 
Philadelphia 


il Bids Examiner Borroughs 


Wallace Gray, Ford City, Pa for 


Yeany, Mayport, Pa for certificate 
Dezzutti, Vandergrift, Pa., for cer 


Examiner Naefe 


Douglas Spencer East Providence 


Portsmouth, R. I., for 


Examiner Haley 
Bureau, Inc vs. Union Transfer 


Examiner Brennan 


Examiner Hinely 
purchase Bing 
Lines, Inc 


purchas¢ Comet 


purchase, Central Ver 


ral Bullding 


Examiner Borroughs 
Sherwood 


rurtle Point, Pa for 


Luck Forwarding Co Pittsburgh 
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—— 


November 26—Sioux City, Ia 
MC 1390, Sub. 1 
tiflcate 
MC 72119—Application of Harry R. } 
tificate or permit 


Warrior Hotel—Joint Board 138 
Application of Frank Sharp, Homer, Neb., for ce 


riksen, Homer, Neb., for ce 


November 27—Charleston, W. \ 
Joint Board 61 
MC 38454—Application of E. D. F: 
ton, W. Va., for certificate or 
MC 38455—-Application of E. D. | 
for certificate or permit 


a State Com Examiner Binkley ar 


ump ‘Transportation Co 
permit 
rump and Co 


Charlk 
Charleston, W. V 


November 27—-New York, N. Y Hotel New Yo 


rker—Examiner Brent 
27865--M. Lester Mendell vs. I a» = 


November 27—-New York-—-Hotel New Y«¢ 


MC F-430--Cross Transportation 
tion Co 


mrke Examiner 
In¢ purchase 


Clifford 
Wilson Transport 


November 27—Philadelphia, Pa.—Chamber of Commerce—Jt. Bd. 67 


MC 86728—Application of James C. Workman, Beverly N.d f 
certificate 
November 27—Pittsburgh Pa Federa Bldg Examiner Borroug! 
MC 86783—-Application of James H. Luther, DuBols, Pa., for pern 
November Sioux City, la 


Warrior Hotel—Joint Board 138 


97 
MC 86849—-Application of Erving Doring 


Wayne, Neb for ct 
tificate 


November 29—Atlanta, Ga Atlanta Biltmore Hotel—Examiner Koet 


27731—Walter Verhalen Co. et al. vs. Fredericksburg & Northe 
et al 


1. & S. 4324 and ist and 2nd Supp! 
in the south and southwest 


November 29-—Atlanta, Ga Atlanta Biltmore Hotel 
27872—-Ogiesby Granite Quar 


Fruit and vegetable package 


Examiner Matting), 

ries et al. vs. A. & R. et al 

November 29—Bellows Falls, Vt Fede 
MC F-420-—-Gays’ Express, In 
MC F-421—Gays’ Express, In 


ral Bidg Examiner Hinely 
purchase, Florian Madors 
purchase, F. A. Reed 

November 29-—Boston, Mass Hotel Manger 


Examiner Naefe 
MC 94548 Application of D'Ambrosio 


Transportation Co Reve! 
Mass for permit 
MC 12031—Application of C. E. Hall & Sons, In Some e, Mas 
for license 
MC 86551—-Application of Butland’'s Motor Transportation Bu 
ton, Mass., for certificate 
November 29-—Charleston, W. \ State Road Comm Joint Board 6 


MC 50253—-Willlam Winston Ford, dba Ford Transfer Co 


RECORD SPEED ano 
RECORD SMOOTHNESS 


and karti wag — 


-+-equipment—the pride of America’s foremost 


engineering brains; trainmen—the pick of the pro- 
. and the roadbed! For North Western's 


great trains would not be the champions they are 


fession.. 


except for North Western's splendid roadbed. It is 
being constantly reconditioned; reballasted, ties 
replaced, heavier rail installed, grades reduced and 
curves resurfaced. Many thousands of dollars have 
been spent to make smooth the paths of the “400” 
and the Streamliners ...and well spent! It has made 
possible the speed-with-safety and the amazing com 


fort you enjoy on these famous trains. 


And naturally this smooth North W estern roadbe« 
contributes to the satisfactory handling of freigh 
shipments. Ask your nearest C. & N. W. represent- 


ative for full particulars. 








CHICAGO & NORTH WESTERN RAILWAY 
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% HOTEL CLEVELAND 





the 
kag 
" Rain, hail, snow or sleet, Sundays or holli- 

days, “do not stay its appointed rounds.” 

Freight comes to Peoria and goes through 

in a hurry. 

mn Not such a big railroad as far as trackage ' 
: is concerned, only one hundred sixty miles 
aah 


of it between two cities ten miles apart. 
But tonnage is another story. There the 
P. & P. U. takes its place among its big 
sisters, the trunk lines. This is because | if 
the P. & P. U. Ry. is at a crossroads of the ; ak 
nation—is, in fact, the crossroads. In that 
short distance between Peoria and Pekin, | 
Illinois, fourteen trunk lines meet the 

P.& P. U. and it makes the important link 

in the cross-country haul. Interchange of 

freight is made in record.time and your 

freight hurries on its way to earlier con- 


- nections at distant points, 
Just ship via 
St 
De P. & P. Uw. iy. . 
; and Peoria, Illinois , 
re es : - i 
(The Gateway City) 
18 
-S —_ - — 
id 
Pa For information write 
le ). F. Stock, Traffic Manager, ’ 
} 


Union Station, Peoria, Illinois 





Rooms with every detail planned 
: es, PEORIA «x» PEKIN UNION 
t- Convenience that saves time and taxi RAILWAY COMPANY 


fare. Hotel Cleveland adjoins the 





Union Terminal and 
Switching Service Between: 





Terminal group, and 













—_ Peoria & Pekin Unien Ry. Ce. iMinols Central R. R. 

is at the very heart of Alton R. R. IMinols Terminal R. R. Co 
Atehison, Topeka & Santa Fe Ry inland Waterways Corporation 

Cleveland, Ohio. Chieage & North Western Ry. Minneapolis & St. Louis R. R. if 
Chicago, Burlington & Quiney R. R. New York, Chicago & St. Louls R. R. 
Chieago, Rock Island & Paelfie Ry Pennsylvania Rallroad 
Cleve., Cin., Chi. & St. Louls Ry Peoria Terminal Railroad 

(Peoria & Eastern) Toledo, Peoria & Western R. R. 





2 ty 


CLEVEVAND 


LUCAMHILE 
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SAVING TIME 


means 


SAVING MONEY 
PORT HOUSTO 


50 MILES NEARER THE 
CONSUMING MARKETS 


We understand and recognize the im- 
portance of saving on time and cost 
and have therefore placed the finest 
terminals and facilities at your con- 


venience. 


In addition, the frequent, regular and 
dependable steamship sailings serving 
you in connection with these modern 
features and railroads to transport 
your freight to and from all interior 
points, assures you of quick dispatch, 
which in turn assures you of a great 


saving in cost. 


J. RUSSELL WAIT 
DIRECTOR OF THE PORT 





Complete details on documentation, consular regula- 
tions, and shipping procedure to every country and 
political subdivision in the world. 1800 pages of exact 
information on export shipping. A standard service 
which has been saving export traffic men, time, 


trouble and mistakes for 35 years. 


Descriptive circular mailed on request 


EXPORTERS’ ENCYCLOPAEDIA 


20 Vesey Street New York 
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November 29—Charleston, W. Va.—State Com.—Joint Board 10 
* MC 88327—Application of Pond Creek Bus Co., Inc., Stone, Ky., f 
certificate. 
November 29—Evansville, Ind.—U. S. Court Rooms—Examiner Parks 
MC 23412—Application of Midwest Motor Freight, Inc., Exansvil 
Ind., for certificate. 
November 29—Harrisburg, Pa.—State Com.—Examiner Disque 
27803 and Subs. 1 and 2—Floyd-Wells Co. vs. N. Y. C. et al 


November 29—Lincoln, Neb.—State Com.—Joint Board 93 
MC 7366 and Sub. 1—Application of Emil Sindelar, Clarkson, Net 
for certificate or permit and to extend operations. 
MC 50961—Application of Elkhorn Valley Stages, Norfolk, Neb., f 
certificate. 
November 29—-New York—Hotel New Yorker—Examiner Brennan 
1. & S. 4429—Rough rolled glass, California to Montana 


November 29—Norfolk, Va.—Monticello Hotel—Examiner McCaslin 
1. & S. M-209—Rates of Hampton Roads Auto Service, Inc 
MC 93224—Application of Hampton Roads Auto Service, Inc., N 
folk, Va., for certificate 
November 29—Philadelphia, Pa.—Chamber of Com.—Jt. Bds. 255 & 199 
MC 86259—Application of A. E. Stetser, Paulsboro, N. J for ct 
tificate 
MC 88463—Application of Henry Brunsden Appleford, Dover, De 
for permit 


November 29-——Pittsburgh, Pa.—Federal Bldg.—Joint Board 27 
MC 86841—Application of John M. Cochran, Erie, Pa., for permit 
MC 8813, Sub. 1—Application of Willard M. Tribby, New Castle, Pa 


for permit to extent operations 


November 29—Pittsburgh, Pa Federal Bldg Joint Board 65 
MC 65067—Application of Braun's Express, Sharpsburg, Pa., f 
permit 
MC 65068—Application of Braun's Express, Sharpsburg, Pa., for cer 
tificate 

November 29—Sioux City, la Warrior Hotel—Joint Board 138 
MC 86444—Application of Leonard Loftis, Coleridge, Neb., for ce 
tificate 
MC 86540—Application of J. J. Stanley, Dixon, Neb., for certificat: 


November 29—Trenton, N. J.—-State Com Examiner Proudley 

MC 86426—Application of Carl Frederiksen, Toms River, N. J f 

certificate. 

MC 86588—Application of David J. Byrnes, South River, N. J., f 

permit 

MC 86719—Application of L. & H Robbinsville, N. J for per 
MC 86895—Application of Henry D. Suydam, Hightstown, N. J., f 

certificate 


November 29-—-Washington, D. C.—Examiner Arche! 
26459 and 26462—Florida East Coast Ry. vs. A. C. L. et al 


November 29—Washington, D. C.—Division 7 
Ex Parte 123—Fifteen per cent case, 1937 


November 29—Winona, Minn U. S. Court Rooms—Examiner Smit! 
27666—J. R. Watkins Co. vs. Ann Arbor et al 


November 30—Atlanta, Ga Atlanta Biltmore Hotel—Examiner Mat 
tingly 
1. & S. 4421—Cotton denims to Kansas City and St. Joseph 


November 30—Boston, Mass.—Hotel Manger—Examiner Naefe 
MC 29509, Sub. 1—Application of L. & R. Transportation Co., Boston 
Mass., for permit to extend operations 
MC 94547—Application of Automobile Protective Assn., Cambridge 
Mass., for certificate. 
MC 86552—Application of Morton Transportation Co., Everett, Mass 
for permit 


November 30—Charleston, W. Va.—State Com.—Jt. Bds. 118 and 61 
MC 1820, Sub. 1—Application of The Monongahela Railway Co 
Brownsville, Pa., for certificate to extend operations 
MC 86799—Application of C. U. & J. Summers, Charleston, W. Va 
for permit 
November 30—Detroit, Mich.—Fort Shelby Hotel—Examiner Disque 
27820—-Hygrade Food Products Corporation vs. Wabash 
November 30—Lincoln, Neb.—State Com.—Examiner Later 
MC 64220, Sub. 1—Application of Seward Transfer and Storage 
Seward, Neb., for certificate to extend operations. 
November 30—Lincoln, Neb.—State Com.—Joint Board 93 
MC 50814—Application of Charles Vejraska, Friend, Neb., for ce! 
tificate 
MC 64220—Application of Seward Transfer & Storage, Seward, Neb 
for certificate or permit. 
November 30—Minneapolis, Minn.—Nicollet Hotel—Examiner Smith 
27864—-Hallet & Carey Co. et al. vs. C. St. P. M. & O. et al. 
November 30—Philadelphia, Pa.—Chamber of Com.—Examiner Hinely 
MC F-455—Barney Clayman, Jacob Clayman, Joseph Clayman, Mor 
ris Clayman, Benjamin Clayman, and Aaron Clayman, purchasé 
Van Sciver Transportation Co., Inc. 
November 30—Philadelphia, Pa.—Chamber of Com.—Examiner Sullivan 
1. & S. M-218—Rates on linoleum and related articles. 
November 30—Pittsburgh, Pa.—Federal Bldg.—Examiner Borroughs 


MC 88299—Application of W. C. McQuaide, Spring Church, Pa., fot 


permit. 
November 30—Pittsburgh, Pa.—Federal Bldg.—Joint Board 27 
MC 86740—Application of O. W. Tilton, New Castle, Pa., for certif 
icate. 
November 30—Sioux City, Ia.—Warrior Hotel—Joint Board 182 
MC 50974—Application of Gilbert Isaacson, Oakland, Neb., for cer 
tificate. 
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vember 30—Trenton, N. J.—State Com.—Joint Board 67: 

MC 78312—Application of Samuel Coralluzzo, Vineland, N. J., for 
certificate or permit. 

MC 87514—Application of Interstate Express, Vineland, N. J for 
certificate or permit. 

vember 30-—-Washington, D. C.—Examiner Sharp 

|, & S. 4399—Refrigeration cold pack fruits and vegetables 

vember 30—Washington, D. C.—Examiner Disque 

|. & S. 4392—Frults, vegetables and hay in Official territory. 

vernber 30—Washington, D. C.—Argument 

Finance 11763—Application of Duluth, Missabe & Iron Range Railway. 
Finance 11780—Application of Duluth, Missabe & Iron Range Railway 
vember 30—Wheeling, W. V.—U. S. Court—Examiner Carter: 

27819—-Interwoven Stocking Co. vs. B. & O. et al. 

ecember 1—Atlanta, Ga.—Atlanta Biltmore Hotel—Examiner Mattingly: 
|. & S. 4400—Soapstone and talc between southern and official points 


kecember 1 3oston, Mass.—Hotel Manger—Examiner Naefe 

MC 46013—Application of Harold William Stone, Baldwinsville, Mass., 
for certificate. 

MC 50657, Sub. 1—Application of R. T. M. Trucking Co., Inc., Spring- 
field, Mass., for permit to extend operations 

MC 86717—Application of Harold William Stone, Baldwinsville, Mass 
for permit. 

ecember 1—Cape Girardeau, Mo.—U. S. Court—-Examiner Parker: 

MC C-41—Bryant Truck Lines, Inc., vs. Geo. Kimbel Truck Lines 
(Inc.) et al 


December 1—Charleston, W. Va.—State Com.—Examiner Binkley: 


MC 86709—Application of Burke’s Transfer, Beckley, W. Va for 
permit 

MC 86724—Application of R. H. Swisher, Parsons, W. Va., for cer 
tificate 

ember 1—Lincoln, Neb State Com Joint Board 93 

MC 204, Sub. 1—Application of Clifford C. Smith, Palisade, Neb., for 
permit to extend operations 

MC 50855—Application of O. W. Wells & Sons, Overton, Neb., for 
( tificate 


December 1—New Orleans, La.—Jung Hotel—Chairman Miller and Ex 


iminer Howell 
26712—Rall and barge joint rates 
13290—Secretary of War operating Mississippi Warrier Service vs 
& R. et al 
8406—-Inland Waterways Corporation operating Mississippi Warrier 
Service vs. B. S. L. & W. et al 


ind Waterways Corporation vs. C. G. W. et al 


e 
901 r 
nland Waterways Corporation operating Mississippi Warrier 
t 
2 


19480 


Serv! 


ce et al. vs. A. G. S. et al. 
26679-—-B. & O. et al. vs. American Barge Line Co 
26680—-A. C. & Y. et al. vs. Inland Waterways Corporation 
26681—-Alton et al. vs. Mississippi Valley Barge Line Co 
& S. 4032—Cotton from Arkansas via rail-barge-rall 
& S. 4060—Green coffee from New Orleans, La., to Texas 
& S. 4082—-Barge line traffic from and to southwest 
& S. 4096 and Ist and 2nd Suppls Sugar from gulfport groups 
northern points 
04—Godchaux Sugars, Inc., et al. vs. A. & W. et al 
137—-National Sugar Refining Co. of New Jersey vs. A. & R. et al 
13—Savannah Sugar Refining Corporation vs. Southern et al 
ember 1—Philadelphia, Pa.—Chamber of Com.—Examiner Sullivan 
MC 12023—Frank P. Dunham 
MC 11323—Application of Moore & Dunham, Philadelphia, Pa., for 
sccember 1—Pittsburgh, Pa.—Federal Bldg.—Examiner Burroughs 
& S. M-213—Commodity ratings via Kramer Bros. Frt. Lines 


December 1—Richmond, Va.—State Com.—Joint Boards 104 and 108 
MC 59238—Virginia Stage Lines, Inc. (further hearing). 
MC 59238, Subs. 2 and 3—Application of Virginia Stage Lines, Inc 
harlottesville, Va., for certificate to extend operations 
December 1—Sioux City, Ia.—Warrior Hotel—Joint Board 185: 
MC 86411—Application of Alphons Kleinschmit, Hartington, Neb., 
for certificate 
MC 86616—Application of Ivan Wicker, Springview, Neb., for cer- 
tificate 
MC 86914—Application of Francis M. Anderson, Wausa, Neb., for 
certificate. 
ember 1—Trenton, N. J.—State Com.—Joint Board 67 
MC 50922—Application of Woodrow W. Tyndale, Trenton, Hamilton 
wnship, N. J., for permit. 
MC 86681—Application of Samuel J. Castranova, Trenton, N. J., for 
permit 
ember 1—Washington, D. C.—Joint Boards 12 and 68: 
MC 50349—Application of E. W. Jones Express, Fredericksburg, Va., 
for certificate. 
MC 88118—Application of Joseph A. Gentry, Fredericksburg, Va., 
for permit. 
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December 1—Washington, D. C.—Examiner Prichard 

* Finance 11844—Application (1) of Louisiana & Arkansas for autho! 
ity to acquire control of Louisiana, Arkansas & Texas through 
stock acquisition and (2) of Louisiana & Arkansas and Louisiana 
Arkansas & Texas for authority to merge their properties into 


former company for ownership, Management and operation 


December 2—Cincinnati, O Netherland Plaza Hotel—Examiner Carter 









& S. 4406—Packing house products, East St. Louis to Hopkins- 
ville. 








Rules. | 


NEw YORK. 
BOSTON, 
NEW ORLEANS, 
SAN FRANCISCO anpd ST. JOHN, N. B. 


and 


CUBA, JAMAICA, PANAMA, COLOMBIA, COSTA 
RICA, GUATEMALA, HONDURAS, BRITISH 
HONDURAS, NICARAGUA, EL SALVADOR 


also 


WEST COAST PORTS of CENTRAL and SOUTH AMERICA 
and MEXICO (transhipment at CRISTOBAL) 


FREIGHT TRAFFIC DEPARTMENT 


New York....... Pier 8, North River New Orleans..... 821 St. Charies St. 
Chieage......011 W. Washington St. St. John, N. B....H. E. Kane & Co. 
San Franeiseo....100! Fourth Street Lendon, Eng. .Caribbean 8.8. Agoney. 
Peitiress<sewcdese .. Lene Wharf Ltd., Adelaide House, King William St. 


Also regular weekly ponenser service (and “Guest Cruises”’) 
to the West Indies and Caribbean. 


y'] The only NATIONAL GUIDE 
“B of the Motor Freight Industry 


Anessential to successful 
shipping by truck 


Lists thousands of reliable truck lines 

Gives full details on important 
carriers Shows which lines serve 
each town Contains ROUTE 
MAPS AND TIME SCHEDULES 
of many operators Free Legal 
Supplement of State and Federal 
Motor Carrier Laws with annual sub- 

ti copy $3.00. Yearly 





for free booklet “‘WHY 
SHIP BY TRUCK?" with full details 


Saves OFFICIAL 
time MOTOR FREIGHT GUIDE 


nd 
ln 736 W. Van Buren St., Chicago, Ill. 





GaNnK. REFRIGERATOR and POULTRY CARS 


2 in désiqn- } 


NORTH AMERICAN CAR CORP. (°S")*?’ °OC°rsuwancaeo ” 








PAGE 1186 





The Traffic World 


Vol. LX, No. 





Guide to Motor Transport Lines 


(This Guide is published in the third issue of each calendar month) 


Purpose of Guide 
This Guide has been prepared to provide traffic managers 
with conveniently organized information about respon- 
sible motor transport lines. The dependability of each 
advertiser has been investigated. Each has been highly 
recommended by well known shippers and has provided 
satisfactory evidence as to financial responsibility 


Although THE TRAFFIC WORLD has taken every 
reasonable precaution to restrict this Guide to respon 
sible, dependable and capable motor transport operators, 
it assumes no responsibility for dealings or service. /t 
requests, however, that traffic managers report any unsatis- 
factory experiences or dealings, should they arise. The 
source of such reports will not be divulged even in cases 
that warrant the dropping of advertisers 


Two Indexes Make Guide Easy to Use 
Te simplify the finding of a service to fit any shipper's 
requirements, two indexes have been prepared: 
Alphabetical Index: When a specific company is 
wanted, refer to the alphabetical index 


Index of Motor Transport Lines by Key Distribution 
Areas: This index enables the user to find the service or 
services available between any two points without resort 
to a complicated system of codes or cross references 
Each motor transport line is listed under all of the key 
cities it serves 3efore each listing is a sy mbol whic 
shows the direction of the company's service into and 
out of the city. This system of directional symbols 
is illustrated by the following examples 
© This indicates a local cartage company serving 
Key City and Suburbs only 
(e) This indicates that the intercity service offered 
™ by the company is entirely within the Key 
Distribution Area served by the Key City—See 
“Key Distribution Area” wall map 


This indicates that four routes are operated to 
** points beyond the Key City: east, south, south 
west, and northwest The BOLD FACE 
signihes that the operations over these routes are 
intrastate in character 


This indicates that three routes are operated to 

' points beyond the Key City south, west, and 

north The LIGHT FACE indicates that 

operations over these routes are interstate in 
aracter 


Cases in which the services from a Key City are 
both Interstate and Intrastate the predominant 
character of these services determines whether light 
or bold face symbols are used. 


Shipments originate, with few exceptions, from major 

distribution points. The use of these cities makes 

possible the following quick, simple procedures for the 

selection of motor transport services 

Routes from One Key City to Another: 

|. Look under both cities for the name or names of 
motor transport lines that serve both cities, then 


3 Equipment —character, number of units, owners} 


4. Insurance—types and amounts carried Whe 
amount is shown, it relates in all cases to unit cove 
age per vehicle or whatever other standard unit 
applicable. All insurance data is verified at t 
advertiser is accepted. Important— When a star | * 
is used it signihes that THE TRAFFIC WOR 
has established an arrangement with the und: 
writer or its agent by which it will be informe 
any la pee in the insurance or bonds 


check maps in the advertisements of these com 5. Schedules of operations—number of runs da 
panies for details of the character of service offered whether day or night runs, and average time of 
2. If no company offers a through service, check maps of between major terminals, etc.—-are shown whe 


those companies which are prefaced by directional 
symbols indicating that they offer a service going in 
the direction wanted and make the selection of the 
companies to be used on the basis of the most 
efhcient connections 

Routes to or from Key Cities to Other Points: 

Check directional symbols under the Key City for com 
panies operating services in the direction of the other 
point, then refer to individual maps 

Routes Between Points Other than Key Cities: 

Refer to the motor transport lines listed under the Key 
Cities nearest the points to be served. The direc 
tional symbols provide the means of determining 
which companies offer services in the directions 
wanted. The recording of major highway numbers 
makes possible the selection of an assured service 
between any two points listed on a highway map 


space permits 


6 pec ial services and facilities —data regarding * 
ceptance of C.O.D. shipments, special termine 
facilities, local services, ete 


7 Association memberships are reported since » 
trafhc managers use this as a measure of the stand 


. 
of a company 


Character of Highway Service Offered by Motor 
Transport Lines: The individual maps that ac 
pany advertisements have been uniformly prepare 
After once becoming familiar with the significance of t) 
various types of route lines shown, one can tell at « 
glance the character of service offered via each 1 
operated by each motor line 


ue n 

even when those points are not shown on the De y INTER. and INTRAstate sug 
advertiser's map see Daily INTERstate service (no INTRAstate 

Arrangement of Advertisements seeccsnsmmemaccseees Daily coordinated rail-motor service 

Data for companies serving adjacent or overlapping - 2 time ae 

regions are grouped. It is thus possible to plan a co Ee JCrV = wee Wenn 

ordinated system of distribution by studying the avail en, WOE or special service route 

able services by regions c 

Data Regarding Advertisers: The facts listed for each a a 

motor line follows a uniform arrangement F 


1. General facts 

2. Address, telephone and teletype numbers, and person 
with whom to communicate at general office, and, 
when space permits, this data is also shown for 
branch offices 


T | 
lerminal 


Unless otherwise noted on maps, motor lines offer 
ing an intrastate service are also interstate 
operators when their routes extend into other states 


rs Principal points served 


__ Alphabetical Index to Companies That Provide the Best in Motor Transportation —_— 


COMPANY Pag 


e COMPANY Page COMPANY Page COMPANY Page 
Brashear Freight Lines 4 East Coast Freight Lines, Inc. 3 N. Y. & New Bruns. Auto Exp. Red Star Transit Co., Inc. , 
Carr’s Transfer 3 Gateway City Transfer Co. 5 Co., Inc. 2 Shirks Motor Express Corp. 2 
Central Freight Lines, Inc. 6 Hampton Roads Transportation The Norwalk Truck Line Co. 4 T. S.C. Motor Freight Lines, Inc. 6 
Consolidated Freight Lines, Inc. 7 Co.—The Wright Line Novick Transfer Company 3 Tidewater Express Lines, Inc. 3 
Decatur Cartage Co. 5 Inland Motor Freight 7 On Time Transfer Company 7 Wolverine Express, Inc. 5 
Denver-Chicago Trucking Co. 6 Merchants Fast Freight Service... 6 Red Arrow Freight Lines, Inc. 6 York Motor Express Co. 2 





Index of Motor Transport Lines by Key Distribution Areas 





sy a 


ALABAMA 


DELAWARE DANVILLE IOWA MONROE 
~ WILMINGTON . Decatur Cartage Monroe Trans. & 
ee ‘ .¢ Hampton Roads- 33 a Co 5 se ee 3% Whse. Co 6 
. Hiver “leet oO ' Wright Line. .3 DECATUR [oF : 
4 Memphis 5 Novic Transfer ¢e Decatur Cartage Trucking Co. .6 NEW ORLEANS 
: elt H 23% , , _ On Time Trans- 6 Site Plat of 
? o pany e o f . = 
ARIZONA »'«¢ Shirks Motor Ex- PEORIA DAVENPORT 7 1 ace 5 
PHOENIX , press Corp... .2 .« Denver-Chicago + Denver-Chicago ze . Motor rt 
» « York Motor Ex- 7; Trucking Co. 6 **>* . Lines 6 
‘ Denver-Chicago . : Trucking Co. .6 
i Trucking Co.6 “ pore Se . ait — ace DES MOINES SRE VEPORT 
DIST. , ie f — - Denver-Chicago Monroe Trans. & 
oe WASHINGTON —- Trucking Co.6 °° Whse. Co... 6 
>. Denver-Chicago >: tere net Oepvers hicago DUBUQUE 
=i Trucking Co. 6 1 3 bia Trucking \-o Denver-Chicago 
ie » East Comet Fit, of Decatur Cartage 4° “‘TruckingCo.6 MARYLAND 
ARKANSA: : ro . BALTIMORE 
LITTLE ROCK te N Tisnsfer ROCKFORD KANSAS . 
is > ; ate I — rans % if Denver-( hicago DODGE CITY v “— ‘ : 
eo Silver Fleet of ha ; Me Trucking Co. .6 Denver-Chicago , - aaa 
. Memphis 5 Shirks Motor Ex- ‘ Gateway City = mime eer at ¢ East Coast Frt 
CALIFORNIA be TH oe? oO  Transfer.....5 HUTCHINSON oe ge. 
: 4 * o idewater xp ~ ND ovic ransier 
LOS ANGELES . Lines : _ yy > yr: . ag a Company 3 
— - ~ .f York Motor Ex SPRINGFIELD SALINA FUCKING S °¢ Shirks Motor Ex 
Denver-Chicago press Co 2 . . 2 : , ress 2 
. =. ¢ Denver-Chicago F i 
' Trucking Co. 6 “— Trucking Co. .6 - mppnees e” 33° Tidewater Exp 
SAN DIEGO I eed zis Decatur Cartage Teenie ee _Lines 3 
, ee. Cmiialin a woe tracking Ce..6 >:° VO ee 
rucking Co..6 >. - * : TOPEKA 
SAN FRANCISCO adnee Um ‘ INDIANA Brashear Frt 
¢ Consolidated Frt ILLINOIS TT , 7” Lines 4 MICHIGAN 
o= ‘ 7 . ~All Norwa ruc ss > 
Lines Inc. 7 CHICAGO et ioe eee Denver C we eg BAY CITY 
. Brashear Frt HAMMOND Trucking Co. .6 N Ik T k 
COLORADO , Lines (es om senmttieniane — = 
‘oO SPGS. Decatur Cartage woe nicago ’ 
: . — a *e Co 5 INDIANAPOLIS LOUISVILLE DETROIT 
,= Truckin ey . Denver-Chicago . Brashear Frt _, Brashear Frt : Norwalk Truck 
’ : Trucking Co. 6 ” Lines 4 Lines 4 ° Line 4 
— h Fre »' Gateway City -. Degatur iets. LOUISIAN . Red Star Transit 
_ rasnear ; Transfer © ° 0 A > Cc 5 
Lines 4 Norwalk Truck SOUTH BEND ALEXANDRIA “ 
ee 
»% Denver-( hicago Line 4 . Norwalk Truck $ Monroe Trans. & FLINT : 
, Trucking Co. .6 On Time Trans- *° Line a Whee. Co 6 ¢ Norwalk Truck 
PUEBLO fer TERRE HAUTE BATON ROUGE | 1s Line 4 
+ Denver-Chicago « Wolverine >! Decatur Cartage « 1-S.C. Motor Frt . Red Star Transit 
,* Trucking Co. .6 . Express,Inc.. 5 7” Co. matin | Lines 6 ‘ Co.. 5 


JACKSON 
‘ Norwalk Truck 
s Line 4 
LANSING 
Norwalk Truck 
*s Line 4 


MUSKEGON 
‘+ Wolverine 
' Express, Inc. 5 


SAGINAW 
a Norwalk Truck 
* Line 4 


MINNESOTA 
MINNEAPOLIS 


+, Consolidated Frt 
Lines Inc 


_ Gateway City 
* Transfer 5 
ST. PAUL 
(See Minneapolis) 
WINONA 
>! Gateway City 
‘ Transfer 5 
MISSISSIPPI 
JACKSON 
§ Silver Fleet of 
‘ Memphis 5 
MERIDIAN 


*, Silver Fleet of 


Memphis 5 


MISSOURI 


KANSAS CITY 

~ Brashear Frt 
Lines 6 

Denver-Chicago 
Trucking Co. .6 


ST. JOSEPH 


Denver Chi 


Trucking ‘ 
ST. LOUIS 
's Brashear | 
a Lines 
w$q Decatur Cart 
Co. 
_.¢ Denver-Chicag 
Trucking ‘ ¢ 
. Silver Fleet « 
' Memphis 
MONTANA 
BILLINGS 


Consolidated 
l ines I nec 


BUTTE 
vie Consolidated ! 
Lines Inc 


GREAT FALLS 
2 Consolidated 


rs Lines Inc 


NEBRASKA 
GRAND ISLAND 


... Denver-Chicag 
Trucking ‘ 


HASTINGS 
Denver-Chicag 


Trucking ‘ ¢ 
LINCOLN 


e Denver-Chicag 
Trucking ¢ 
ge On Time 


Transfer 
OMAHA 


_.. Denver-¢ hicas 
Trucking ‘ 4 


On Time 


, Transfer 

















where! 
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Index of Motor Transport Lines by Key Distribution Areas (Continued) 


Pos a 


NEVADA FARGO OREGON PHILADELPHIA TEXAS WACO TACOMA 
ENO Consolidated Frt. KLAMATH FALLS ¢ East Coast Frt IS ; 
Consolidated Frt ae. 'L 7 lea 7 ‘ ri lid .* Lines 3 wegen ofe , ype — . Consclideted rs. 
I :. onsolidated Frt ry ( af k e ince ' Lines Inc.....7 ! 
Lines Inc pay 7 « Hampton Roads- »*$ entra reight 
sin . Wright Line 3 °° Tae 6 ¢. Red Arrow Frt 
- . OHIO - « New Ve k le Red Arrow Frt . Lines © 
NEW JERSEY PENDLETON mi B or » gs _ eo yo 6 WALLA WALLA 
JEWARK AKRON . Consolidated Frt ‘ Aree sy - ; ' 
we ae é = oe. Lines Ine 7 _'¢ Novick Transfer BEAUMONT VIRGINIA ziq Inland Motor 
ee | >! os Truck 7° Company 3 ; Freight. . 7 
NEW MEXICO at he, + PORTLAND >, Side MewrEs of '2C-MomrFre LYNCHBURG 
» . , ° ines 6 
.LBUQUERQUE = r. I tar sanele i dill te press Corp 2 ines e Novick Transfer 
Denver-Chi< ago 5 OF Say 7 > : ¢ York +. =- CORPUS CHRISTI ( ompany 3 WENATCHEE 
Trucking Co..6 CANTON ' re . 
re ee Inland Motor ete Red Arrow Frt. NORFOLK- _. . Consclidated Fre 
‘+ Red Star Transit Freight 7 PITTSBURGH ‘ Lines 6 NEWPORT NEWS s Lines Inc 7 
NEW YORK Co ? . = 
a . wag Stes onnele DALLAS 2: Hampton Roads | 
BUFFALO CLEVELAND PENNSYLVANIA ge Central Freight ° Wright Line. .3 YAKIMA 
. ' - F 5 Lines 6 
Shirks Motor Ex- Norwalk Truck READING ’ “HI . 
canoe leas Tah 2g Line 4 ALLENTOWN Mewish Teanat , Red Arrow Frt pean +2 Copetenpees Fre 
i ov ic ran 2 7% m 
_ .« Red Star Transit Novick Transfer ~*~ Company : . ** Lines 6 ‘ East Coast Frt ee 
NEW YORK ‘ Co 5 : Company 3 : . . , Lines 3 
" . aad ‘ _.  Shirks Motor Ex- FORT WORTH 
ane Cont Fut _« Shirks Motor Ex .. York Motor Ex- 7°. press Corp... .2 ~. Hampton Roads- WISCONSIN 
Limon 3 ‘ press Corp 2 +9 press Co 2 York M eo Central Freight * Wright Line. .3 
- R , ae or I otor Ex- sé Lines 6 LA CROSSE 
‘Wright Line .5 TOLEDO ERIE + See caves ROANOKE 
’ : a ‘ ; SALVESTON , 
New York & New >'«< Norwak Truck _¢ Shirks Motor Ex- ¢ Novick Transfer <<< Capewer ' City 
0 Bhetows ‘et 2 3°s ye - ws press Corp 2 SCRANTON et 1-S.C. Motor Frt : Euaaeen 3 ;s ransfer oon 
" Lines 6 . 
Novick Transfer '_ Red Star T — Novick Transfer 
Company 3 ‘ Co HARRISBURG ,* Company 3 HOUSTON WASHINGTON MADISON 
York Motor Ex- ance Novick Transfer : 
suse Cle YOUNGSTOWN Pe Company 3 - 3. Central Freight SEATTLE - Gateway City 5 
sa _ Shirks Motor Ex- .!- Shirke Motor Ex- “!LLIAMSPORT rer . ""S Transfer 5 
ROCHESTER . press Corp 2 — press Corp 2 ‘ Shirks Motor Ex 3° Red Arrow Frt . . Consolidated | rt. 
hirks Motor Ex- Red Star Transit Tidewater Exp ' press Corp 2 Linco . Lines Inc . 
press Corp 2 = Co 5 . Lines 3 o* T.S.C. Motor Frt m Inland Motor MILWAUKEE 
Wael: Dikiece Be Lines 6 * Freight 7 
. . =< * . Gatewa City : 
'* ) Co 2 . - . ae y y P 
NORTH DAKOTA OKLAHOMA ae TENNESSEE SAN ANTONIO SPOKANE ' Transfer... ..5 
ie a JOHNSTOWN ‘ f tral Freight Consolidated Frt 
BISMARCK TULSA ea io eee 
_ Novick Transfer a ; s Lines S «s Lines Inc. 7 SUPERIOR f 
Consolidated Frt .¢ Brashear Frt ' Company 3 3: Silver Fleet of . Red Arrow Frt. ee Inland Motor 
I ines Inc 7 Lines 4 += Memphis 5 z Lines.... Freight 7 (See Duluth) | 





New York & New Brunswick Auto Express ca Inc. 
**Freedman Service’’—Est. 1910 
COMMON CARRIER—I. C. C. Doc. No. 30532 sea 


916 Raritan Ave., HIGHLAND PARK, N. J. ' a a 















York Motor Express Company 


Established 1921 COMMON CARRIER Incorporated (Penna.) 
ICC Certif. Ne 1440—P.U.C. 22984 


Telephone 5591 YORK, PENNA. 11 E. Boundary Ave. 


— —— 


Tel.—New Brunswick 2300-1-2 ve 
A. Markowitz, Traffic Manager Pn mail J. F. Baird, Gen. Traf. Mgr. L. S. Reidel, Pres. & Gen. Mgr. 
BRANCH OFFICES: Harrison, Philadelphia, Tren- Mediletos ae TARIFF AGENCY—Middle Atlantic States Motor Carrier Conf., Inc. 
ton, Lancaster, New York. a . } Mies oo” pee 10 veo fm start  * See 





EQUIPMENT: 24 Tractors, 42 trailers; Trucks, 20 


20” Bicomebwry 


var All company owned. * “=I 

INSURANCE: Cargo, $25,000 ($100,000 Limit Term i. mS, ~ alt al acaes ; 2 Er 
verage); &Pub. Liab. $100,000—$300,000 limit |. leery Oe f... Allentown =a greeeee 
fleet; & Prop. Dam., $5,000; Workm’n’s Comp.,; - 7 7 i, as “okatnons a 4 x 





™ ; B : ; 
v8 iiLioarsaac H Me, Lebanon Womendod ¢ -ading a , » | } 


s a rrvrapuncn -_ Harrisbardgs eek 5 JERSE 
NEW BRUNSWICK: Se, NC ASTER oat == Re 2 ms 
. er we vee . New York Arca 


car dist.; | Qo Bee 


U.S. Carrier Cus- — a te pox ee 

ltoms Bonds, Semele - ‘eis 

$25,000 n NEW BRUNSWI( 42 > “> 
o 








cal cartage Bris 2 ‘ } \ a Cs are “y | 
* ; . oo 

MEMBER: New a sot — New York & Mew Brunewich atc ont oil | 

er Motor Truck | Aaa oe . Aute Express Co., inc. 

\ssn | _Me THE TRAFFIC wom Freedman Service” 






Inc. 


Shirks Motor Express Corp. 6% 


Daniel Weinhold, Pres. 
COMMON CARRIER a i MANHEIM PIKE 


C Certif. No. 1658 vee gee F4 LANCASTER, PA. 





8 
TO RICHMONE 
mi MK a SOUTHERN Ps Onn —™= 


TERMINALS EQUIPMENT: Tractors, 64; Semi- 
Baltimore—Hillen & East Sts trailers, 72. Trucks, vans, 77; open 5. 
Tel. Vernon 1234 All oumipmnent company owned. 


EQUIPMENT: 7 Trac- - 
jtors, 7 trailers Wn ethe 


| Trucks, 12 van, | in Se, t 
en. All company , bE ey 


wned A ae eS) 
ERVICE FEATURES: venta tinea 


aly serv. all routes. OHIO Youk 
| Tw TRAFFIC WORLO—cHIEAGO 


New York City—West & Morton Sts INSURANCE: Cargo, $25,000 (Alliance 

(Tel. Rector 2-4877-78-79-80-81 Ins. Co. of Phila.), Public Liab., $5/- 
Jersey City—247-249 Coles St. 10,000 (Traveler's Ins. Co.). Prop. 

(Tel. Delaware 6-2717-2718) Dam., $5,000 (Traveler's Ins. Co.). : 
Philadelphia—Franklin & Spring Garden Workmen's Comp 

Sts. (Tel. Market 6274 POOL CAR DISTRIBUTION: York, 
Allentown—Rush & Early Sts. (Tel. 2-2626) Lancaster, Harrisburg, Reading. i 
Reading—UplandAv.& MorgantownRd. SCHEDULES: Daily overnight opera- 

(Tel. 4-2191) tions between all points shown on map. 
Lebanon—S. ! Ith St. & Linden Ave SPECIAL SERVICES: In addition to 

(Tel. 1058 general cargo we specialize in the han- 
Lancaster—Fountain Ave. (Tel. 2-5674) dling of silk and textiles. } 
Harrisburg —728S. Cameron St. (Tel. 4-3248) MEMBER: A.T.A.; Penna. State C. of | 
Hanover—536 Broadway. (Tel. 514) C.; Nat. Fed. of Textiles, Inc.; Certif'd 
York—1!! E. Boundry. (Tel. 5591) Motor Carriers of Penna. 


k-up and delivery 
s\l points. Cartage service at Lancaster. 


BRANCH OFFICES 
Baltimore—Singer Transfer & Storage Co. 
Buffalo—Otander & Co. 

eveland—Shirks Motor Express 
hiladelphia—General Express 

chester—Keystone Carting Co. 
Wilmington—Wooleyhan Transport Co. 


'NSURANCE—% Cargo, $10,000. *Pub. . 
Liab.,$10, 000-$20,000. * Prop. Damage, 
$!0,000-$20,000. % Workmen's Comp. * 









Wilmington 


s; ONNECTING LINES 
SY. uf TO DEL.. MD. & VA 
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Ted ter FE. cs I From \yee East Coast Freight Lines, Inc. 
1aewater xpress ines, inc. )NewarkgftV ork ESTABLISHED 1933 COMMON CARRIER 
ervey Coty . (Va.) ; 
COMMON CARRIER—ICC Docket No. 1034 204-30 Key Highway . New bBumrmcig# Ehisbe yale W. Marshall St. Richmond _ 
INCORPORATED (MD) Established 1933 BALTIMORE, MD. ENNSYLVANIA 4 LE Keppel. ————— 
| xX Telephone-SOuth 1551-2 Philedelohi 7 » T/ RIFF AGENCY: Dabney D. Waring, W iddle Atlantic S.M C.( 
HARRISBURG GA J. T. Bennett Chev MP Conde BRANCH OFFICE REPRESENTATION 
Lemoyne Mt Stechon Traffic Manager Fv. 5 Washington—Farran’s Trafr. & Stge. Co 
New Cumberland % BRANCH OFFICES : S 218-20 D St., S. E. (Lincoln 4275 
7 ‘ ss Baltimore—Davidson Trsefr. & Stge. Co 
sk RSBL RG A 0 cour LANCASTER | Aberdeen, Md., Bel Air Ave. Baltimore : 400 Key Highway (South 2900 
CHAM! gle sville vous) W rights ville Walter 8. Wilson (Tel. 21W) Philadelphia~ W. E. Steitz 
{30} “Sf ee uff erp A eetag Ame rm ro - { r Delaware Ave. & Fletcher (Nebraska 9566 
Gettysbur oe f eg 3 we = mn DEI = N k —l ideke's T oO o 
en =. er es T ANIA) York, Pa., Charles & Howard Sts Pe Nepapeven | Dat s “1028 Monroe St. (Market 2-0806 
; oe \ D. H. Brown (Tel 6122) ‘ ' : New York—C.H.Trayford 
Waynesboro Manchestes 7 | Washington, D. C., 2613 E. St 115 Watts St Walker 5-8557 | 
Hann N a. Parkto No. Eon tog”) | ON Fledenichst EQUIPMENT: 9 tractors, 9 trailers (2 re | 
W estminste a “oe love de Grec suet»... | J. A. Ward, (Tel. MET. 9345) - ot frigeration units 3 Van body trucks (2 | 
—- myst Wd, Cock Lge _ Lancaster, Pa., 517 N. Mulberry r , Babaco equipped All hears cx owned. | 
totes ate on St. Or INSURANCE: | Cargo, $25,000, | Pub. | 
© Spe oe Keystone Exp. & Stge. Co Richmond Liab., $20/40,000 rop. Dam. $5,000 
FREDE a * Pas a) : (Tel. 8248) a, ee oS mienniiemens C.O.D. bond. Bond protecting inter- 
_— > BALTIMORE Harrisburg, Pa., 1539 Walnut St fA Copenh hasta soe . carrier shipments, $2,000. Workmen's Comp 
Elicoh ~~ Hill Express (Tel. 83-6121) 





VA ~ 
Goithersburg + - TARIFF AGENCIES 
4 Reais y Qn . Individual: D. T. Waring, J. B 
, TIL IMARYLA Dempsey , ————— 
Te New York / 
wan iyattvill ASSOCIATIONS Carr Ss Transfer | BALTIMORE 
WASHINGTON Baltimore Safety Council COMMON CARRIER—J.C.C. Doc. No. 3799 | \ ; 
= ° . ee Baltimore Assn. of Com. Established 1925 
TraMfe Club of Baltimore 2613 E St., N.W., Washington, D. C. 
EQUIPMENT LOCAL FACILITIES ef 
| tractor, | trailer. Trucks, 27 7. inals with rail sidings: BALTIMORE aeons » T 
vans (12 carry ice for refrigeration Ral Frederick gs: Remenn Ge. 204 Key Hi , Sener lt 
when needed); 2 open bodies. All 8!ti#more, Frederic 1551-2); (2) Union Freight Terminal, | 
company owned. SCHEDULES eat A . nee 4116-17-18 
} EQU : ractors, 5 trailers 
“E . ° trucks, 5 ey ;32 fri o W h ton-H b ; Winches 
! *Cc ae ? 500 Daily common Carrier service to trucks oo—Z ue, F on ee 
argo, , ” pilus $2, all points with irrewuler service on INSURANCE: *C argo, $2,000 Mass Washington-Warrenton-Culpeper 
(Northern Assur. Co. of London I ‘ k ' c Fire & Marine Ins. Co.); * Pub. Liab., Washington-New York 
. Public Liability, $10,000 & truck load lots. Operating over $5,000 - $20,000; *®Prop. Damage, via connecting line 


$5,000; %* Workm’n’s Comp.., al! opera 


J Serv : Wash 
tions (U.S. Fidelity & Guar. Co. of Tuceday and Friday Service ™ 


ington-Luray 


$50,000; Property Damage, highways in Maryland (intra- 
$5,000-$50 deductible (Merchants 


. \. > d Baltimore : = . . 
Mutual Casualty Co.)... Work- ***** and interstate); Pennsyl- REGULAR SCHEDULES: Daily pick-up IRREGULAR ROUTES: Permits for use ol 
+ | ingmen’s Com] nsation (Lum- V@"!4 and District of Columbia and delivery service between v7 ~ ~_D ~ eC ennsy!vania 
; ) pe \L. Baltimore- Washington aryland, Delaware, 
berman’s Mutual Casualty). interstate). Washing ton-Leesburg MEMBER: American Trucking Assn 















700 N. Cameron St. WINCHESTER, VA. 









Hampton Roads Transportation Co. Novick 





















































i 4EW YORK Phones—430 & 78 
| Established 1921 1. C. C. Docket No. 19532 Incorporated (Va. Transfer Company “ — - Teletype—582 
/ e ° , 
The Wright Line new vor) Ree a a Oot, Tal. Alp 
. g " Newes guunit secu noures. | PENNSYLVANIA ‘= natn sy, EQUIPMENT: 26 
Est. 1932 L.C.C. Dec. Ne 51116 Inc. (Ve.) eee end & dap | Ebenihen Atioone §=— Millon Memos “SSSR tractors, 26 trailers 
: | & Trucks, 14 vans 
: | 


12 Nebraska St., NORFOLK, VA. INSYLVANIA 


INSURANCE 
Cargo, $25,000 
Pub. Liab. $25 
50,000. Prop 
ERSEY Dam., $5,000 

. Werkmen’s Comp 


CONNECTING LINES: New York City 


Saat «e~ Bore) air a 
Teletype—Nor. 65 Telephone—2-5758 = moe f gas 
cw acne. General Manager 
{i ¢ D. McMalien,T.M. J.C. Weaver,G.F.A PHILADELPHIA 
| COMMON AND CONTRACT CARRIERS |, 
TARIFF AGENCIES: Mid. Atlantic hem. 
States; So Motor Carriers’ Rate Confer 


ences; Individual Tariffs a to New England & New York State 
BRANCH OFFICES: Elizabeth City, N. ¢ St points. Roanoke to Virginia, Nort! 
Hampten, Va., Hopewell, Va.. Newport oy A Carolina, Tennessee & /, Virginia 
News, Va., New York, N. Y., Philadelphia, wv ints. Winchester to Pittsburgh & 


Richmond 

SERVICE: Daily schedules 
POOL CAR DISTRIBUTION: Winchester 
MEMBER: Va. Highway Users Assn 
Highway Transport. Assn., N.Y.; A.T.A 


Waynesboro 


Pa., Richmond, Va., Smithfield, Va., Suffolk, = wT, 
Py VIRGINIA 


Va.. Virginia Beach, Va., Wilmington, Del 

EQUIPMENT: 20 Tractors, 20 Trailers, 7 Vans 

INSURANCE: Cargo, $6,000-$7,500; 
: Pub. Liab., $10,000-$25,000; Prop. Dam., 
$5,000; Workmen's Compensation 

SPECIAL SERVICES: Norfolk—Pool 

car dist.; consol. of cars; local cartage 

Suffolk—local cartage. Connections with 
i Lines serving all states cast of Mississippi 
: MEMBER: A.T.A.; Va. Highway Users: 
' C. of C. Norfolk; Richmond, Suffolk 


Motor Line Indexes Make Selection 
of Services Easy | 


ICHMOND 
FRANKLIN TO 
SOUTH HILL 
Service between 
Franklin and South 
Hill is INTRAstate 
only. lnoterstate ap 


To simplify the finding of a service to fit any shipper’s requirements 
two indexes have been prepared: 














NIA plied for Alphabetical Index: When a specific company is wanted, refer ' 
Levend the alphabetical index. 

NOR FOI SKinci ee ae Index of Motor Transport Lines by Key Distribution Areas | 
— = & & eumtlempten Reads |] This index enables the user to find the service or services available 

Boal \ Teoneportation Co.) between any two points without resort to a complicated system o! 

South Hill moons estate ond Inivestote Serve 

— codes or cross references. Each motor transport line is listed under 

NORTH CARO \ all of the key cities it serves. Before each listing is a symbol which 

\ F <i nd Ke aN shows the direction of the company’s service into and out of the cit) 

z “Sizasera crryaeconee S \ The symbols, see first page of Motor Section, are simple and 

’ i a b tal re raarrec wom.n—cmcaae easy to use. 
i 
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Guide to Motor Transport Lines 
CENTRAL 


The Norwalk Truck Line Co. Rr re 





J. E. Ernsthausen COMMON CARRIER Established 1921 [ ~ Wa 
President 1.C.C. Docket No. 71096 !"corporated (Ohio) | eae y 
| 
C. W. Hoke 36 Woodlawn Ave. 
Vice-President NORWALK, OHIO Telephone—7! or 244 Saginaw | 
TARIFF AGENCIES Policy includes all standard Cargo 


coverages and, in addition, Theft of an 
entire shipping package, Tornado, Riot, 


Central Motor Freight Assn., Inc 
Ohio Motor Frt. Tariff Bureau 













EQUIPMENT Strike, ete 
115 Tractors (75 company owned), Shippers are given complete insurance Flint { 
127 trailers (125 company owned); protection—all policies are with large, - 
30 truck bodies (all company owned strong American stock companies 
INSURANCE SERVICE & SCHEDULES a 
| * Cargo, $10/25,000 The ¢ onnecticut Daily service over all lines—over night “Se, Lensing 
Fire Ins. Co * Public Liability, delivery via our own lines Pontiac | 
a Property Damage, * Work- e = | 
men’s Compensation, and Liability MEMBER . 
Insurance on All Terminals (The Service Member, A.T.A Akron gerne 
Travelers Insurance Co. & The Travelers Motor Transportation; Chicago Assn ——s 
Liability Co * Blanket Employees of Com.; and Chambers of Com. in 
Bond (Mass —— Co Also South Bend, Fort Wayne, Detroit, Detroit c 
bonded by new A. T. A. bond. Cargo Toledo and Cleveland. PY Jock Ecorse oa 
aan cae _ 3 eckson W yendott a Se 
| A \wockos T enton » 
& Medios Flot Rock . é 
| \ | Lake Michigan ooo (2 
\Y . MICHIGAN a 
Devenp . A es 
y 






ot ~ 
eae * Roll 2° > 
Por Michigan City 2°" —Cortisle — 2 

















Brashear Freight Lines, Inc. 


COMMON CARRIER—/CC Docket No. 26876 


527 S. Theresa Ave. 


Tel.—NEwstead 2250 


GENERAL OFFICES 


ST. LOUIS, MO. 
Twenty-five Years Without Change of Management 


J. A. Graf 


Traffic Manager 


& MINNESOTA | 
POINTS §=N\C \{ 








| | NEBRASKA Lincoln 






Ne MISSOURI 1: 
‘ \ 


~——AS ot. eal 






|TO COLORADO 
|& UTAH POINTS 





i Salin r 
COLORADO ; KANSAS 4 


Hutchinson at 
& Wichita 


| | N. MEX.[---—-——--- OKLAHOMA 


TEXAS | Tulsa KANSAS CITY 


INDIANAPOLIS 


TARIFF PUBLISHING AGENCIES: 
Mississippi Valley Motor F reight Bureau, 
St. Louis. Central States Motor Freight 
Association, Chicago 

EQUIPMENT: 65 Tractors, 45 trailers 
Trucks, 20 van, 5 open bodies 10 
Refrigerator units. 10 Heated units 
All equipment, except 10 tractors, com- 
pany owned 

INSURANCE: Cargo, $10/20,000 
Public Liability, $50/100,000. Prop- 
erty Damage, $5,000. Workingmen’s 
Compensation. Self insurer 
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Oklahoma City ~~ ? 


Ft. Worth 
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OHIO TERMINALS 
Akron, 100 Miller St. (Franklin 5195) 
C.eveland, 33rd & Hamilton (Prospect 5350) 
Elyria, 124 N. Maple St. (Phone 3484) 
Fremont, 211 E. State St. (MAin 2825) 
Lorain, 206 llth St. (Phone 4135) 
Mansfield, 198 N. Franklin St. (Canal 2160) 
Norwalk, 36 Woodlawn (Phone 244) 
Sandusky, 1000 Maple 8t. (Phone 1325) 
Toledo, 145 S. St. Clair St. (Adams 4291) 

MICHIGAN TERMINALS 
Bay City, Foot of Ist St. (Phone 2622-R) 
Detroit, 117 N. June. Ave. (Vinewd 2-1435) 
Flint, 1220 Stever St. (Phone 3-5518) 
Jackson, 404 Water St. (Phone 4028) 
Lansing, 925 S. Grand Ave. (Phone §-3449) 
Monroe, 317 W. Front St. (Phone 1032-J) 


| Pontiac, 675 S. Saginaw St. (Phone 2-0115) 
Saginaw, 303 W. Genessee Ave. (Phone 8131) 


INDIANA TERMINALS 
Auburn, 334 W. 9th St. (Phone 618-J) 


Elkhart, 1401 W. Beardsley Ave. (Phone 466) 


Fort Wayne, 805 High St. (ANthony 4363) 
Goshen, 9th & Nye St. (Phone 511) 
Hammond, 1055 Ind. Blvd. (WHiting 783) 
Kendallville, 1018 Garden St. (Phone 378-J) 
La Porte, 619 Washington St. (Phone 2354) 
Michigan City, 2nd & Pine Sts. (Phone 821) 
ILLINOIS TERMINAL 
Chicago, 2443 W. 21st Pl. (CANal 7071) 
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& INDIANA POINTS / 


HIO AO) 
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DIANA | 


& PENNSYLVANIA POINTS 


@ 7 
ae fd WW 
Louisville \ 


“To WEST VIRGINIA 
& KENTUCKY POINTS 





Daily Service Between ST. LOUIS and 


TULSA 
DENVER 


CHICAGO 
LOUISVILLE 
WHEN LOOKING FOR RELIABLE, 


YEAR-ROUND SERVICE, CALL OR 
ROUTE BRASHEAR FREIGHT 


LINES. Special circulars showing points 
served direct or through connecting lines 


available upon request 


SPECIAL ST. LOUIS SERVICE 


Pool Car Distribution—Local Cartage 
Trucks available at all times for local 
cartage and prices gladly furnished upon 


request 
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< | ere Caen te 


CA} sxgwm| Wolverine Express, Inc. 


F / Trayerse( ity) COMMON CARRIER—ICC Certificate No. 2998 
>" / Established 1928 Incorporated (Mich. | 1930 


} ee 659 W. Western Ave., Muskegon, Mich. 


( je. Telephone—22-681 


Ludington @E  Scomville ‘ ° 
*) »)} aed Cy B. F. Deyman, President 
LAKE \\\ ie oe “George A. Johnson, General Manager 
"Wiis TARIFF AGENCY, Central Mot. Frt. Assn., Chicago 
Muskegon 


BRANCH OFFICES—Grand Haven, Oscar 
Grand Hoven Ehrmann (Tel.—526)., Chicago, 738 S. Clinton, 
iC Art Gerkie (Tel.—Wabash 4738 

: 


} ) Holland EQUIPMENT-~-31 Tractors, 22 Trailers. Trucks; 
MICHIGAN “an 17 open; 9 refrigerator. Total, 79 units—67 com- 
Asouth H pany owned. 
ayy outh Haven | INSURANCE—Cargo, $10,000 and $5,000 
tecenhilll Denton Harber Public Liab. $50,000-——$100,000 Property 


snnadtions € \e Dam., $50,000—$100,000 with additional $5,000 
Ath og, Niles $10,000. Workingmen’s Comp. 
B- J : ASSOCIATIONS—Mich. Truck. Assn.; A.T.A 


c Wolverine Express, Inc. Ind. Mot. Frt.; € hicago A. of A 


Decatur Cartage Co. 


CHICAGD) Ohwrece COMMON & CONTRACT CARRIER 
“A 10) Wy se I.C.C. Doc. Nos. 68909 & 76099) 
“a Oe | Established 1926 Inc. (Il) 
AnD raya 9 aa 20th St. & Wentworth Ave. 
Telephone—Victory 6000 
PEORIA, : . CHICAGO, ILL. 
‘ —_ ES ys ~~ TARIFF AGENCY — Central 


States Motor Frt. Bur 
i Risiell Th EQUIPMENT — Company 
CHAMI onl x 


owned exc ept as not 
aw 


90 Tractors (30 leased); 
as APOLIS 


pr 1 


74 trailers (30 leased); 
52 Trucks; 16 Refrig- 
\ ator or heated trailers; 
— - Ww Coons HAUTE 16 Armored trucks; 

=—~ ALF 6 heavy duty trucks 
ae INSURANCE—%* C argo, $15/100,000. * Pub. 
Liab., $25/50,000. % Prop. Dam., $5/50,000 

SERVICE FEATURES—Pool car dist ; Local cartage 


WATCH DISPLAY ADVERTISEMENTS 
OPPOSITE THE INDEX PAGE 


wwe A s— 


ST. LO cs. x 
I ST. “Lot IS 


The Motor Guide Is Designed 
to Do These Specific Things 


This Guide has been designed by THE TRAFFIC 
WORLD in response to suggestions received from traffic 
managers to meet their exacting requirements. 


THESE ARE ITS SPECIFIC OBJECTIVES: 


To Provide a List of Dependable Motor Transport 
Lines: The procedure by which dependable motor lines 
are selected was developed from suggestions received from 
shippers. In the Guide are listed only such companies as 
meet the rigid standards established by THE TRAFFIC 
WORLD. Each company accepted has been checked 


through seven separate channels. 


To Furnish an Information Service That Will Enable 
Shippers to Select Quickly and Easily a Transport 
Company To Do a Definite Job: The indexing system 
designed for the Guide eliminates all codes and other 
complicated methods for finding a service between two 
points. 


To Furnish Shippers With a System of Uniform 
Maps Showing the Operations of Motor Transport 
Lines: The map for each motor transport line in the 
Guide shows where the line goes and the points it 
serves, the location of terminals, and whether the service 
is inter-state or intra-state in character. It shows 
graphically, and visually, these and other essential facts. 


To Organize Uniformly the Facts Regarding Facili- 
ties and Services: The facts shippers want are given 
alongside the maps. 
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7G sw No. 2894 











Red Star Transit Comp 


Established 1923 COMMON CARRIER 


J. P. Cooper 7950 Dix Ave. 
Vice-Pres., Traffic DETROIT, MICH. Tel.—VI 1-640: 
BRANCH OFFICES Cleveland, 2405 Orange (Main 0620) 

Akron, 871 E. Exchange (Franklin 8171) Canton, Navarre Rd. (Phone 6061) 
Warren, 493 Market St. (Phone 1066) Pittsburgh, 5505 Centre St. (Schenley 6444 


Lake Huron 














PENNSYLVANIA POINTS SERVED IN PITTSBURGH TERMINAL AREA 
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© Youngstown 






POINTS SERVED IN OHIO TERMINAL AREAS Akron 
Mess: !iow 


wyehe 
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te 
Rocky 
Wee 
© i cegtey Your gteows= 

oo 


TARIFF AGENCIES: Central States Motor SERVICE FEATURES: Daily overnight 
Freight Bureau; Motor Carriers Central service between all termina! points 
Freight Association Open and closed trailers available at 
EQUIPMENT: 110 Tractors (95 company 4!! terminals. Modern equipment 
owned); 200 Trailers (all company Registering stations every 75 miles 


owned 48 Trucks—city delivery (all Free pick-up. Free Delivery. 


company owned Teletype service. 


INSURANCE: *&Carge, $10/20,000. %& Public Insurance inspectors at every termina 
Liability, $50/100,000. % Property Dam- Hi hway Patrol System. 
age, $5,000. * Workmen's Comp. co. D. deliveries accepted. 


CONNECTING LINES: Red Star Transit F xperienced personnel. Courteous 
Co., Inc., interchanges freight at all @Perators 

terminals with reliable direct carriers who FUlly insured cargoes. 

serve many destinations at through rates MEMBER: A.T.A.; Mich. Trucking Assn 


as filed with I. C. ¢ C. of C. at all termina! points 


Gateway City Transfer Co. 


INCORPORATED (wis. COMMON AND CONTRACT CARRIER 
Established 1896 1.C.C. Dockets—80430 & 25550 


John F. McGrath LA CROSSE, WIS. 417-431 No. Third St. 
Vice-Pres. & Traf. Mgr. Teletype—27075 Telephone—i79 & 199 


TARIFF AGENCIES: Wis. Motor Carriers Bur.; Central States Bur. 


To Grand Forks, Gralton Jo bemidji 
4 
Ada and Crookston 7 


soca Gateway City Transfer Co., Inc. 


ed Le Dela 
“Gowen Leber =f ee.” 
=% } / 


latrastate Operations 


yr Between Milwowker ond 


\ f “y*Wedens , . Chippews Fells, including 
nnidge easy \ | points north of Tomeh on 12 
P oa y ; . with no intermedicte (lece! 
Fergus Fale” rs ; j . JISCONSIN | service between Tome ond | 
a Prowre it vy ISUURNS 
Milwewbee 
| 
Between Milesuhee ond (oon 


| Volley, including point nonth 
| of Richlond Comer on 14 
| 


Between Le Crome and Rich 


S Cloud » adinoke ; 
— pang Yi | lend Center on Highwey 14 
rat 3} ST. JP AUI | cheding intermediate points 


— ac FALLS 
3 mecae PGRREAU CLAIRE | toro sete tg 
-~ rng Red Wing ‘Ne Y ain [ot Rand Conte 20 4 2 


ChuPrEW A 


Wir HIGAN 


BRANCH OFFICES: Chicago, 
3115 S. Wallace St Calumet 
4772); Milwaukee, 720 W. Vir- 
inia St. (Marquette S506 St. 
aul, 366 Ferdinand Ave. (Nes- ' . 
tor 2806); Eau Claire, 429 ( ete =" 
Gibson St. (Tel.—9833); Chip- | J} We. © cnicaco 
pewa Falls, 818 High St. (Tel.— | Se Fe eat 2 
161); Winona, 76-78 E. 2nd St 
Tel.— 3665); La Crosse, 417-431 N. LOCAL SERVICES: La Crosse—Po 
3rd (Tel. 179). car dist.; cartage; rail siding; afhliate 
EQUIPMENT: 52 tractors, 25 semi- with Murphy Brothers arehouse* 
trailers, 20 heated trailers; Trucks, 9 
van, 5 open. Allcompany owned. # 
INSURANCE: &Cargo. $10,000.$25- SPECIAL SERVICES: C.O.D. colle: 
000 (Ins. Co. of No. Am.)... &Public tions P. & D. included in rates. 
Liability, $25,000-$50,000, *% Property AGENTS FOR: Universal Carloadin; 
Damage, $5,000 (Royal Indemnity Co.) & Distributing Company. 

- kWorkingmen’s a complete wwEMBERS: A.T.A.; Assn. of Com. 


coverage Employers Mutual of Wausau. 


Wis.) . . . Fidelity Bonds (Am. Chicago, Milwaukee, St. Paul. 
Bonding Co.). REFERENCE: Dun & Bradstreet 


Winona—Pool car dist.; cartage 
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Rt beke sooiz 1.9.C. Motor Freight Lines “*Enaiia iss: b mg Red Arrow Freight Lines 


COMMON CARRIER J1.C.C. Doc. No. 2226 





Marion Martin HOUSTON, TEX. 710 Walnut St. ALESTINE] Established 1928 Incorporated (Tex.) 
Pres. & Traffic Mgr. (P. O. Box 669) Tel.-Preston 7191 = Chapman & Conti Sts. HOUSTON, TEX. 
TARIFF AGENCY: S. W. Motor Frt. Bur. INSURANCE: *%&Cargo, $10,000; *Pub. >= Telephone—C-2291 

BRANCH OFFICES: Houston, Beau- Liab., $10/10,000 excess to $15/40.000; - R.F. Sanford, Secy.-Traffic Mgr. 
mont, New Orleans. * Prop. Dam., $5,000; * Workmen's TEXAS —<—s 


- — TARIFF AGENCY: S.W. Mtr. Frt. Bur., Inc. 
Al STING ot —_ OUSTON! BRANCH OFFICES: Dallas, Waco, San Antenio, 





EQUIPMENT: 23 tractors, 22 trailers, | Comp.; *C.O.D. Bonds, $1,000 Tex., 


refrigerator trailer; 31 van trucks. All $3000 La.; * Employees’ Bonds. 
company owned. 


Austin, Cerpus Christi, McAllen, Harlingen. 
EQUIPMENT: 40 Tractors, 40 trailers; 30 















POOL CAR DIST.: Houston, Beaumont. MEMBER: Tex. Mot. Transp. Assn.; ae van trucks. All company owned. 
New Orleans, Baton Rouge, Galveston. Com. Car. Mot Fer Assn 4 ft od INSURANCE: Cargo, $!0,000; Pub. Liab. 
eA -— = VICTORIA »| %$25,000-$50,000; Prop. Dam., $5,000; 
= oom <8 Le.: | T.$.C. Meteor Freight Lines, Inc. fans BATON ROUGE | pa eo Workm’n’s Comp. coverage as interurban 
oon nig t } ‘ yw’ | sofrt. carrier; C. O. D. Bond, $5,000; Super 
Houston- TEXAS LAKE ARLES y pe of | heavy or oversize bond, $5,000; Shippers 
Beaumont, BEAUMONT ALICES = s iS CHRISTI | Order Notify shipments also bonded. 
Houston-Port | ¢ LOCAL SERVICES: Pool Car Dist.—Hous- 
Arthur. Over- | | rc Ns | ton, Dallas, Austin, San Antonio, Corpus 
night - Hous- Red Arrow Christi, Harlingen. Rail Sidings at 
ton- New Or- Freight Lines, Inc.| Terminals—Houston, Corpus Christi, 
leans & inter- | whos - Harlingen, Austin 
mediate points | saco = y y INGEN SCHEDULES: Daily overnight service. 
t ew hs ) MEMBER: A.T.A.; Tex. Motor Transp. Assn. 





Merchants Fast Freight Service, Inc. 


Inc. | La. COMMON CARRIER—I. C. C. Docket Nos. 19690 & 28801 Est. 1925 


219 Walnut St. 
Telephone—780 & 781; Teletype—5S 


MONROE, LA. | ga os 


ti 


Central Freight Lines Inc. 


Common Carrier 1. C. C. Dec. No. 30867 


FORT WORTH —" AS Established 1925 


220 S. 2nd St., WACO, TEX. 

W. W. Callan, President 
TARIFF AGENCY: S. W. Motor Frt. Bur., Inc 
BRANCH OFFICES: Austin, Dallas, Ft. 
Worth, Houston, San Antonio 


EQUIPMENT: 21 tractors, 23 trailers; 
Trucks, 35 van, 9 open. All equipment 
TEXAS owned and the terminals operated by 













N. E. Dawson Shreve port 
Vice-Pres. & Gen. Mgr. 


TARIFF BUREAU:S.W. Motor Freight Bur., Dallas 


BRANCH OFFICES: Alexandria, Tel. 584: Baton 
Rouge; Shreveport, Tel. 4939 


EQUIPMENT: 12 tractors, !2 trailers. Trucks 

























4 van, | open. | heavy duty. All company owned. the company 

INSURANCE: Cargo, $1,000-$5,000: *Public Potted a } sU : ),000; i 
Liability » $10,000-$20,000; Property Damage, } { ee sono oat oboe ~ ree ll 
$5,000; Workmen's Compensation, self-insured as age $5 000 Workmen's ( omp 

c. a D. Shipments accepted \lexandri p = SPECIAL SERVICES: Pool car distribu- 
CONNECTIONS: With responsible lines at % tion by Central Forwarding Inc., an 
Alexandria, Shreveport, Monroe, Baton Rouge se ’ : 


HOUSTO INI afhliate, at all points listed on this map. 





ASSOCIATIONS: National Safety Council me 
Louisiana Motor Freight Bureau, Inc : Baton Rouge 


a MEMBER: Com. Car. Meteor Frt. Ass’n. 





COMMON CARRIER . . _ 
cccruge® Denver-Chicago Trucking Company “nt: 
Lawrence Cohen, Manager Home Office Tariff Publishing Agency 
Felix Cohen, Traffic Manager DENVER, COLORADO Intermountain Truck Tariff Bureau 


Branch Offices and Terminals wine ae 484 aes ae 


CHICAGO—Denver-Chicago Trucking Co. 


401 N. Ogden Ave. (Telephone—Seeley 0330; eel 1092) er Denver-Chicago Trucking Co. p ¥Y 7 
ST. LOUIS—Denver-Chicago Trucking Co. OWA Che ) ) 
1125 So. 6th St. (Telephone—Chestnut 4586; Teletype 146 | fan Si." 0, Ig Chicago 


LOS ANGELES—Denver-Los Angeles Trucking Co. WYOMING 
1201 E. Fifth St. (Telephone—Michigan 4882; Teletype |01) nN 


Denver—Chicago nar es 


~VLU) 














MY 
id 


SERVICE TO OFF ROUTE POINTS: COLORADO Denver 8 
Points and places between Denver and Sterling within 
one mile of Colorado highway No. 81 and U. S. Highway 
No. 6. NEBRASKA—Omaha. ILLINOIS—Rock 
Island, Rock Falls, Rockford, Pekin, Aurora, Joliet. 
East bound service with company-owned equipment 
west bound service through connecting carriers. 


Points marked with stars, ©, served east-bound with company 


owned equipment and west-bound through connecting carriers THE TRAFFIC WOR! O— CHICAGO 





CALIFORNIA \NEV. ——1_ _ Equipment : 
CERTIFICATE MC 661 ARIZ a Ne Tractors 26, trailers 26. Trucks, van 8; open 7. All 
Los o" ore ) Willems an | equipment company owned 
Ang ene ge® f i, Insurance 
snning Prescott 83 * Cargo—$15/30,000 (Harmonia Fire Ins. Co. of Buffalo). 
ba ) @ ' *Public Liability—$10/40,000 (Commercial Standard 
\"~ Sigle aS Wichenburg NEW MeEyicn | Ins. Co.). *Property Damage—$10/40,000 (Com- 
” — | mercial Standard Ins. Co.). Workingmen’s Compen- 
N.” Diego Phoenix™ 8&3 | sation—(Group insurance). 





Service Features 
Daily direct service between all points as shown. Con- 
nections from all terminals to all points. 
a =~ TEXAS Through rates on file with the Interstate Commerce 
2 MEXICO \\ Commission. Tariff furnished on request free of charge. 


Tucson | | 












| 
| 








The Traffic World 


Vol. LX, No. 21 
Serial Page No. 1192 






INCORPORATED (Neb.) : COMMON CARRIER 
Established 1917 On Time Transfer Co. ICC Docket No. 59840 


Wm. Pruner OMAHA, NEB. 1302 Izard St. 


Commercial Agent Tel.—Atlantic 4919 










< Gr ead Rapids Lansing 
. —— y WF Dow 
; ¥ fad ots 7. South * see 4 yee ina 
ote eae moe end. Istria Years 
\3 rr Chicagots ”"=~y Clevelend 
or x nucagos,, eyes of 
cient ; A Ame 5, Columbus 
yLincoln |e “ew “G| Depend- 
e 8 
a ee. - JR Cincnnt able 
Tepehe tb Lociovile Service 
" BRANCH OFFICES: Chicage, 2299 S. Lumber St 
. *e Tulsa! | Canal 2206); Lincoln, 130 N. &th St. (Tel. —B-6224 
Ohlehome 3 Rime) INSURANCE: *Cargo, $10,000; *Pub. 
Lue rmarricwomocurenco City @ mi Liab., $10,000-$20,000; %Prop. Dam., $5,000; 


TARIFF AGENCY: Central * Workmen's Comp. *xLiquor Transp’n 


“= Bond, $10,000 
Motor Freight Asen. POOL CAR DIST.: At Omaha, Neb., located 
EQUIPMENT: 12 Tractors, on Union Pacific trackage. Distribution to out 
12 trailers (refrigerator bodies); state points by reliable connecting lines 
20 trucks ASSN.: Omaha C. of ¢ Mem. of Transp'n Com.) 


Incorporated (Wash. 


Established 1918 Inland Motor Freight ICC ra “9077 


Cecil Gray SPOKANE, WASH. _ 5S. 110 Sheridan St. 
Rate Agent Teletype 94 Phone— Riverside 3194 


TARIFF AGENCY Inland Empire mu — 3 
Mot. Frt. Bur., 337 Peyton Bidg.. ‘aR "A Dahedes 2 
Spokane, Wash ‘4 ! Tonesbet oes, A enelt eIDAXMON 
BRANCH OFFICES a. WAS IGTON/ ¢ th il | ' 
Portland—-!00! S. E. Water Ave mie Olver ow port 
Seattle —1565 Sixth Ave. S Grand Coulee 
Walla Walla—339 S. Second St pa Seattle 
Lewiston—739 F St 
CouleeCenter(CouleeDam, Wash ee 2 
Coeur d’ Alene—214 Lake Side Ave wer. ome NEA, sade 
EQUIPMENT: 6 tractors, 36 trail- 
ere Trucks, 74 van, 5 open, 2 
heavy duty. All company owned. 
INSURANCE: * Cargo, $5,000-$10,000; 
*Pub. Liab., $25,000-$50,000; | Wancoure estitiet ys 
*Prop. Dam., $5,000; *Emp.Liab my _~ - 7 
POINTS IN SPOKANE AREA not The Dalles — 
served by us are served by carriers | Portland ORECO! 
operating from our terminal—one 
of best in U. S., all under one roof 
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Guide to Motor Transport Lines 
CENTRAL AND NORTHWEST 
































Random Quotations from 
Shippers About the Guide 


to Motor Transport Lines 


Business Machines Mfr. (Cleveland We use 


the information to eliminate the 
irresponsible motor carriers from our service 


Automotive Electrical Equipment (Anderson, Ind 


Listed lines are accepted 
by us as responsible lines 


Battery Mfr. (Clifton, N. J. The guide enables us t 


» route our shipments and 
find information desired quickly 


Machinery Mfr. (Beatrice, Nebr Keep the good work up and eventually we 
will have a regular net work of dependable carriers 


Iron & Steel Products Mfr. (Lynchburg, Va If they 


are listed by you we 
will have no hesitation in using their services 


Iron Products Mfr. (Philadelphia 


The maps are fine because they are comparable 


Stove Mfr. (St. Louis With the great number of trucks operating at the present 
time, any information from a reliable source as to responsibility is of considerable 
value. Keep this up. 


Steel Products Mfr. (Detroit Your investigation 
Paper Mfr. (Berlin, N. H. 


any we could hope to make 


and presentation is 100 


The investigations you make are more thorough thar 





Beverage Manufacturer (Westfield, N. Y There is 


a satisfying comfort 
using motor lines suggested by Trafhe World. Good work 


keep them « oming 


Petroleum Products (Tulsa It is limited and the ones 


shown do not operate in 
all the territory we serve 


Mfr. of Women’s Wear (New York City Because of 
truc k transportation, one has to choose those which are the 
able and this guide gives you just that 


the increaing volume of 
most stable and depend 


Distiller (Owensboro, Ky.)-Knowing that you have thoroughly investigated 
carners before accepting their ads your information is more dependable than that 
obtained in a general guide If you would arrange 


to give more general coverage 
you would eliminate complaints of non-« 


overage in certain sections 


Flour Miller (Great Falls, Mont The 


maps are very helpful 


Salt Company (Chicago Your service is very helpful, but 
complete. Since we are national distributors we 
of the United Seates. Get more representation 


Food Mfr. (Denver We feel that you dk 


of course mw not 
need this information in all parts 


not list any lines that are not responsible 





Consolidated Freight Lines, Inc. | 


Established 1929 


| Fred C. Leibold 


COMMON CARRIER ICC Doc. No. 42487 


| Generel Traffic Manager asa 2029 N. W. Quimby St. 


Tel.— Broadway 2474 
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INTERMEDIATE LOCAL SERVICE \A 











AEGON — 
: t ] (8) Low of Maden we © 
» Fe N tne : — aes . WAM ENTIAL (1) Seresen Senne and Yesenn tpt ae Pt ah Gs ~A 
s Klamh fe * Lakeview ' Onony, | [VES] © 08 we nd tee ten te, : . 
wont. Dowslen Ab gun oun oi iste haw Past cee 
Case" vie oA ass tenn» ‘ H a \ 
\ WYOMING pot apne : i Derenco-t pe: 
F Wheetiends ’ MONTANA Be . 
Vy - Rech Se PRINCIPAL BRANCH OFFICES | Des Moines — > 
y oe tr, eee | MICA 0 W Me 
ov =. : EAGO yen 8, Met lowAa $ 
A : Whnenens " ; . Kock bap ‘\ oo SALT LAKE City * & | a 
: . oO » ‘ : . r « W ances 1008 —_ nal z 
hy Red Bi V4 endows i Loonie H Chehenne SAN FRANCISCO. 140 Sevens se ILLINOIS |= 
\ ; wie Monte p>» \ P : M oh ATM Octewet 4 » 
SALIPOs N lack F ° yo- Salt Lake City pais | MINNEAPOLIS. 1600 5 Hob Ane ‘ton 
} tom | | See 
i “ ao ’ UTAH mY, | Seemed oes | 
} \ . ‘ i 
\ <a0 Soa pp ens Dears = ~ . 2 
\ . ' COLORADO c St. Louis 
\ é NEVar 
Sacramento EVADA ; ev 
oe, \ = 5 ; i . o1 
San De, we ye — 90 108 Anaeues \ INSURANCE: Cargo, $10,000 per truck or trailer limit | KANSAS . bes Yo" MISSOURI KY 
| Frames Ho, 4 2h, Aa Hanson AnD Lond AGt eo? $100,000; $5,000 theft. Public liability, $50/$100,000 wiaef 
‘ Property Damage, limit $50,000 = peeve Y 
:, J : ‘ 3 . way oa ; Poche 
_ wig peed 252 straight trucks; 115 trailers; 18 semi POOL CAR DISTRIBUTION: Shipments may be con Reena Rab TENN 
_— oe aa _ aye - a : signed for distribution to the Consolidated Freight Lines, | OKLAHOMA, 
FINEST FACILITIES: Consolidated Freight Lines, Inc., at points on its own lines. When such shipments are pTulsa ARKANSAS 
Inc. is known from coast-to-coast for its organized respon- billed to Consolidated Freight Lines, Inc., for distribution to Berton Manele ’ 
sibility, and prompt, dependable service. Operating over points on its own lines or beyond, shippers shall furnish er jer ee tas ™ 
80 of its own terminals and 134 agencies in eight states, it carrier with the distribution sheets at the time of tendering 
serves over |,500 points. Shippers in increasing numbers shipments 


are enjoying the competitive tariffs of Consolidated 
while effecting time saving in transit owing to our six day 
east-west delivery between Pacific Coast and Middle 


West points. MEMBER: Allied Truck Owners, inc., Wash. Moter Prt. Asan 


Deliveries will be made in accordance with the 
distribution sheets, for which service a —~ ¥ will be made 
to cover cost of unloading, segregating anc 


Save Time and Expense 


reloading BY PLACING ONE PHONE CALL 
FOR ALL YOUR TRUCK SHIPMENTS | 
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42487 
yy St. 
jeanne ACME STEEL CO. EXCESSIVE SHIPPING COSTS 
— f 
stad CHICAGO @ Are part of the important savings by enabling the reduction of mate- 
fl-ote pa aneenel profits of your com- — rials, weight, labor and time. And the contents are more 
Lid pany being stolen by — effectively safecuarded. \ 
» j on the seal the common sneak 
as thief Excessive Ship- Put Doe. Steelstrap on the trail of your shipping dollars 
hwashte ping Costs? If they that are disappearing needlessly. He may furnish clues 
aly i dees eliminate these unnecessary losses by con- which will enable you to effect a 10% to 50% reduction 
me sulting Doc. Steelstrap. He has helped hundreds of in your shipping costs. “My Second 
concerns rid themselves of this unseen marauder by ” ; 
ai a ‘ Strap-Book shows how practically 7 
eee bing Acme Streelstrap. every type of product can be shipped 
< The application of ACME Steelstrap to your carton, more economically when Acme Steel- 
s \5 box, bundle or crate will afford protection against strap is used. Mail the coupon for 





uncalled-for shipping and handling expenses. It assures your free copy. 





r eae @ 
| ACME STEEL COMPANY, 2844 Archer Ave.. Chicago. Il. 
gy rentlemen: 
ACME STEEL COMPANY ! vite me particulars about a free diagnosis for better, 
more econonitle al shi ment ot our rroduet 
rENN GENERAL OFFICES: : Mail a copy of the > seen tat “My Second Strap- 
Book.” 
15S 2844 Archer Avenue, Chicago, Ill. & : 
a | ame | 
se 7 Adiven i. 
NTS Branches and Sales Offices in Principal Cities ; City State 








SPEED AND CAPACITY are two of many outstanding fa- 
cilities that this great Philadelphia terminal has to 
offer steamship companies, shippers and distributors. 
Modern, heavy-duty equipme nt. manned by skilled 
freight handlers, reduces loading and unloading time 
and costs to the very minimum. More than one mil- 
lion one hundred thousand square feet of covered 
storage space provides ample accommodation for 


short- or long-time storage of merchandise of every THE LARGEST LUMBER TERMINAI 
. . . 4 4a ae a s 4 4 a a 4 4 
kind, whether bulk or packaged freight. 


% ‘ 
ot , : irc »& 
Chere are five large sections of reinforced concrete- on the SEABOARD 
and-steel piers with ship-side railroad tracks running Here are accommodations for the storage of 4,000,000 board | 
the full length of each pier and connecting with all of kiln-dried and finished lumber, with unexcelled facilities { 
trunk-line railroads entering Philadelphia. Twenty- prompt and economical handling. Adjacent to the piers the 


also a yard of twenty-five acres for the storage of rough lun 


nine steamship lines dock regularly at these piers. ores and pig iron. 


Detailed information and rates will be sent on request 
Address E. W. Stringfield, General Traffic Manager 


“Tidewater, Texminal 


(oe 
PHILADELDHIA DIERS. INC. 
lii-ti3 South Third Streef, Philadelphia 

















